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Rhode Island officials seek solution to banking crisis 


By Alan Friedman in New York 


Somali leader 
‘asks rebels 
for ceasefire 


companies 
‘gain greater 


market share 


STATE officials in Rhode 
Island were last night working 
feverishly to patch together 
federal deposit insurance for 45 
local banks which were shut 
down on New Year’s Day by 
order of Mr Bruce Sundlun, the 
State's newly installed gover: 


dents on a lesser scale dating 
back to 1985 in Ohio and Mary- 


The governor's decision 
means that some 300,000 
account holders at 45 of the 
state's 83 banks are unable to 
withdraw funds. The 45 institu- 


the federal government bank 
insurance fund, said 

the FDIC would offer insur 
ance only to those Rhode 
Island banks that meet federal 
standards for financial stabil- 
ity and warned that not all 


Corporation (Risdic), the pri- 
vate insurer. By law, financial 
institutions in Rhode Island 
must have deposit Insurance, 
and the closed banks will not 
be allowed to reopen until 
cover is provided by the FDIC. 

Mr Seidman described the 


wlth embezzlement in state 
and federal arrest warrants 
and has been missing since 
November 8. 

The 71-year-old Mr Sundlun, 
@ maverick millionaire Demo- 
erat businessman, ordered the 
closure just three hours after 


Reserve in Boston, which has 
responsibility for Rhode Island, 
said consultations were under- 
way with state officials yester- 
day to decide what to do about 
ears rman 
not 
iq shut a the 
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Embattled Somali president Western semiconductor y q 5 ( 
lohamed Siad Barre called nor, tions, which include about 36 While some of the 45 banks failure of the Rhode Island taking office on Tuesday. say- Mr Sundiun is now finding 
nao ae Taare cine eee eine The unusual closure stems credit unions, or state-char- will be allowed to reopen insurance fund as one of the ing he was ¢ “a bank that Rhode Island's ability to 
with rebel to end his Share from their Japa- | from a financial crisis in the tered locally owned co-opera- within days, others, including largest in several decades. emergency in Rhode Island.” mount a rescue is inhibited by 
2-year rule. Earlier, the rebels Hone Competitors for the first small east coast state's leading tive banks, have a total of many of the credit unions,may —_—‘Risdi¢’s resources were The new governor, who is fond the state's budget problems. 
rejected peace talks’ Page 4 fime in over a decade, accord- | private bank insurance fund $1.7bn of deposits, need to be liquidated and drained by the costs associated of citing his Depression era Any state funds required for 2 
: ; ing to a new survay by Dataqu- | and from the effects of the Federally insured commer. depositors may not recover all with the seizure last November childhood and bis admiration paztial bailout would have to 
Unions defy ban est, a UK high-technology con- | severe recession that has beset cial banks are not affected by of thelr money. of Heritage Loan and invest- for President Franklin Roosev- be found in spite of a $i62m 
Alastaiitch effortto head ot “UHBRCY. the state. the governor‘s order. : The immediate catalyst for ment, a two-branch bank in elt, has denied that his bank state budget deficit that must, 
S Torkish conne report shows American The shutdown is also a rare Mr William Seidman, chair. the action was the failure on Providence, Rhode Island. Mr closure order was politically by law, be eliminated before 
today’: a | Stzike eapanies i mereased their political move for a new gover- man of the Federal Deposit Monday of the Rhode Island Joseph Mollicone, the bank's motivated. ’ the state's fiscal year ends on 
nent oe fo bs rte shce oF th 6 internat onal mar. nor, although there are prece- Insurance Corporation bic, Share and Deposit Indemity president, has been charged An official at the Federal June 30. 
fy mined to challenge anti-strike European companies’ market e e e e 
ty laws. Page2 ~*~ share rose to 10.5 per cent last 
Jit ss  oaer agministration expects gn energy Cos 
4 ae eer ater ines, Markt Pranieturt fl . 
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Hy tainister because ‘he feared a sharply, the DAX index losing e e e will force u 
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_ Fone eae By Michael Prowse in Washington ovie oo 1 Ss 
World Arts Guide PRESIDENT George Bush that would be “good for the | By Quentin Peet in Moscow 
™ ‘The International Edition CIMIBANK, Chase Manhattan | conceded yesterday that parts long term, not just short run : 
& ofthe and Morgan Guaranty, US of the US were “clearly in a palliatives”. Many Republicans | DRASTIC retail price rises for 50 per cent increase in metal ‘ 
; ‘revised banks, cut their prime lending son” evidence are urging Mr Bush to rein- | food and consumer goods will prices, 100 per cent for timber 
& «launches a arts guide recession” as further | x ’ 
& today. From Monday rate by half a percentage point | versed that the US economy troduce plans to cut the rate of | be introduced in the Soviet and timber products and a 40 
2, ‘Thursday the guide offers to 9.6 per cent. was slowing. capital gains tax as a means of | Linion in the next six months. per cent increase for all engi- ; 
& alisting ofeventsin music, ase 5 Mr Bosh ruled out increased enhancing growth, _The rises follow huge neering equipment. _ ‘ 
4 opera and theatre in major AT&T, American Telephone federal spending as a way of Mr Boskin also said the | increases in the energy, raw From Jan 1, the oil price for 
& cities of the world. A sepa- & Telegraph, has asked share- | putting America back to work. White House would make sure | materials and engineering enterprises had gone up from 
i ‘Yate list of satellite televi- holders in NCR, the fifth big- “These short range govern- that bank examiners did not | equipment bills facing all Rbs30 to Rbs70 per tonne, and 
sion business programmes gest computer company, to ment ing answers have over-react to the savings and ] Soviet enterprises. the gas price from Rbs26 to 
i is provided. Friday's guide call a special meeting to unseat | historically proved counter- loan crisis and discourage | The announcement yester- Rbs52 per thousand cubic 
J will be a preview of forth- the majority of the board as productive, and I will not bankers from making safe | day was tempered with the metres from the first day of the 
A coming events, with a listing pattof a proxy battle in its embrace them,” he said. loans needed to keep industry { promise that the government year. a 
: of extihitions, Page 9 ie teeower bid for NCR. oe no need to expanding. ed White House — i. He anto- ae ae maton 
j . because the downturn was forecast, which is intended to | price rises in pensions, wages retail price rises. As a result, 
Truce broken RHONE-Ponlenc Roter, phar- / inety to be mild and relatively provide preliminary guidance | and allowances. until retail price rises are per- 
‘Tamil rebels attacked two maceuticals group formed shortlived, he said. ~ for departments and agencies | Details of the central govern- mitted, the wholesale prices 
sy campe in sorthern Sct when the French state-owned Evidence of a slowdown preparing fiscal 1992 budgets, | ment's plans fer controlled will force the government to 
} army camps 1 7 cnauras Se tas which emerged yesterday ¢ Pree fy 2 foley recent pace reer eres spelt sae ky pay huge st to produc- 
? Lanka, their unilat- i \ . . : p ann, it ir 5 ; ly 22 : 
Dane aa; te Hons fat George atk: concerned. Michael Boskie: looking qi tie ute gine | Sak ncheentee, ty Mee Ties 3 
R é ES is “hi for “lo ” solutions last year and jects a peak He was speaking after the to maintain the current 1 of xy 
ree rate of 3.4 per cent in the index fell to 40.4 per cent, the cuts by a clutch of small rate of unemployment of publication of an interview in subsidies, which cost Rbs90bn vt 
fourth quarter of 1990 and 1.3 lowest level since the trough of regio before Christ- nearly 7 per cent this summer. vda, the Communist party in 1990, and would cost up to Be 
~ per cent in the first quarter of the 1981-82 recession. The mas, was a belated response to A recovery does not get prop- | newspaper, Serving notice of Rbs150bn in 1991. } 5 
tw this year. decline was than finan- monetary easing by the Fed- erly under way until the third { the future retail price rises, Mr Komin's statement con- bi 
x oan ee ee ee ee ek: Gakl Lonae nt Ruweven tha Willa House | caren wpe mown Tone tweet, wie tie eprara Soe 
te rise . mber. lowever, ce: s 4 
z oo from rata of pur- bon (pelea on expectations of Mr Marlin Fitzwater, the has a reputation for making | panic buying for any commodi- ing of President Mikhail = 
3 managers. future cuts in interest rates. White House spo! , said optimistic forecasts and is thus Hes still left in Soviet shops. Gorbachev, is ahead ‘ 
5 @ A 0.6 per cent decline in A fall of the purchasing man- the pone interest fate aia ikely orbs underestimating iecithough, Mr Komin prom: with its proposals for 
* index below in softenin, ie scale of any downturn. there would price rises. 
i flovember, aiameee: is generally taken te indicate a iene Ta economic slow. Private forecasters have | retail price rises in January The alternative radical strat- — 
: : _Mr Bush's remarks, ina tele- declining manufacturing sec- down. recently begun revising down | (except for the cost of bottles ey which was proposed by : 
tO ’ “vieion. interview broadcast last tor, a level of below 44 percent | Mr Bush said he saw “noevi- their forecasts because mest | for vodka, wine and soft Shatalin Plan for a 500-day =! 
a night, came as a leaked White that the whole economy is con- dence of a deep recession” and recent indicators have been | drinks), he said “radical mea- transition to a market econ- : 
a House economic forecast  tracting. claimed that some pockets of significantly weaker than | sures aimed at reforming retail omy, called for drastic curbs in 1 
es showed national product The gathering signs of reces- the economy were “extraordi- prices” were essential in the credit and money supply, com- — 
ie: contracting, The forecast sion were accompanied by the narily strong”. ong these were the com- | first six months of 1991. bined with outright price liber- . 
a showed no significant recovery _ start of an industry-wide cut in However, he said he was posite index of leading indica. | He gave no examples of alisation. ; 
oF until the third quarter of this bank interest rates. Citibank concerned because some people tors registered its fifth succes- | likely food price rises, but Under the government strat- ‘ 
Bs is year. and Morgan Guaranty, two of were “hurting”. sive decline in November, | quoted instead increases of egy, only the prices of luxury ge 
ae Further confirmation of the America’s largest banks, led Mr Michael Boskin, the pres- falling 1.2 per cent; durable | between 50 and 70 per cent for goods have been liberalised. Or: 
w slowing economy was provided yesterday's decline by announ- ident’s chief economic adviser. goods orders fell 10.5 per cent | cars, radios and television sets, That measure was announced 32) 
¥ when the nation’s purchasing cing a half point cut in their said that the fiscal 1992 budget, in November; industrial pro-| refrigerators and washing on November 15, although sev- 3B’ 
: managers announced the sixth prime lending rates to 9.5 per which is currently being pre. duction by 1.7 per cent and | machines, eral Soviet republics have 10.9. 
‘ consecutive monthly decline in cent. pared, was likely to contain non-farm employment by Mr Kemin said the steep refused to implement it. 53" 
é their closely watched index of The move, which followed a various measures to spur 267,000. wholesale price rises intro- Continued on Page 12 aa: 
x economic conditions. similar announcement by gro US economy, Page 5; UX fore-} duced on January 1 included a Shevardnadze fears army a 
@ The purchasing managers’ BankAmerica on Tuesday and But they would be measures casts, Page 12 100 per cent rise in oi] prices, crackdown, Page 3 83. 
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Turkish unions A press falling prey to political conflicts. — 


to defy 
general 


ban on 
strike 


By John Murray Brown in Ankara 


A _LAST-DITCH effort to head 
off today's Turkish general 
strike appeared to have failed 
last night despite a flurry of 
separate meetings involving 
the Motherland party govern- 
ment, union leaders and the 
military high command. 

For the first time since the 
army coup of 1980, unions 
Jooked set ta challenge the 
country’s restrictive labour 
laws, in defiance of an Ankara 
court injunction served on 
Monday on Turk-Is, the main 
union federation, which said 
the threatened strike action 
was politically motivated and 
in violation of the 1982 consti- 
tution. : 

Aiready 50,000 miners on the 
Black Sea are on strike, 
together with 100,000 workers 
from the car and steel sectors. 
Workers in the textile indus- 
try, Turkey’s largest export 
earner in 1990, are set to join. 
Paper workers are also prepar- 
ing to strike. In addition pro- 
fessional groups like lawyers 
and doctors are backing the 
union 

In the wake of today’s 
threatened one-day action, the 
authorities are bracing them- 
selves for further labour 
unrest. The Ankara city gover- 
nor has warned that all legal 
means will be used to prevent 
a march by striking coal min- 
ers planned for tomorrow. 
Adding to the tension, a minis- 
ter has called on employers to 
report to the public prosecu- 
tor's office the names of al! 

those who stay away from 
work taday. 
Meanwhile, opposition par- 


ties - conservative True 
Path and the Social Dem- 
ocratic Populists ~ have 


voiced support for the unions 
and are to hold a mass rally 
over the weekend. 

Union discontent covers a 
range of issues from the 60 per 
cent inflation rate to fears 
about Turkey's role in any war 
in the Gulf. The pro are 
coming home to roost after a 
decade of restrictive labour leg- 
islation and pay restraint, a 
major factor in the competi- 
tiveness of Turkey's exports. 

Unions are enaains better 
working conditions wage 
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increases of up to 500 per cent, 
Coal unions have rejected the 
government's TL250bn (£45m) 
package which would give the 
coalminers increases of around 
100 per cent. According to fig- 
ures in a council of ministers" 
report, the state coal company 
is expected to lose TL838bn in 
1990, the most of any public 
oD on ition parties ha’ 
opposition ve 
condemned the tactics of the 
government and are now 
threatening to withdraw from 
parliament to force early elec- 
tions. 
The opposition is exploiting 
the situation, aware that Presi- 
dent Turgut Ozal’s political 





President Ozal: authority 
badly damaged 


authority has been badly dam- 
aged by last month’s surprise 
resignation of General Necip 
Torumtay, Turkey's chief of 
general staff. In Turkey the 
army is still a major force. But 
all parties will remember that 
it was the labour chaos that in 
Part prompted the army to 
envenes in the 1980 coup d’e- 

Yesterday the government 
seemed divided over strategy 
with Mrs Imren Aykut, the 
labour minister, reportedly 
urging the cabinet fies adopt a 
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Balance of 
political 
power shifts 
to Walesa 


By Christopher Bobinski 
in Warsaw 


POLITICAL power in Poland is 
shifting to the president's 
office at the expense of the 
government and parliament, 
following election of Mr Lech 
Walesa to his country’s m 
prestigious post. ° 

Over the past few days, Mr 
Walesa has played a key role 
in the formation of a new gov- 
ernment, to be headed by Mr 
Jan Krzysztof Bielecki, whose 
Homination as prime minister 
will be approved by parlia- 
ment tomorrow. 

Yesterday, Mr Walesa 
appealed to parliament not to 
indulge in “political polemics” 
when approving the new cabi- 
net. Mr Bielecki is expected to 
present his government to par- 
liament which will then vet 
the candidates. 

Mr Walesa said the govern- 
ment “should not become an 
arena of political strife, but be 
allowed to work in conditions 
enabling it calmly to build the 
new economic order”. 

Gazeta Wyborcza, a Warsaw 
daily, yesterday quoted Mr 
Leszek Balcerowicz, finance 
minister, as saying he had 
agreed to stay on in Mr Bie- 
lecki's cabinet in his present 
job as deputy premier respon- 
sible for the economy. 

Mr Andrzej . Mr 
Walesa’s spokesman, said: 
“We can clearly say that the 
political centre has shifted to 
the Belweder (the president's 
Warsaw residence)". 

He was commenting on a 
series of meetings Mr Walesa 
is holding with political lead- 
ers, aimed at forming a presi- 
dential advisory bedy. 

if all the leaders of Poland's 
larger parties and small move- 
to join this coun- 


cil, Mr Walesa would have a 
powerfal political organ at his 
side. 


Mr Drzycimski said the 
council would “in a sense” 
replace parliament until free 
paftiamentary elections can be 

e 


It would “deal with issues 
arising before the elections 
upti] a new political system 
Myr Waleen has yet to clarify 

ci 
when he wants to call elec- 


tions in the late spring or 
towards the end of 1991. 
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To DAZIX And Intergraph Customers, 


Patrick Blum on how Portuguese newspapers are competing for dwindling revenue .. i: 


ORTUGAL'S daily and 

weekly press remains in 

crtsis, with too many 
Bublications chasing too few 
readers, and the closure of two 
more newspapers. 

More closures and regroup- 
ments are fikely as Portugal's 
media prepares for the the 
advent of private television 
which will further sharpen 
competition for advertising 
revenue. 

Of the two closures last year. 
that of the Diario de Lisboa, 
one of the capital's three even- 
ing newspapers, caused the 
greatest upset. though its 
demise had been expected. 
Launched in 1921, the Diario de 
Lisboa had a 
respected history that spanned 
over the long years of the Sala- 
zar dictatorship of which it 
became one of the most articu- 
late critics. 

As domestic politics turned 
sharply left in the wake of the 
1974 revolution, the newspaper 
fell prey to bitter ideological 
conflicts from which it never 
recovered, causing it to lose 
credibility and readers. Sales 
dwindled 


ta about 10,000 as did advertis- 
ing revenue and several 
attempts to find new finance 
failed after prospective backers 
pulled out after judging the 
risks tuo great. 

The second closure was of 
Tempo, a weekly launched in 


1974 to proclaim a staunchly 
anti-communist message. 
Unable to adjust to changing 
times, and with a circulation 
down to about 3,000 copies, it 
disappeared due to lack of 
interest. Since 1974-75, when 
newspapers were a battlefield 
for rival} political groups, poli- 
tics have tended to play a dis- 
proportionately high role in 
the life of Portuguese newspa- 


pers. 

After the nationalisation of a 
large chunk of the press in 
1975, the state-owned newspa- 
pers survived though state and 
political patronage. Long-estab- 
lished titles such as O Seculs 
went under. There were excep- 
tions. Expresso, a respected 
quality weekly newspaper 
lay in January 1973, sur- 
vived the political upheavals of 
1975. Today it is the leading 
national newspaper with a 
weekly circulation of about 
130,000 and edging upwards. 

Mr Francisco Pinto Balse- 
mao, Expresso's editor and 
majority shareholder. says the 
paper's circulation compares 
well with established weekly 
newspapers in Britain, taking 
inta account the size of Portu- 
gal's market and population of 

om. 

If politics were primarily 
responsible for many newspa- 
pers' failure in the 1970s, poor 
Planning and bad management 
exacerbated the crisis in the 


1980s. Rapid economic expan- 
sion in the second half of the 
decade, encouraged the appear- 
ance of more new titles as cor- 
porate groups moved into pub- 


Despite the newcomers and 
the growing success of weekly 
magazines covering everything 
from fashion to sports and hob- 
bies, by the end of the 1980s, 
newspaper sales were still 
beiow levels ai before 
the revolution, when several 
publications including the 
Diario de Noticias and the 
Diario Popular in the evening, 
could each boast a circulation 
of over 100,000. 

he Diario de Noticias, to 

be privatised next year, 

now claims an average 
circulation of around 60,000, 
while the Diario Popular 
barely keeps its head above 
water with around 10,000. The 
crisis became more acute in 
the past three years and hit the 
daily newspapers hardest. 
Even the country’s most suc- 
cessful daily newspaper, the 
Correio da Manha, a populist 
tabloid, has seen its average 
circulation drop from an aver 
age of 68,000 copies in the Jan- 
uary-April 1989 period to 64,500 
in first six months of this year. 
Mr Mario Bettencourt 
Resendes, deputy editor of the 
Diario de Noticias, says the 
Portuguese press faces the 
same problems as the press the 
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world over, but with additional the weekly spapers, 
problems specific to -Expresso leads the way and is 
Politics and misplaced expected to eara about, Bschhm 
rate ambitions were important this year. £8 lite wid ; 
factors, he says, but the mar- xpenditure‘on ‘advertis-.. 
kket_ was never fully developed - ing bas grown: strongly 
and readership remains low since 1988, ‘and is expec. 
compared. to other European ted to reach about Esci0bn this" 
countries. year. About 45 per cent of that’ 


About 60 people out of 1,000 total bas gone to the two state. 
buy daily newspapers in Porta: owned ‘television channels, thée- © 
gal, compared ith 400 in Swe- recently renamed ( 1 and 

nm. Newspaper sales are con- RTP: 3. ‘Television's relative _ 
centrated mos in r rt ® a 
populous parts of the coastal declined from 58 Her cent: in’ 
area between Oporto in the “indicate < 
north and Lisbon, and in the an adjustment due to more 
Algarve. “There are no accurate viewing figures than 
national newspapers and only -before, === ,_ |: ” 

a very weak regional press,” he The. written” press’s.:share 
said. . Was almost :37-per-cent' (up: 

Publico, a slick quality daily fromi 28 per cent ‘in- 1986), 
launched last March, was - radio's S.per cent Gown: . 
aimed at establishing a truly from 14 per cent in: 1996), the 
national newspaper with rest was for outdoor advertir - 
simultaneous printing in Lis mg. Wes 

Oporto. its circulation, Competition .is likely: :to |: 
currently at around 40,000, is become much fiercer, and the 
still weighed heavily in the. advent of private television. - 
south, despite the paper's n the ney cs 
strong links with 


business. 2 
in advertising, the Diarlode ni closures. and wor-- 
Noticias bas been the most Hes about | the consequences of 
su among dailies, with growing press. ownership 
corporate advertising revenue centration. “There is some- 
of EscL.ibn a C68.2in) in the Brat thing rian about press: 
seven moni year. ownership) concentration in 
_In its first five months Pub- " ape 
lico earned Esc510,000, but.the ness of social structures. We - 
paper is weak on the lucrative need safety valves to prevent 
personal advertising side. Of conflict,"hesaid. ..- ay 








Albania denies provoking exodus to Greece 


ALBANIA rejected charges 
from neighbouring Greece yes- 
terday that it was creating a 
mass exodus of ethnic Greeks 
to help the ruling Communists 
win the country’s first 
multi-party elections next 
month, Reuter reports from 


Vienna. 

About 5,000 Albanians, most 
of them ethnic Greeks, have 
braved heavy snow to cross the 
once heavily-guarded border 
with Greece in recent weeks, 
About 3.000 were estimated to 
have flooded into Greece in a 
single night on December 31. 

e official Albanian news 
agency ATA said the Commu- 
nist government decided at an 
extraordinary mesting on 
Tuesday night to upa 
cial committee to ‘examine foe 
exodus, the second from the 
Communist state in six 
months. 

“The meeting underlined 


that the People’s Socialist 
Republic of Albania has not 
incited and does not incite the 
departure of its citizens from 
their country, as claimed by 
certain circles,” the agency 


said. 

Greece alleged the Albanian 
authorities had spread 
rumours that the border would 
close and intensified police 
harassment of ethnic Greeks to 
encourage them to flee so that 
they would play no role in the 
February 10 parliamentary 
elections. 

“This is a crude trick by 
Tirana aimed at evacuating 
northern Epirus (southern 
Albania) of its indigenous eie- 
ment which has been there for 
thousands of years,” Greek 
government spokesman Byron 
Polydoras said in Athens. 

Many refugees have said 
they have no faith in pledges 
by President Ramiz Alia to 


introduce democratic reforms 
that would bring the country, 
Europe’s poorest and for 
decades its most repressed, 
into line with the rest of 
Europe. 

Mr Alia last month decided 
to allow opposition parties fer 
the first time in 46 years of 
Communist rule but has 
rejected a demand by the fledg- 
ling opposition Democratic 
Sat lay i we Se 
uni ve ie 
organise, 

Mr Arben Imami, one of the 
new party’s founders, said the 
Democratic Party believed the 
exodus would reduce its elec- 
tion chances but had no evi- 


dence that it was engineered. 
“We are against exodus. 
These are people who would 


vote for us. We are against 
abandoning the country,” Mr 
{mami sai 


He said the party would hold 


This Is The Biggest Story In The Entire Newspaper. 


The future for DAZIX* and Intergraph 
electronics customers is clear. They can 
expect strong, ongoing support from 
a worldwide leader in CAD/CAM/CAE. 

A leader with capabilities developed over 
the course of more than 20 years of 
providing integrated graphic solutions. 

Customers will also benefit from contin- 
ued development and support of products 


INTERGRAPH 
Everywhere you look. 


that reside on SPARC and Intergraph work- 
Stations in a truly open systems environ- 
ment. At the same time, they'll enjoy the 
Sitappacs that results from a partnership 
with a corporation whose revent 

the billion dollar mark. aeaiee 
_ So you can see, this is important news 
indeed. And there'll be more to the story— 
much more. 
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DAZIX was formed by the merger of Daisy Systems Curporation and Cadnetex Corporation in fune, 1989, 
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i F h : b t t t Shevardnadze | [Jnj l * 
«, French cabinet to meet on = [fey army nity on a plate E. German companies 
te, . ao ° e ° e % “ - az . 
© wave of killings in Corsica [22 |i, gee -iiaegay attempt DM swindle 
F Se ae : MR Eduard Shevardnadze i : : 
; us says 4 PB By Leslle Coltit in Berlin 


~ By Willlam Dawkins in Paris 


minister because he feared a MANY 


FRENCH President Francois a breakdown of the two- ears. Corsica would at the | repeat of military crackdowns pa a ih 
Mitterrand will hold an emer- old ceasefire by FLNC, the yame time have more power {| that killed hundreds in two feverishiy oe: er ae fempary cond cain ee 
geucy cabinet meeting today to largest and most extreme Cor- over education, training, trans | Soviet citles in 1989 and 1990, sche Mark by claiming ficti- conducted into’ 17 other cases ' 
discuss the worsening sican separatist group. port and tourism. AP reports from Moscow. tious delivertes of goods to where east German companies : 
in Corsice, France's poorest — The other two victims were The Paris government | In an interview with Moscow Comecon countries for non- collected nearly DM700m from ; 
and most troubled region. Mr Lucien Tirroloni, nt increased central influence in | News, he sald Soviet foreign convertible Transferable Rou- Deutsche Aussenhandelshank, 

This comes in response to of the regional farm council, another controversial area just policy would suffer if a dicta- bles which Bonn had agreed to the Foreign Trade Bank in east * 
the shooting on New Year's. and Mr Charles Grossetti, before Christmas by appoint- torship were imposed. Other reimburse in DMs until last Berlin, for goods contracted : 
Eve of Mr Paul Mariani, Social- mayor of a village in southern ing Mr Michel Delebarre as | nations would not want to pur- for, but never delivered to, cus- 

Minister sue relations with a country The attempted swindle was tomers in the east. 


ist mayor of a village in the Corsica. Mr Grossetti was a for Cities, in response j r 
to urban riots last year. He has | that brought in a dictatorship part of nearly DMibn ($1.49bn) Ms Margarete Brautigam, 










north of the island, the third in Pees of the centre-right te earls foot | te ne Le 
a ‘ently unre- party, which in coalition een aske transfer curb domestic conflicts. i deals connec’ ii ‘sec! 
lated muriers” ef political fig- with the right-wing RPR holds government cash from richer Mr Shevardnadze's remarks, with Se raion te con Peano 7 fi eal 
ures in as many months. a one-seat majority in the to poorer areas and will set released yesterday in advance are under investigation by the deliveries ‘io Comecon, coun: 
7 While there is no clear evi island's regional government. urban policy, an area handled | of publication, were his rst Public Prosecutor's Office in tries of east German-made 
ii i ighti by local government with the | public statement since he Berlin. cats, computers and furniture 
help of a recently launched | stunned the Soviet Congress The German government took place in “incredible 
tral task force. and President Mikhail Gorba- r * 

as dcawn up | chev by announclng his mee agreed to pay A deliveries of eee up to the cut-off date 
by Mr Pierre Joxe, the Interior | nation on on December 20. east German to ocean Althouse” the practice of 
Q fn at Minister, has Sronest cree He warned against a Pepeat DM to prevent a collapse of turning Transferable Roubles 
come of its efforts five years lon among islande! of violence occurred e production in former East Ger- into DM was revealed early 

last summer, German customs © 


Georgian capita] of Tblisi in 
1989 and in Baku last year. 
Soviet troops were sent to 
put down a pro-independence 
demonstration in Tblisi and 19 


officers were unable to cope ie 
with the volume of fraudulent : 
shipping papers. _ oan 

The Berlin justice officials pe 


many. 

The West Berlin Justice 
Department said yesterday 
that last month east German 
trucks of canned goods - osten- 


ago to devolve power to the France by threatening their 
an, 





persed f ri 


The latest Corsican pl: é a 
Residents of the former East 


which two-months ago 
h ) Tienal 


vehicles had ta be equipped 





of a Corsican people. its first reading in the i : ; 
Although nobody has paw t, would allow Paris that three quarters af the elec- | demonstrators were killed. In | German city of Potsdam queu- with plates conforming to the sibly sold to Poland - were have also launched inquiries rt 
claimed xesponsibitity for any to- vet the regional ern- orate support the scheme, so | Baku, Soviet troops moved in | ing to get their new all German West German standard, the directed to Hamburg where the into manipulations of more t 
of the three assassinations, ment’s ent the violence clearly comes | after 4 wave of anti-Armenian | car registration plates. From first letter indicating the name © wares landed in cold-storage. than DM200m in funds by east ! 
: attacks. yesterday all newly registered of the town of registration. A German customs’ unit dis- German political parties. 


from a tough minority. 





Police fear they might indicate 
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To The Electronics Industry, 
This Is The Biggest Story In The Entire Newspaper. 


and SPARC products, as well as other leading 
EDA tools, in a simulraneous engineering 
environment. 

Finally, the acquisition of DAZIX firmly 
establishes Intergraph as a major vendor of 
EDA products worldwide. 

So you can see, this is important news 





The Intergraph acquisition of DAZIX 
brings stability to the Electronics Design 
Automation (EDA) arena. Stability that comes 
: from the financial strength ofa company 
Sagan ae 4 , with better than a billion dollars in revenues. 
a ne a % What's more, it offers users of EDA tools 
: end-to-end solutions that better meet their 























2 ‘needs. A framework of open systems solu- —_ indeed. And there'll be more to the story— ai 
tions that integrate Intergraph, DAZIX much more. : 
INTERGRAPH i 
: re 12.: 
Everywhere you look. 
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205) 730-8135. In Europe, call faba Bebhengtenr at it Sete da) Dethe Avia Bacyn dred, call Darian Walters at 382-8001066. 
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ouimore about bow ibe Intergraph acquisition of DAZIX can benefit you, call Jack Rerudel at [ 
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Iraq unable to complete 


pullout by UN deadline 


By David White, Defence Correspondent 


TRAQ no longer has time to 
make an orderly withdrawal of 
its armed forces from Kuwait 
before the United Nations 
deadline of January 15, accord. 


ing to defence e: 


xperts, 
A tactical pullout would take 
the Iraqi army at least two 


weeks, they said. 


Emergency withdrawal 
would be feasible in one week, 
but this would mean leaving 
behind ammunition and other 


stores in Kuwait. 


Under UN Security Council 





THE GULF 


Resolution 678, the US and its. 
allies are authorised to “use all in the area, with about 70 per 


means” if 


Iraq has cent of the country’s strength 


necessary 
not completed an uncondi- in tanks and heavy guns. 


tional withdrawal on or before 


January 15. 


Official US Department of 
Defence estimates put the fig- 


it now seems the best Wash- ure slightly lower at a total of 
ington can hope for is that a 510,000 ‘in and around Kuwait. 


withdrawal would be 
completed by that date. 


The first echelon of Iraqi 
forces, nearest Kuwait's 


Iraq is reckoned by military southern border, consists 
analysts to have some 290,000 mainly of infantry dug into 
troops in Kuwait, with around defensive positions with only 
2,900 battle tanks, 1,600 small numbers of tanks and 


armoured personnel carriers armoured vehicles, 


and 1,600 artillery 


pieces. 
‘These forces are estimated to I 
be backed up by a further behind an obstacle bell 
regions of 


240,000 in bordering 


southern Irag, making a total fields, are 


, and there- 
fore very limited mobility. 

These forces, deployed 

it of sand 

barriers, ditches and mine- 

backed up by a sec- 


of between 33 and 35 divisions ond-echelon line and a third 


Baghdad hopes EC will provide some diplomatic leeway 


Saddam braced to keep 
troops inside Kuwait . 


By Lamis Andoni, recently in Baghdad 


IRAQ is bracing itself to resist 
the United Nations deadline of 
January 15 and continue its 
occupation of Kuwait. But offi- 
cials in Baghdad hope that 
tomorrow's meeting of Euro- 
pean foreign ministers may 
help provide a diplomatic open- 


ing with the US. 


The Iraqi government 
believes that if Iraq hangs on 
past the deadline, European 
and other countries will press 


the US inte 


opening 5 

Even without signals from 
Ei countries that they 
step up efforts to ensure 

the US-Iraq talks took place 
Baghdad would not withdraw. 
Baghdad officials say Iraq 
would view any pull-out before 
the deadline as amounting to 


capitulation to the US. 


push for further concessions". 


Nevertheless, Iraq does 
appear more willing to compro- 
mise on a date for talks in 
Baghdad with Mr James Baker, 
the US secretary of state, who 
is considering a trip to the 


region next week. 
Arrangements for Mr Bak- 


er’s proposed visit to Baghdad 


broke down over Ler eT it 
on dates. The US said he would 
only be prepared to visit before 
January 3, while Iraq insisted 
he could come only on January 
312, Washington rejected this 
date as too close to the UN 
deadline. 

Now, however, Iraqi officials 





Arab officials and western 


defending the disputed Kuwaiti 
islands of Bubiyan and War- 
bah. 


7,500 US marings left the Phi- 
lippi lay on its way 
te Me Ghir, where the US is 
due have in place by January 
15 the biggest amphibious 
assault force assembled since 
the Korean War. 


route from San Diego, are due 
to join the 4th Marine Expedi- : 
Cote ee aia ge ie ssert Rats moves closer to Kuwait 
nol ro Sau ta. i ‘i Desert Rats moves closer 

US military officials said A British Challenger tank belonging to the 


Arab ministers in 
drive to avoid war 


By Tony Walker in Cairo 


THE FOREIGN ministers ot the 
Egypt, Syria an ya hel in the region. Y 
TURKEY will next week two rounds of talks in Cairo before the UN deadline, the 
receive nearly 50 aircraft from yesterday amid signs that the 
Germany, Italy and Belgium. Arab leaders are mobilising for in’ 7 
a iast-minute diplomatic drive fraqi statements 


American forces in the Gulf 
now totalled more than 325,000, 
ineluding ground forces of 
250,000. 


basis. For Iraq, the way in 
which Washington handles 
arriving at a date for a meeting 
could be the beginning of “an 
equal relationship”. 


January 12, or allows each 
president 


promise, they cannot expect 
others 


say that Baghdad’s expectation 
that European intervention 


ia'war without Iraq 
3 to January 12, vent a war versy 
provided the date was not having taken son i. practical 


Traqi officials concede that so 
diplomats said a date far, no countries which have 


echelon to the north-west of 
Kawait City. 

Additional troops have been 
concentrated in the south-east 
of Kuwait since November. 

Iraq's Republican Guard, 
with the country’s best troops 
and most modern equipment, 
which carried out the invasion 
on August 2, is mostly now 
back in [raq, grouped in an 


area straddling the northern 
Iraq-Kawait border southwest 
of 


Basra. 
Smaller traqi forces are also 


A flotilla of 13 ships with 


The seaborne troops, en 


ey 





Turkey to 
get 50 Nato 
aircraft 


By David Buchan 
in Brussels 


after Nato’s Defence Planaing 


NTERNATIONAL NEWS 


Death throes. °* 
§ |grip Somalia’s . -. 
,--| bankrupt regime. 


Julian Ozanne on a new tragedy 
EPORTEDLY holed up = 


Committee (DPC) decided yes- to avert war. 


terday to help its eastern-most 
member deter any Iraqi 
attack, 


to make concessions”. 


Germany, Italy 
provide aircraft 


It was announced 
three-nation force would reach 


Turke: 
10 to show Nato’ 


wing allied unity in face of 


sho’ 
Traq’s invasion of Kuwait. The 


loyment ts within Nato 


participation required two- 


Social Democrat opposition Mubarak, before continuing 
mezabers claimed that 


Seer Sef, NER we 


sr ante 


King Hussein of Jordan 
arrived in London at the begin- in kind through third 
ning of a European tour that 
and Belgium will also take him to Paris, 
for the air Rome, Bonn and Luxembourg. 
SR tah, Sash ieee al sia nie 
« + lobiie Force » whic! Major, the British prime minis- 

‘Washington either accepts tyiey has asked be deployed ter, today. 
to fix the date for the its south-east border. 
other country’s foreign minis- 
ter’s visit, therefore allowing 
for an equal relationship,” a 
senior Iraqi official said. “The 


Mr Yassir Arafat, chairman 
that the of the Talestine pe 
Ny tion one o} 'S ¢ * 

y between January 6 and strongest Arab supporters, said Saddam Hussein 
s “collective in Baghdad that he believed has turned his 
will have to com. Solidarity and determination war would not break out when 
in face of potential threat to the UN January 15 deadline for 
allied territory", ‘The White Pah withdrawal from Kuwait 
louse greeted the move as ue. 
However, western diplomats “I cannot believe there is a 
new Nero ‘© plunge the 
8 Nero ready to ph th 
force should be in place before world into war and destruc- 
will provide some diplomatic the January 15 deadline for tion,” Mr Arafat told Le Figaro, 
leeway is rar ul ng. Iraq to quit Kuwait. Paris 
st they could any European or otherwise, seek-  ¢¢; 
Bfficlal close to the gov- Gate for a visi by Mr Baker #08 4 media 
ernment, said: “If we a a from January 
partial withdrawal before Jan- 
uary 15, then the US will avoid imposed by Washington. 
negotiations and will only 


the daily. 

In Cairo, the foreign minis- 
tory, but the Turkish ters met for a first session in 
request provoked some contro- the morning, then held a 75- 


Germany, where some minute meeting with President #™5 





wb “4, 












Gulf states. 


dent. 
with popular songs 





¥ 
ing to cling on to power in | 
disintegrating Somali capital, 
Mogadishu. 


fers going on 2 spree 
‘lag and murder. 


the terminal hack when -the | 
throes of a bankrapt regime,” landing 
said one western diplomat. 
Bot whatever happens, 
Somalia is poised to become 
another Liberia with violentiy 
mistic clans pursuing i 
Seeagotiad rivalries apd ‘vem to forge Somali nation. also : 
dettas, threatening the fragile failed use he did-not.prac- . 
ity of the preached. 


in a bloodless coup in 
already beset with tribalism “Twenty-one 


the presence of foreign forces 
ion. As time runs out } administered territories, I 


propaganda war on both sides 
F af 


opponents are starting to reply | ment of “scientific socialism 
rik ird parties. | under the slogan “tribalism 
A new radio station, calling socialism unites’ 
itself the “Voice of Free Iraq”, 
[cello broadcasting wae 
uencies provided by 
Egypt, Saudi Arabia and other | at Berbera 


his army. 
But the goal of national 


divides, 
bioe and. all ne he Soviet reported in the two years; 
ioc ant lowe 2 
Union to establish a naval base including an: last Jaly, 
and to train-and when more than 100 people. f 
were shot dead at a soccer sta... - 
dium when they shouted anti. . 
unity was elusive. In an government slogans:‘at Mr 


Tn the north, et least 





to tap the strain 
Sa ae ail atteaatine, 


country into an 
edifice of terror’ 





Arabla, he cut diplomatic rela- and 
wer ges su | Sr Gs Ce 
feat » the Iraqt Presk | orpelled 6,000 Soviet 
Commentaries interspersed { But reser: 


the blame for the 
present crisis i in the region 
German their discussions among them. Savarely ou 5 
selves. Egypt, in recent days, the Iraqi ruler. 









-. The rebels besiegin: 
bur: 


an 

i Mogadishu formally rej 
ker neat the airport, | orieh the ; 
ly try-- Tegime 
inthe would 


refased rights 





im 

within the system’ as @ means ~ 
ion Somalia in the south and to bring an institutionalised - 
British Somalia in the north. _— dictatorship to an end,” said a 
In an attempt to forge a recent report by Africa Watch, 
fed ron 
ore e and its esi \ See, EM » 5 

become m s 1 ‘ais tiie ola: 
within the system ..were © 
detained, tortured or killed. -. - 

Several massacres © were 


.000-60,000 people died of 
{990 

‘Somalis 
have fled across the berilers 


‘dent became dis 
dubbed “the mayor of Mog 


failed to materi- shu”. ; 
alise and with Soviet and 
ban backing, the Ethiopian 


But until last weekend the 
rebels seemed reluctant to 


: Nt : 
‘ Mr Barre's bumiliating survival are rr, rebels 

t thirds approval by the Bundes- has stepped up its calls for a , One of the radio ¢ at his credibik refused lay to negotiate 
suggested by a third party Offered to mediate have devi- tag. But yesterday's Nato com- peaceful settlement. taries described Pres {ty and popularity, and in 1978 with him and are d ined 
might solve the stand-off. Ger- ated from the UN resolutions. muniqué stressed the AMF air- But Iraq has shown no sign am as a tyrant a despot dents and to force him aut. : 
many, which called for tomor- “None of the European media- craft deployment would be of compromise. The Iraqi news- who bad turned iraq into an led army officers tried But he : ‘a 
row's' meeting of EC foreign Hon efforts were really serious. subject to “close and constant paper, al-Thawrah, said yester. fice of Ferrer. to overthrow his stronghold protected by his 
ministers, is believed to be The bottom line has always review” by the DPC. day that Iraq had completed its _ “The only project in your life easily presidential bodyguard axd - 
among several countries to been the Security Council reso- The Belgian government, combat preparations and in which you have achieved an} put the Ogaden defeat matked tribal militias who bave 

ve expressed willingness to lutions,” one senior Iraqi off} which like Italy but unlike warned the US of dire conse- unparallelled success was the 

mediate over the date. cial said. Germany 


For Iraq, the battle over 


By Judith Maltz in Jerusalem 


THE arrival in Israel yesterday 
of the president of the United 
Nations General Assembly, Mr 
Guido de Marco, coincided 
with violent clashes in the 
Gaza Strip in which one 

tinian was killed and at least 
16 wounded. 

Israeli troops killed four 
Arabs on Tuesday, the 26th 
anniversary of the first guer- 
rilla attack by the Palestine 
Liberation Organisation's 
Fatah movement. 

Most of the 1.75m Palestin- 
ians in the occupied territories 
had been confined to their 
homes to prevent unrest. The 


army said it had lifted curfews 
the town of Rafah, adjacent ref- 


Residents 


The visit by the UN General the 


Assembly president was in given the Gulf crisis. They also 

response to the October 8 kill. expressed concern that the 

ings of 18 Arabs on the Temple visit might encourage the 

arrival of other UN officials to 

israel rejects any form of UN monitor Israeli treatment of 
Palestinians 


Mount in Jerusalem. 


intervention into its handling 
of the occupied territories and 


dates is crucial to its alm of unconditional implementation 
pressing Washington into of all UN resolutions would 
reconsidering its relationship reflect the US influence over 
with Iraq and the Arab World. European policies and foster 
Iraqi officials argue that if US “hegemony in the region”. 
the US is concerned to pre- Instead, he argued, Europe 
serve its interests In the should pursue “independent 
region, it should deal with policies” from those of the US 
Arab countries on an equal to play an “influential role”. 


Although he is not an official 
on ail areas of Gaza except for fuiest, Mr de Marco wilt meet 


The latest wave of violence 
in the occupied territories year. 


began on Saturday when 
ue Israeli troops shot dead two 
David Levy, the foreign masked Palestini 
ugee camps and the village of minister, today. On Friday, he 

Bani Suheila. is scheduled to meet Palestin- 
ted clashes ian representatives in the Gaza 
between Israeli soldiers and Strip. 
Palestini i Israeli officials said they did 
not understand the timing of 


knives, who ignored orders to 


yp. 
Another two Palestinians 
were killed in ensuing riots. 
@ israel’s population in 1999 cil, Reuter 
grew by the rate since sia. 
UN representative's visit, 1951, thanks to a wave of 
Soviet Jewish immigration. 
According to the Central 
Bureau of Statistics, Israel's 
population grew 5.8 per cent 
last year to 4.8m. 
Approximately 200,000 Soviet 
Jews immigrated to Israel last 


has warships in the quences of war. 

Gulf, yesterday showed its “We confidently tell 
nerves about sending aircraft Bush. . 
so near Iraq. The cabinet 
stressed the “deterrent and 
preventive” nature of the will be 
AMF's mission in patrolling INA, the Iraqi news agency, 


airspace. “The route quoted the paper 
of these patrols must be fixed i i 


: : While Libya 
to avoid all risk of misunder- Iraq's 
standings and provocations." 


Clashes in Gaza as UN envoy arrives 


withdrawal 


gross domestic product to 
Riyals 3.591bn ($9.dbn) at cur- 
rent oil prices, according tothe ous year’s Rysi.620bn. 
country’s Development Coun- 
ii reports from Nico- 


The council said oil contrib- 
uted 44 per cent of total GDP. 
Oil revenues were estimated at 
RysLs87bn, with most coming half of last year’s. 
from crude oil and only On 
Rys46.3m from natural gas. 

tn 1989, oil's contribution toa 
the GDP was Rysl.462bn, 85 Rysl.8ié4bn 


themselves with him...that in every iragi home,” the 
the results of confrontation mentary 
against their wishes,” 


as saying. 


tion and commerce. 


Tuesday, 


per cent less than 1990. The deficit of Rys237m. 


a fundamental turning point. 


erection of this large prison the 


| reprisals against 
and edifice of terror the foun- | yrajeerteen clan, many of . For Somalis, the trigedy, 
cand those who ally dation of which you have dug { whom were tmplicated in the which has already claimed 500° 


com- | coup, alienated an important lives in the last four days, may 
Ethiopia gave support be prolonged. If so, the chances 

ips operating in of instability flowing over into 

“the voice that conveys the | northern Somalia, and Mr neighbo 


. Barre turned increasingly Kenya will increase. 
has demanded said it would be “an informa-| inwards to his own clan to 


from tion back-up for the Iraqi peo- 
Kuwait, it has also condemned _pie's struggle” 


Oman reports growth in 
its GDP of 9.4 per cent 


OMAN yesterday reported 9.4 council's statistics put the con- 
stinians, carrying per cent growth in its 1990 tribution of nor-oil sectors to 
the 1990 GDP at Rys2.004bn, 10 
per cent higher than the previ. 


The Radio described itself as 
troth to every Iraqi home” and 


uum left by the departing Sovi- ment to use the ports 
ets, now entrenched in Ethio- era and Mogadishu, has con’ 
pia, but the relationship with pletely shumned its Somali: 
the west was always uneasy, assets in the Gulf buildup. - 


The non-oil sectors included 
refineries, electricity, construc- 


Only the minerals sector 
showed a decline, with a con- 
tribution of Rys7.4m, less than 


announced its 1991 budget 
which boosted spending to 
and provided 





if they are to save thelr lives, 


uring Ethiopia. and 
Superpower involvenient and 


interest In the country is now 


af Ber 





Hopes of 
peace in 
Kashmir fade 


By K.K. Sharma in New 
Dethi 


PROSPECTS of a negotiated 
settlement with militants in 
Kashmir state dimmed yester- 
day when Mr Chandra Shek- 
har, India’s prime minister, 
fo find a poleal sehution: to 
o a hut to 
the issue, there could “be no 
compromise on the integrity 
and unity of the country”. 

Mr Shekhar has invited Sikh 
representatives irom both 
Kashmir and Punjab for talks 
and has offered to discuss 
amendments to the constitu- 
ian short of secession. 

In Srinagar, capital of Kash- 
mir, the Jammu and Kashmir 
Liberation Front yesterday 
ruled out the possibility of 
taiks with New Delhi within 
the framework of the constitu- 


@ Meanwhile, the government 
has disclosed that 880 people 
had been Killed and 3,882 
injured in Hindu-Mosiem 
clashes since last September. 





Triads exploit Hong Kong’s atmosphere of crisis 


A surge in organised crime is adding to the anxiety provoked by rule from Peking, John Elliott writes 


O CHIU is a 15-year-old school 
Prefect with problems because 
“ pe used an iron nipe to Geht off 

a Triad group which t 
him and bis friends, Now be has 4 
Tecord with both the Hong Kong 
Police and the Triads which could dog 
him for years unless he moves to a 
new area. “I am frightened — the Tri- 
ads try to force us to join them,” he 


Lo is one of thousands of school- 
children targeted by Hong Kong's 
criminal Triad gangs to form trouble- 
making youth groups that may one 
day grow into Street gangs and run 
“Though taost do not progress so far 

ost do not progress so far, 

some become involved in the more 
organised crimes of extortion and 
drug trafficking, and all are branded 
Triads for life, which means they 
might be called on to take part in 
Hong Kong’s growing crime and vio- 
Hong Kong had a reputation as a 
highly corrupt society in the 1970s. It 
has been substantially cleaned up, but 
it is still an entrepot for more than 
legitimate trade, playing a pivotal role 
in particular in drug trafficking, Now 


the colony is facing the risk of a grad- 
ual breakdown in law and order in 
the next few years before China 
resumes sovereignty in 1997. This 
could undermine the chances of Hong 
Kong surviving as an internationally 
important regional business centre. 
In the past few months there have 
been shoot-outs with police in the cen- 
tral area, including one killing of a 
passer-by. The home of the chief 
police commissioner has been robbed 
in broad daylight, and a prominent 
businessman is believed dead after 


Six people were killed one night in 
the fire-bombing of a Kowloon club 
caught up in inter-gang Triad war- 
fare, and members of rival Triad 
street gangs wearing distinctive white 
gloves for identification disrupted 
queues of potential buyers at a New 
Territories housing development. 

Many crimes have been committed 
by illegal Chinese immigrants who 
are brought across the border by 
Hong Kong gangs to carry out crimes 
for which they are paid and then 
returned home. 

The organisers face less risk of dis- 
covery if they do not Hse locals, while 


the illegals can earn far more than 
would be possible in China where 
they would face the added risk of 
being shot for minor crimes. Only 55 
were arrested for violent crime in the 
first seven months of this year, but 
this obscures their significance. 
Compounding the general problem 
is a slump in police morale and 
recruitment. The force of 26,000 is 
about 900 under strength, although a 
recent Substantial pay tise is boosting 
job applications. ¥ Chinese-speak- 
ing ‘tiriate police officers intend to 
leave re 1997, and the calibre of 
potential local recruits is declining. 


orried about wing public 
W criticism, the police’ have 
begun to hit back, and have 


ily increasing crime. 
Controversial] legislation is also 
being prepared, giving police powers 
to prosecute criminals in Triad and 
other syndicates for general involve- 
ment in organised crime. But this will 


ran into stiff opposition and may 
never come into force because it 
would allow police to tap phones and 
bug premises, although such actions 
would still require a court order. 
Critics argue this could be misused 
by China after 1997. More importantly 
it would give palice bugging access to 
some of Hong Kong's controversial 
big names suspected of criminal activ- 
ites. The number of violent crimes 
has risen from under 16,000 in 1988 to 
@ projected 19,000 in 1990. Incidents 
involving the use of firearms rose 
from 40 in 1987 to 85 in 1986 and 113 in 
See er a ae, oe ele 
me Bi = 
eting from 2,980 cases in the first 10 
Faagiths of 1888 to more: than 4,S00-in 
by pointing our that stateticnliy Sone 
Rong is one of the safest cities in the 
worid, with a projected crime rate this 
year of 1,510 cases per 100,000 popula- 
ton. In 1988, the latest year for which 
international figures are available, 
Hong Kong's figure was 1,410, com- 
Rared with 10,025 cases in Lo 
2,633 in Seoul and 1,994 in Tokyo. 
But the statistics obscure Hong 


Kong’s sensitivity to any deteriora- 
tton in social onder because ol 


Nigeria’s 
foreign debt 
grows at 8% | 


NIGERIA'S externa) debt is 
rising by more than 8 per cent 
@ year, according to govern- 
ment figures, writes William 
Keeling fram Lagos. : 
. Between September 1999 and 
Jast October external debt rose 
from $29bn (£15bn) to $31.5bn, 
despite debt-servicing pay- 
ments of over $2.5bn being 


vent a 
a debt-conversion programme 
under which $495ra of debt has 
been cancelled. 


The operations of the debt 

auction were suspended late 
last year but are expected scon 
to be reconvened. 
@ Flight-Lieatenant Jerry 
Rawlings, Ghana's military 
leader, has announced a lel- 
surely timetable of political 
Accra. 7 


me fA as hew, consetiient, 
replacing the one suspe! 

when be took power ina coup 
on December 31,1981, 
fashioned this year. 








Hent on until. he is, 
removed from power, writes: ~ 
Julian Ozanne. ate . 








50, war 
against Ethiopia related causes between 
in 1977, in which he hoped to 1988 and January | ot 
annex the mainly ethnic more than 400,000 * 
raids. met 


his As rebels took conttol'of: = . 
and most of the ; the Bret 
; missively  ~ 


no gt 
option but to keep on i 2 
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Usp uf manager 
index ~ a wide followe sot ot 
‘of industrial conditio: 
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whelé rate was lowered 
3 to 10 per cent. 

New York banks 

weioined yesterday by 

ba across the 


tad ‘in Atlanta, Pitsbusgts 
ayetrait. 


nandful of small banks 


ahe First National Bank of 


cago had cut their rate 
ye. Christmas 


below 44 pirouphot the fourth 
Mr Robert 





The prime rate cut may help 
alleviate the credit crunch that 


same day 
that President George Bush, in 
a televised interview, for the 
first time used the word reces- 
sion to describe parts of the TS 
economy. 


Mr Marlin Fitzwater, athe 
White House spokesman, 
yesterday that ic ‘ower iter 
est rate should be 

the impact of the a“ 


nomic 

On Wall Street, the Treasury 
bond market reacted positively 
to the prime cuts. However, 
the modest rally that sent the 


US econory continues to shrink 


in Wasgton 


in November. This was the 
fifth steep decline, 
suggesting the recession is 
ing momentum. 
However, for new 
export orders was more 
encouraging. It remained at 55 
per cent, November’s level, and 
close to the average for the 
year of 55.3 per cent. This 
partly reflects the dollar's 
weakness and suggests 
may continue to provide a prop 
for’ the declining domestic 


economy. 

The report also showed 2 
moderating rate of inflation in 
December, the 
aus caused by the Galt 

further 
ae ene 
are a 
an excessive build-up of unsold 
goods of the kind that has 
worsened previous recessions. 





“Taxcut upporter tipped to fill Fed post 


By LioneBartier ‘Washington 
MR Lawrece Linds, 2 ia White 
ecsomist af enthusi- 


Teading Us banks e ease prinie rate 


lan Friedman in New York — 


benchmark 30-year bond % of & 
point sie was equally a 
reaction to fresh indications of 


the deepening recession, such 
as the latest Bern pote 
agers’ report. and to Mr ‘bush’ ‘s 
comments. 

The prime cut had little 


been weakened by mounting 
real eoeata loan problems and a 





Argentina 
deregulates 
oil industry 
ir’ uenos Aires: 


“THE ARGENTINE government 


yesterday implemented two 
key reforms in its 


ad prices in a bid to 
a 


oe pea also laid off 
more than 20,000 bureaucrats 
in the first round ae as three- 

gov- 
a nee equivalent to 
one-fifth of civil service 


@74em) by 1993. 

However, financial markets 
remained nervous about the 
waning health of public 
and the for 





UK NEWS 





British Telecom considers global identity 


BRITISH TELECOM, the 
telecom 


mn ions group, is 
considering ifs name 
to BT as part of a review of its 


tions and to shake off its poor 
image in the UK, write Paul 
Abrahanis and Alice Raw- 
sthorn. 


jJarge UK companies to 
investing in a new 

identity. Shell, the glo. 
Dutch oi] group, recently 
appointed a consultancy to 
overhaul its identity, and 


Vauxhall, the UK subsidiary of 
General Motors, is developing 
a ner ypcorporate image 

Tony Key, corporate head. 
of “jesign at Br, sat said t the old 





which was nearly 10 
years old, no longer matched 
the groun’s international aspi- 
rations. 


BT has made no secret of its 


ambitions to become a leading 
global player in L Slee ome 


try 
losing pee share. jBe 
already owns 20 per cent o! 
McCaw Cellular Communica- 
tions, the largest US mobile 
communications group. 
BT refused to say how much 
the review would cost. The 
redesign will involve repaint- 
ing some 93,000 phoneboxes, 
cores Sea 

ol 

‘Telecom Tower in London, still 
‘ly known as the Post 





Fear of deep, extensive recession 


Rachel Johnson on the FT’s annual survey of economic forecasts 





e Gulf crisis deepened 
the recession by raising oil 
prices and curbing consump- 
Hon; until it is resolved, ana- 
lysts expect the oil price ta 


oelanne a growth from 
i to between 1 
pena oe coe in woes rome 
sumer fare picks up. 
Under a 


however, prices will stay 
higher longer. UBS Phillips 
and Drew estimates that a fall 


spokesman, dismisses as a 
“short-term met”. 

@ A realignment within the 
‘ling’s central rate of 


Sh uid Fealigam tak 
01 ar ent e 
place, the export-led recession 
would ease as export volumes 
pick up to levels more com- 
mensurate with the Treasury’s 
forecast of 2.5 per cent next 


@ The makes reces- 
sion, and the prospects for 
bouncing out of it, most 
unusual. The tools for 

the economy out of the reces- 


, UK economist at Hoare 
Govett, expects the govern- 
ment will be forced to raise 
interest rates again after an 
election in order to protect the 


forecasts, particularly for 

this year, makes it unlikely 
that sterling will strengthen 

much in the near-term. 
Analysts are doubtful that 
the government will be able to 
keep sterling stable within the 
ERM this year, if the price of 
doing so is maintaining very 
high er Tates and pro- 

wnturn. 


The city’ & prognoses are 
thus considerably more pessi- 
mistic than the Treasury's, 
which issued its last set of fore- 
casts together with public 

fiture plans in its annual 
Autumn t on expendi- 
ture of year. 

The National Institute, and 
Mr Peter Shearson 


bottom band by the 
end of ime This is consistent 
with the view that sterling 
thereafter realigns and 


Mr Terry Barker, of Cam- 
bridge Econometrics, emphe- 
sises the “risks for economic 

maintenance of 


policy and the 
f Bom the pest poston the 
from mn”, 

in recession with 


of the “Weigut d tightest 
one an 
monetary squeezes since the 


The options open to the gov- 
ernment to withdraw from 
the ERM. realign sterling, 
introduce credit controls or 


cost, Should sterling be deval- 
ued by 10 per cent, CE esti- 
mates there would be a rise in 
under! i 


assumes a parity 
in this quarter (of 


have the Hlerceat affbots 


Any improvements in oe 
current account in 1991 — 
around £1ibn, in line with 
Treasury forecasts ~ could be 
jost as the overvalued pound 
hampers exports at the same 
time as world trade growth 
slides. And a ube projected 
recovery of 199: be con- 
sumer sit pick my 
and the current account 
resume its deteriorating trend. 

On interest rates, the fore- 
casters mostly assume that a 
sharp eal in inflation to 

around 5 per cent will allow for 
substantial cuts 

in rates to — 22 per cent. 
in the 


a ae ee opefal 
light of the tight corset placed 
on monetary policy by last 
's ERM move. “We should 


not dismiss the ¢ possibitity - 
although it is not our central 
ease - that the ERM con- 
straint prevents any further 
interest rate cuts in 1991,” said 
Mr Steven Hannah, of Nat- 
West. Then 1991 will be a year 
of significantly lower output 
and employment and sorely 
reduced corporate and con- 
sumer expenditure. 

The general rule is that 
booms are stronger, and reces- 


wee 





When oil prices fail, this sterling interest rate rise after raise tax increases - all of sions deeper, than the consen- “a 
prompt rapid falls in inflation, one in Germany. Mr Richard which carry a high political sus forecasts. a 
92, 
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approach, 
director and . 
: manager in 
Sek ears .ago: tg. develop the in every for flights 
- "Founder's planning. i¢ convinced then power to Brazil earn the y ; : ; 
losophy” and ‘apply it-to i to ae carrency pecsanery for Caan argon mabe f E Ee eS Hy 
jan of repayment yemain- is : 
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5 shortage. The pipeline co Lina | for Smee said tatal sales for 1989 were up abmast 25 per cent at £1.076bn and export returns for 1990 were br 
yoo . tion” won “other. principal @de- danding Tee Eee 1 UE showing a turnover of between £400 and £500m. cy 
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the Middle East. 
With the impending relocation of its head office to © 5¥Stems. 
















2 development of the business. 
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~ Grant Thornton & 


— MANAGEMENT CONSULTANTS 









This is an excellent opportunity to work at the centre 
of a large, diversified and long established trading 
group and also to secure some capital. Oman is a 
stable ond delightful Middle East country which Is 
recognised as an attractive location for expatriates. 


Your task will be to upgrade systems, budgetary 
control and management reporting and to assist the 
Group in determining the profitable development of 


leave with air fares. 


general managers and accountanis in the trading 
divisions and associated companies each of which 
faces a variety of business challenges. 


We would like to hear from qualified accountants 
with strong managerial and commercial abilities. 


envelope and letter. 


Financial Accountant 


Luxembourg to £40,000 + Car + Bonus 


Our client is a leading natural resources group with a market 


qualification experience Inan industria/Vcommercial concern. A West London 
capitalisation exceeding $2.5 billion. The Group is currently = Ahigh level of computer literacy and familiarity with financial 2 


implementing a strategy involving acquisitions and the re- 
structuring of its existing interests. 

They are seeking to recruit a Financial Accountant to super- 
vise the Head Office Accounting Department. Among other 
accounting duties the successful candidate will assist the 
Group Financial Controller in providing monthly financial 
reports and analyses With a number of subsidiary interests 
the task of consolidation is demanding and its timely and 
accurate preparation each month is of critical importance to 


spreadsheets are essential. 
tion assistance will be provided. 
Philip Rice MA, FCMA, Whitehead Rice Ltd, 


43 Welbeck Street, London WIM 7HF. 
Tel: 071-637 8736. 


o &s 
the Group. a hi 
‘The preferred age range is 28-35 and candidates must be edit control, systems. maintenance and company secretarial 
graduate qualified accountants with at least four years post aor Mee 


MANAGEMENT SELECTION 





Compensation & 


At Nomura International we aim to be No.1 in 
everything we do. Through our determined pursuit 
of excellence, we have become one of the world’s 
most successful financial institutions with a global 
turnover in excess of $11 trillion. 

To maintain and enhance our premier position, 
we need to continually attract, and retain, the best 
people. An innovative and flexible approach to 
compensation and benefits is therefore crucially 
important in both the short and long-term, and the 
person who takes charge of that policy will hold a 
key role in our Human Resource jon. 

As we believe there are few professionals capable 
of performing to our exacting standards, we 
recommend that only chose with an exceptional record 

in this field should consider putting themselves forward. 














Finance Director 


Package £45,000 + car etc 
Our client is a subsidiary of a high profile US Applicants will be qu: 
Corporation which is a renowned market leader in its field. 40 and possess broad-base 
The UK subsidiary markets, distributes and sells a range of ‘hands-on’ nature in 
well-known consumer goods throughout Europe. Africa and distribution business. 


experience of computerised management information 
Northampton, a finance director is sought who will assume Please write to Andrew 
full responsibility for all aspects of finance, data processing AG45 enclosing yourcu 


>, and administration. The role includes working alongside all your current salary an 
x l ae directors in the further commercial and profitable Grant Thornton Management 


House, Melton Street, Euston Square, London NW1 2EP. 


The UK member firm of Grant Thorton International 


The contract will be for two years renewable, and 
there is no income tox in Oman. Benefits include 
free, fumished accommodation and utilities, a car, 
school fees, medical expenses and 30 days’ home 


Please send full career and personal details, 
including current remuneration level, In confidence 


to Edward Simpson, Coopers & Lybrand Deloitte 
the business. You will work closely with the Executive Resourcing Lid, 76 Shoe Lane, London 
EC4A 3JB, quoting reference ES776 on both 


{n addition to the highly competitive salary, generous teloca- 


Interested applicants should write enclosing a full CV erg! : 
and daytime telephone number, quoting Ref 478 to : (pressive mal 


gSNOM 


N oO e 1 ST MARTIN'S-LE-GRAND - NOMURA'S EUROPE 







ACCOUNTANCY APPOINTMENTS 












: a = 
Assistant Head 
Management Accounting, jo 
We require a management accountant to work 17 


environment of BBC Radio. You should prefe! 
years’ post-qualification 


ae 
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ge 
en 


alified accountants, aged around 
d managerial experience ofa 
the consumer goods, retail or 
Applicants must have extensive 








dio, you will depul 







‘You will be responsible for the co-ordination) , 
operating budgets for all our programme maldng # 
also monitor and interpret progress and will 


“O°, 
Cy 
vv 
v 






















LE ot cme fs 
Goodburn quoting reference 7 Essenti clude experience o| bal 
rriculum vitae which should include 4+ y mnaegemen aaa ‘and an ability to coramu 
7 es managers \. 
d daytime telephone number, at o.7 Ss 
Consultants, Grant Thornton a= 


aS 
my 





Corporate ¥ 
— Application forma to be returned by January I7th. 
ant WE ARE AN EQUAL OPPORY 
(A sf g — 

o Fe 















London ¢.£35,000 + car and full bengts p 


Our client is a long established and soundly 
based medium sized Building Society, with a 
London head office and a number of branches 


ack: 
audit programmes, give any requd trainit , 
and manage the function within }eed 





budgets. . 
in the suburbs. They now wish to recruit a : salifi 
Chief Internal Auditor to head up the audit OP eee SO asec ntants 
function with responsibility to the Board operations gained either from 
Audit and Compliance Committee. accounting profession or from wi 
The primary objective is to ensure that the Society. They ne have easonatt a 
Society continues to comply with the ir eS ace integ§ and 
requirements of the Building Societies Act e determination to provide an eilint and 
1986. to identify any areas of weakness or pro-active service. . 


breakdown in systems and procedures and to Please write in confidence with full dee 


ensure that effective controls are in place and and salary details, quoting reference \6 to 
operational. The appointee will conerol the John Hills. 





Peat Marwick Selection & Search 
70 Fleet Street. London EC4Y 1EU : 





Financial Controller 


a high profile consumer electronics company 


c £35,000 + Car + Bene 


dia established three years ago. is the UK subsidiary of Aqualified, commercially minded accountant, probablyed 
ad international group ranking in the top 100 companies 30-37, you will have enjoyed a progressive careertodate in 
worldwide. The company is engaged in an aggressive pro- the accounting function of a well organised, internajat 
imme of innovative product launches and already has an = company. Essential personal qualities include a high le 
ket share, including number one position for = commitment, flexibility and the abllity to lead adynamictn. 
ore of its key product groups. Interested candidates should write enclosing afallCV) 
THe Financial Controtler will report to the Managing Director with daytime telephone number, quoting Ref 479 to 
ad a senior member of the management team and will have Nige! Bates FCA, Whitebead Rice Led, . 
rdsponsibility for the complete financial function encom- 43 Welbeck Street, London W1M 7HF. 
pissing treasury. financial reporting. budget development. 

































posts for qualified and 
part-qualified accountants 
all levels in the south east 


Benefits Specialist 


A considerate depth of knowledge and ee peckage which nao “rte 
oe in conp nes and benefits, including 2 3 
uropean taxatios and social security systems, : 
coupled with a bigh level of numeracy and computer a bi toe Tonga enone eon 
i i De ycruithde, Vouraavales pode on romoton fon ato 


15 DHQ’s or Units In our Region. 































ive skills to win support : our Buftet A Oooptions and meat senior sia! wo d 
-csu is LO sup! ad give you all the details. Specific interviews can 
e will include devising and 


@rranged at a time to sult you if necessary. 
"Paula Cook on 0424 780072, ext. 2026, for full dat 


ive and ion 


progressive compensati 
all our staff in both the UK 






MAIDSTONE ‘Tuesday 
Post House Hotel, Wrothan ‘18 Jenuary 















‘Thursday 
24 January 






package should no 
Please send full car 
















20 January 
good health needs good financial 


we are working towards equal opportunities 


people for health 
~ health for people Be 


‘SOUTH EAST THAMES REGIONAL HEALTH AUTHORITY 


x details to Anne Gormley, 
al plc, 1 St. Martin’s Le Grand, 
telephone Rob Ambridge on 













London ECI 4NP, 
071-320 2482. 


















TRADITION (UK) LTD 





Desk. They must be fluent in Japane: 
knowledge of the Forward Yen Mee Ro maing 

HEADQUARTERS Please send GV i 0 W Shaw at Tradition (UK) Lid 
Staple Hall Stone House Court 

87-90 Houndsditch 

London ECSA 7AX 





be a member of thé Chief" 





age 











We sre looking for wo paoplo in il vacancies on otr Forward Exchange | 
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-pounce through recession 


a The UK bedding manufacturer is eschewing 
- Upsiarket to match its customers’ aspirations. 





. umes but 


nereasingly desperate spe- 
‘lal “sale” offers now pro- 
(@liferating in UK high . 

street ‘retailers bear wit- 
ness to the fact that the furni- 
ture industry is proving to be 
one of the most sensitive to 
falling demand. 


is prices a notch last year and 
ig holding themn. “We first saw: 
the slump in spending coming 
about 18 months ago,” says 
Richard Smith, the company’s 
managing director. “So we not 
only planned for lower vol- 

‘put decided to redesign 


our range and make it even 
more luxurious and take it 

another peg up 
This move was not as 
strange as it soma he insists. 
‘There are always opportuni: 
ties to be found in a recession 
our customers 


fer most from ap economic 
downturn.” Market share, he 
adds, is not Dunlopillo's aim, 
“but the right marketing posi- 


tion and image is.” 
Dunlopillo, a subsidiary of 
conglomerate, 


spongy I 
ral rubber and it looks some- 
thing like an Aero ¢ te 


fence 
mattresses and foam beds 
made with polyurethane. 

Tt was developed by Dunlop 
im the late 1920s, but latex has 
never been popular for bed- 
ding in the UK as it bas on the 
continent, where attitudes to 
bedroom hygiene and comfort 
— pace the duvet — have tradi- 
tionally’ been more advanced. 
“Continental Europeans care 
more and more on thei 

rooms,” says ‘Smith. “The 

British have hardly’ seemed to 
give them a thought.” 

though, Dunlopillo 
its product's time may 
at fave come in the UK. 
“i's an absolutely perfect 
material. for ‘ bedding,” 
enthuses Smith. 

Smith maintains that as a 
result .of the ‘growth of Euro 

i travel more Britons have 
aware at first hand of 

the “benefits -of: latex- and. the 
advantages of different bedding fa 


vidual. 
More 









and.influenti 


_ This is a key 
c ‘team of a substo! 


forefront of the property 















‘By fi 
“sand dadicated 
-- recognised as 





® E> will be expected to play G 


oO 
| restructuring and 
"accounting function and 


- . Appligants should be 











: We are a rapidly ee ree 
7 isation. We to 

: aed ACA, 
based at our London Head 
a will report directly 















|: short visits to 
USA. 

For further information please 

SION; | 


Muddy Fox Ltd 
~ 331 Athlon Rd 
Wembley 





systems 
continent — 


consumer 
rooms are also maturing. 


“Many consumers are 
for quality, luxury g00 
to Tal 


jal appointrnent to the 
tial but autonomous 






widely in use on the 
such as slatted or 
contour beds which can change 
shape (either manually or elec- 
trically) according 


to the indi- 
over, be believes that 


of bed- 


ds 


ther 


management ! 
subsidiary of a major British pic.’ Operating at the 
Pp 


sector, the 


management the company is 
the market leader. "7" "|. 





With full accountability for optimising financial 
management, controls and disciplines of the 
company’s diverse and multi-site operat 

mojor role ridriving 

erformance and improving overall 

. Early challenges will include 

developing the decentratt: 

: advancing financial and 
‘Management information systems. --~ 

graduate qualified accountants, 

= *- probably in the age range 35-45, with an 


operations, you 


decentralised 


INTERNAL AUDIT CONTROLLER 
. -g30,000 + CAR 


than simple mass-market 
Green 


J sourviern COUNTIES 0.85 
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the mass market and moving 
David Charchill reports 





Marketing 
abstracts 
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he diffusion of industrial 
i i Day and PA 
in Industrial Marketing 
(US), Aug 90 (10 


i. 
Censures academic market- 

















still fashion-conscious. 


is glamorous s7. Bastex 
aims its 


Fitting fo 


Eastex reckons its range will attract the older woman who is 


thicken 
age, the 0} of clothes with 








r the over-50s 





Jane Fuller reports 
As On the other hand, the 
i advertisements still need “to 
sell a dream”. Grey-haired 


women also tend to 
round the middle with 


ing for failing to emphasise the clothes at the t 
distinction between retail con- | over-505. But can one imagine elasticat waists has been were given the 
7 sumer new products and indus- Joan Collins wearing the Eas- = down. “Tt is a rule of the indus- 
in tune with the consumer | trial products, largely because | 'X label? While Eastex was known for try that you tend to show mod- ' 
boom of the late 1980s; but can | they (the academic marketers) British manufacturers are its attention to fit, it tended to els 10 years younger than 4 
its conscious appeal to upscale | themselves are mare ee | having to wake up to the fact be atitignt of more as a maker target market. It appeals to the 
living survive the recession of | while few have experience of | that although the population is af coats ‘and dresses. Its range vanity in all of us.” Indeed 
the early 1990s? industrial markets. Proceeds to ageing — the so-called “grey “was shoved to the back of the age of the target customers is ‘ 
Smith believes it can. Dunlo- | consider how the distinction market” - women who were department store with the not m at all. : 
pillo’s strategy has been to tar- | affects the diffusion of innova- young in the 1960s still want to coats,” says ‘Thorne. The models are, however, : 
get groups with aspirations | tions, je the speed with which be fashionable. When Alexon, So the design team focused genuinel small, perhaps Sft 
and disposable income to | they are adopted, and explains | the clothes retailer and manu- on the opportunities to sell Sin rather than the 5ft 10in 
match. The “grey” market of | why in the case of industrial | facturer. acquired Eastex on its matching garments. Yt has Amazons typical in the rest 
gver-60 consumers has been a | products it takes very much | purchase of its parent, Ellis brought in new fabrics and col- the fashion trade. 
prime segment. “Quite often | longer. and Goldstein, two years ago, ours, although navy blue For the advertising - 
these consumers are buying it found that although the tar- remains popular and paign in February, Bastex has 
the second or third bed in their | Advertising: strong force or get customer was around 60, is of the “shell” rather than the and maga- 
Jives and they know what they | weak force? JP Jones in Inter- the clothes were actually being “: rocking” variety. zines with an older reader pro- 
want,” he says. “They're not | natic Journal of Advertising bought by her mother. According to Henderson, file such as the Telegraph, 
staid to try ‘out different beds | (UK) Vol 9 No 3 90 (14 pages) As Ruth Henderson, main developing the product was the Express meluding its Sunday 
because ( ey realise what 2 dif. | ‘Strongly contrasts ‘two theo | board director for brands easy bit. Working out the mar. supplement) and Mail, Wom- 
= nce it can make to their | ries of advertising, one regard- (Alexon and Dash as well as keting strategy was not. “It an's Weekly, Woman and 
ves. ing it as a “strong force” that Eastez), points out, “the busi- became obvious that these Home and Good Housel 
. More important, however, | changes attitudes, persuades | ess was obviously in danger oS . 
sd isposable it Lave signifi. | people to buy and fuels the | of dying out”. an 
is le income, neces: | capitalist system, the other as The image of Crimplene and 
sary for mattresses costing | a “weak force” to be used dull colours failed to appeal to 
£1,000 or so each or luxury defensively as a means of pro- 50- Ids. It had to be recog- 
tour” up to | tecting the status quo; consid- nised that they were active, 


“there's Do 


£4,000 including latex mat- 


soning, believes Smith, is that 
time to talk about 





















ers that an wncri 


tresses. i 
Dunlopillo’s marketing tac: ) theory has created much mis- | are fitter, healthier and richer 
ties to reach these grey and | chief, particularly in advertis- than the generation before,” 
oie comes il ng | Ig Coe aah | to rep un Pala 

S| versities, education of their r the 
been largely to ignore televi- | graduates being regarded as | early this year, market 
sion advertising ‘but to rely | gravely deficient. researchers questioned more 
instead on newspaper and mag- than 60 groups of up to 12 
azine advertisements, (A new | Harmonisation of demograph- women in the target age group 
can starts soon.) The rea- | ics, Y Sfarbeau in Marketing and from a social cross-section 
to find out what they wanted, 


lands), Aug 90 (11 pag 


t tical belief in 
the universality of the strong 


and Research Today (Nether- 
es). 
the ESO- 


















whether the designers’ 


response was On the right 


the benefits of latex on televi- The chairman of 
not really into the mass-mar- sion, Our markets are inter- | MAR working party on har- track and whether the promot- 
ket, high volume bpusi- ested in the = so we monisation of demographics ional literature contained what 
ness where sales were made on use the written word. presents a recommended ques- they wanted to know. 
price alone, We had a strong ‘One advertisement, however, | tionnaire in English, French it was discovered that while 
Prand based on quality, built fell foul of the Advertising | and German, and explains the much needed changing, it was 
up over many years, which Standards Authority because | rationale behind the economic important not to throw the old 
was going to waste.” of its too graphic description of | status scale designed to be a | lady out with the bath water. 
Polyurethane, in any case, the sort of bags that happily } substitute for income and to | Eastex did have certain 
has had a bad Press in recent live in a traditional sprung | obviate monetary issues Cuch | strengths, notably the way the 
a of mattress after several years’ | as exchange rates. The newly clothes fitted. 
fatal fires caused by flammable use. recommended scale is based on Since women get shorter as 
7 Since people on average only | the ownership of consumer they get older, particularly 
So four years ago, Smith change thelr mattress smith durables. from neck to waist, the differ- 
joined Du lo from every 16 or 17 years, Sm Readers of that sort of infor- ent proportions were 

UK bedding company and the believes that an ‘appeal to the | mation will find that more in its patterns. The new mar- 
decision was taken to imple- health-conscious 18 ‘an essential British households have colour ) keting material elevates this 
ment a new marketing sti part of his strategy, even ifthe | TV than do German, French, concern to a place in the 
which included reverting to advertising Copy ‘about blood- | jtalian or Spanish households brand's logo, with the phrase 
manufacturing latex mat- sucking mites had to be toned | (though only just); while with | “Designed for the shorter 

tresses. “Our then was down a bit. “If people knew | electric coffee grinders the woman”. _ 
that we should f for quality what was in their mattress. | Continentals win by a substan- Sue Thorne, marketing direc- 
and: this was borne out — they'd be horrified and change tial margin. tor for Eastex, says it also 

whether by luck or judgment them far more often,” he points emerged that the promoti 
- by the of out. “But recession or not, 1| These absiracts are condensed from, the photos must show the whole 
cons' for better quelity believe Britons are increas- | neat als pubhished by A tne body. Potential customers 
SSE hr am ay Beaehandatcraen «| Saye art eat ranted ets the vost 
was a drive a "s oe jacket lengths, e posi- 

worth paying for.” onder ram, ana, & fot Lene Eres: | tioning of pockets. 











‘gh 


impressive 
sophisticated, 


environment. You must 
orlentated Individual 


‘EXECUTIVE BE 


record of achievement ideally gained in a 
fast-moving marketing-led service 


be a resutts and proftt- 
with well developed 


commercial acumen in addition to sound financial 


and technical skills. 
initlotive, credible 


An enthusiast with drive and 


at the most senior level, you must 


demonstrate a strong management aptitude and the 
determination and resilience to encourage and 
manage the process of change. 


Please send fuil personal 


and career detalls, 


_ including current remuneration level and daytime 


telephone number, 
Coopers & 


Limited, 9 Greyfriars 


in confidence to Adrian Edgell, 
Resourcing 
Road, Reading RG1 1G, 


quoting reference ‘AE832 on both envelope and 


letter. 































HAMBURG, 


The position 


a key rola in 








experience, 









The company is a major 


and the Group 


reporting deadlines to 






FINANCE DIRECTOR (Designate) 


GERMANY 


(Equity participation available) 



















Appointments 
Advertising 
appears every 
Wednesday & 
Thursday 
& Friday 
(international 
edition only) 
For further 
information 
please ceii 
Jennifer Hudson 
07% $73 3587 
Richard jones 
071 873 3466 















Benise Morrice 
O71 873 3199 
















in the North of England and 
the South East, contact 


DM 150,000 p.a. + bonus 


subsidiary of an unquoted UK pic, 
operating in the engineering sector and enjoying niche market 
leadership throughout Europe. 


reports directly to the local German Managing Director 


Finance Director, 
the 


The ideal candidate is a UK qualified accountant 
and English, and used io tight 


fluent in both German 
UK accounting 


Ail applications will be treated in strictest 
in writing, with full CV and availability, to: 


The Group Finance Director, 
write Box A324, Financial Times. 


One Southwark Bridge, 


and the appointment is viewed as 
future development of the business. 


with industrial 


standards. 


Relocation assistance is available to the successful applicant. 


confidence. Please apply 


London SE1 9H. 


——ll 


ACCOUNTANTS WITH 
SYSTEMS EXPERIENCE 
WANTED for 6 month contract 


Profit Management Group 
Telephone 0923 T7T2A5 











Promotions in department 


marketed at.” stores, where the Eastex units 
Soft focus was out and infor: are being revamped, will take 
mation was in, going place in early March, and the 


clothes may even make a 


a against 
“the picture tells it all” school 
breakthrough into the shop 
window, 


of advertising. For instance, 
the advertisements include 
prices and guidance on where 
to find the clothes. “She would 
really like to see washable 
written underneath it as well, 
Henderson. That informa- 
detailed in the brochure 
and summer 1991. 
At Harari Page, 
handling the Eastex 
Sammy Harari says 
whereas fashion advertising 
aimed at younger 
ates “a mood 
image, when you are talking to 
le you have to focus 
product”. 


says | 
tion is 
















investments. 








funds of £1.5 billion is of 






experience who can lead, 

































LEGAL 





Nex 009324 of 1980 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DtvisION 
IN THE MATTER OF AGF HOLDINGS (UK) 
UMITED 











ond = 
WU THE MATTER OF THE COMPANIES ACT 
1905 
——— 


HEREBY GIVEN that a Patution 
28th Gctobar 1990 


NOTICE 'S 


pany. 


AND NOTICE 
sard Peuilon 6 
The Hengurobla Mr Justice Harman 
Royal Courts of Justice, Strand,London 
WC2A ZLL on Monday the th doy of Janu 
ary 1931, 


IS FURTHER GIVEN that the 
directed 10 ba heard batore 
at the 


cancelation 
should appear al the 
pareon of by Counsel ‘or thal purpose 


A cupy of te sakd Petition witl Do furnished 
to any euch person requiring the sane by 
the undermentioned Sotlcilors on payment o 
the regulated charga for the same 


DATED this 14th day of Decambor 1890 
Lovell White Currant 

68 Holburn Viaduct 

Lundon EGIA ZO 


Solicitors for the above-named Company 





INTERNAL 


LOCATION: CITY, MOVING TO CHATHAM 
SALARY c.£30,000 + Subsidised Mortgage, Car, Other Benefits 
Colonial Mutual hus been established in the Cityof! ‘London for over 100 years 
and is currently expanding rapidly to 


afforded ky recent legislation 
principal business activities include life assurance, pensions 


The need to provide a secure environment fora companymanaging policyholders’ 


The position requires a qualified 
motivate and direct 


aspects of systems, probity, 
The successful applicant will have considerable scope to exercise individual 
initiative and contribute to 
The position can be discussed informally with the Manager, 
Compliance, Ivor Barwin, on 071-955 8666. 

C.V’s should be submitted to: 


Colonial Mutual Group, 24 Ludgate Hill, 


COLONIAL MUTUAL GROUP 
24 Ludgate Hill, London ECAP 48D 
























AUDIT MANAGER 


MARITIME IN 1992 


meet the demands and opportunities 
the Financial Services Industry. Our 
and unit-linked 








affecting 







paramount importance. 

accountant with several years relevant 
the Internal Audit team in all 
computer and operational reviews. 















the Group’s development plans. 
Audit & 









Personnel Manager, 






London EC4P 4BD. 
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(UK Holdings) LIMITED 
Telephone: 071-248 9861 











SWITZERLAND 
Full Service is our Business 
International law and taxes. 
Mailbox, telephone, 
telex and telecopier services 
Translation and secretarial 

serv 





WANS | SUMMURAGaVUNPAM BS 


2809 Ni wore 


NOTICE 

































vices. 
Formation, domiciliation 
and administration of Swiss 



























‘COMPANY LISTED : 
~ands and Foreign companies. 
0) THE MATTER OF THE COMPANEES ACT Full confidence and 

1985 discretion assured 

———— BUSINESS ADVISORY ‘ 
NOTICE IS HEREBY GIVEN SERVICES S.A- 
to 7 Ree Muzy, 1207 Geneva 

wos ene 2h, Oc aioe tt Tel-736 05 40 Tx: 23342 
Tonfirmation of the cancelision of tne Share Fax: 786 06 44 






sald Panton Is 
the Honourable Mr Juctice Harman ar the 
Roya! Courts of Justice, Sirand,London 


WPA 2LL on Monday the 14in day of Janu- r play and value for moncy. Supper = 
ary 1981. from 103.50 am Disco and top musicians, 3 
glamorous hostesses, exciting floorahows. 72 
G71 724 1585. 189 Regent St. Landon Wi. 3 


ANY Creditor or Snaranolder of the anid 
Company desiring to oppose the malung ot 
gn Order for the confirmation of tro sald 
cancellation of the Shere Premium Account 
should appear al the tine of In 
person or by Gaunsel for that purpase. 


ae 
iB awnse, 
eens 


ks 


A copy of the sald Petltion will be furnished 
To any such person requiing te same by 
the undermentionad Solicitors on payment of 
tha reguiated charge for the same. 


DATED inis 14h day of Dacember 180 


os 


~ 
SS iia wes 


inion Die Louis Wain’s cats of 
68 Holborn Viaduct 
London EC1A 20Y 


fame + promise. 
7 Dec - 14 Jan 1991. 
Tel: 071 235 8144. 


we 


Solicitors for the abows-named Company 
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“IF WE fail to smile and say 
thank you — ask for your free 
gift!" This sign in a New York 
City bank does not prevent 
tellers behind bullet-proof glass 
yelling abuse at queuing cus- 
tomers who irritate them. 


Workers 
enjoy the 
good light | (Reivester se many, pent 
The majority, it seems, would 


GOOD light in the work place | rather queue at the automatic 
can make people happy, more | teller machine (ATM) outside 
comfortable and less stressed, | in the rain than face the glums 
according to research that led | behind their shields inside. 
to the first rating system Computer technology has 
measure the quality of office | always played a big role 
lighting. The rating system is | behind the scenes in banks. 
based on a computer model | But now retail banks are 
which calculates the interac-| attempting to replace their 
tion between different vari- | fusty institutional image with 
ables that affect lighting. something more friendly.Com- than the older customers,” 
Better lighting “has a direct | puterised machines that issue says a bank representative. 
effect on performance and } statements, money and advice “But we think it is successful 
increased productivity. with } are integral to this strategy. and we will have 140 Self- 
inevitable benefits to employ- Some of the more progres- Banks by the end of 1991.” 
ers,” says Bob Bell, the chief | sive banks have realised that | While the customer avoids 
lighting engineer at Thorn | they have to make their queues and the possibility of a 
Lighting, which carried out | machines friendlier too. Take py teller, the bank also 
the work in association with | Banque Bruxelles Lambert benefits by transferring tire- 
several universities. (BBL), the second biggest retail some and expensive transac- 
The rating system, known @s { bank in Belgium. it provides tions, suck as balance inqui- 
the CSP index, enables archi- | its customers with an array of ries, to the machines. “Time is 
tects and specifiers of equip- | machines, including some ‘money for the customers and 
ment for buildings, employers | known as banquéttes. These for us,” says BBL. ‘i 
and employees to get a reliable } machines, with seats attached, With increasing tion 
indication of the quality of | are part of what BBL calls Self- of banking services around the 
office lighting and a way of | Bank, a form of self-service world, 


over traditional counter services 


are owed, by the state. 
“Young people certainly like 
the Self-Bank system more 


the relationship 

comparing lighting in differ- | banking. Self-Bank takes the between time and money is 

ent parts of a building. established practice of lobby- placing pressures on retail 

‘Thorn says that better light- { fanking — unmanned lobbies banks. As competition 

ing quality only bas to make | filled with ATMs — one step increases, profit margins 
employees more effective by a } further. Shrink. 


7 s 

mere “40 seconds a day to give Self-Banks offer two basic Banks are looking to 
ap increase in productivity | machines. The first isa simple machines to both increase and 
equivalent to money saved |] ATM which dispenses cash, improve their range of ser- 


reducing energy use by | and can be used to transfer vices. 
30 per cent”. 


“The elimination of one operate these Furthermore, by getting cus- 
headache per worker per year hile up. tomers to do the simple trans- 
can achieve major improve- The banquéttes are provided actions themselves, staff are 
ments in productivity. for those who do not need cash relieved of the pressure to do 

The research that led to the | but want other services nor- mundane jobs. They can then 
CSP quality index identified | mally provided by assistants. concentrate on more profitable 
comfort, satisfaction and per- | While perched on your cushion business: selling financial ‘The company set up a futur- 
formance of office staff as the | you can set up direct debits, products, such as loans and istic bank branch where the 
key criteria in measuring | check your securities lio,  imsurance. customer had to pass wander- 
lighting quality. peruse current foreign-ex- | Machines are also integral to ing “consultants” selling finan: 

The index is based on the { change rates and check bal- the selling . The assis- 
assumption that the three 
variables are interactive. It 


ing “coi - 
cial products before they got to 
ances in your BBL accounts. tants ~ those who used to be 
takes into account illumina- BBL’s tec’ 10g Gen ~ called consult Si 
Son levels; glare, Tight diatct:'|: cn = sey cive coteee to ti San SE danse 


turers is self-service banking 
where your local Barclays 

Machines can also resembles a supermarket. Phil- 
funds and order documents. reduce overheads. 


ips, a supplier of computer 
systems to banks, demon- 
strated what it thought the 
ideal bank should look like, at 
its biannual banking confer- 
ence held this year in Wies- 


baden, Germany. 


Customers 
machines wi 


the “bread and butter” bank- 
These known as tellers but are now ing, such as a cash machine, at 
the back of the store. The idea 


bation, colour rendering and ment: also give access to the Computers ‘on thelt desks to was based on the supermarket 
the extent of use of ‘visual dis- power oe cme 's back-room provide a quicker and more practice of customers 


efficient service ta the cus- to 
play units. The variables are | are offered. This can be achieved, 


tomer. 
measured First. you can simulate for example, by being able to 


mally. 
Each element is rated and i 
applied to a formula which financial deals, such as a call up customer 


high-profit 
way to find the special 


on their 
ial offer 
baked beans at the back. 


higher-purchase offers. This it the ssais- Ted werheads and improve 
o 5 is screen ai ass) luce oO 
ves a single light quality rat- | done through a series of ques- tant's desk. service by changing the style 
between 1 and 100, with | tions asked by the computer. It | Bankers, though, are still of their branches, bankers also 
the calculation carried out | will then tell you, for example, somewhat cautious about want to give customers the 
with Thorn’s CSP Index soft- | the length of time it would changing their traditional to stay away 
raze. A poor light quality rat- take to pay off a car at your methods. They might be pull- and do thelr banking by phane. 
can be impro simply by desired monthly instalment, ing down the bullet-proof of this 
justing the variables in the | and what the interest charges shields and relying on _ attitude is the UK's Firstdirect, 


machines to handl but 
they are resisting the call from branches. 
some consultants and manu- 
the complicated Belgian tax facturers of bank machines to 


would be. 
can he calculated | ‘The second is a 


personal tax 
for offices and other bi 
Sp otors and oft buildings service which helps you fill in 


form. e then go all the iis ‘of ¢ oe it. Ar 
: com- way. an e or - 
Lynton McLain | putes how much you owe, or — Nirvana for such manufac- stdirect is owned by the Mid- 


NOT ALL YESTERDAY’S NEWS ENDS UP 
ON THE BOTTOM OF A PARROT?’S CAGE...| 


“as a result there are many aspects of Mr 
Polly Peck’s money-making which have never 
been fully explained, if explained at all.” 


PRIVATE EYE, (N THE CITY. 20 MAY 1983 


“ Since I sounded the first warnings on shares 
in Polly Peck back in December ...” 


SUNDAY TELEGRAPH, IVAN FALLON, 2° MAY 1983 


“ ...Polly Peck has a credibility gap as big as the 
Grand Canyon....” 


For more similar gems and access to twenty 


one years of company press news, comment 
and reports: 


Contact McCarthy on 0985 215151. 


McCarthy Information Limited 


The Information you need, the way you need it 


McCarthy Information Limited, Manor House, Warminster, Wilts BAIZ 8PY 





TECHNOLOGY 


Peter Knight explains how machines are taking 


Banks cash in on 
automated future 2222 2====: 












the telephone. 
Although these systems 
work reasonably well in coun- 
nd Thailand, th eats co 
ant e 
of customers do not like them 
because they gither ire the 
use of compl . 
(compat ee »| By David Fishlock. ss 
or, as in ne, . : = : 
} not display the transacti oviet biotechnologists years ago and floated. 
see ie aan Rave licenced three last year, 


from assistants 





coir. 

pay specialising in virus tech. 

don-based meer: incatarel and highly. 

i ing the techno! small Lon - ides, ‘a nai r 

esa bee develo od ogy research company, for specific way. of controiling 
phone with a 5 screen | development pests. 


ET enables customers to 

their transactions on the 

screen, which should give the 
confidence to 


vated seven viral insecticides 
on a st ial scale. Among. © 
gypsy moth, cabbage moth 
cotton worm motti, all used in 
i ine 


heart drugs. é 
According to Derek Lennon, 
managing director of Oxford 


just one 
assault on the 
bankers have 


con- ic. The compounds are authorise him to- represent 
sumer marketing techniques i forms of a commercially the al 
and now talk as much about | plant extract. One the research institutes of _Novasi- 
current accounts as they do| call niglizini has just begun birsk in all matters. where 
ut. ial products, mar-| clinical trials in the Soviet there is'no prior agreement- - 
ket niches, segments and even | Union. ‘ with a western firm =” 
demographic micro-segments. Oxford Virology is The Soviet connection ‘is 
BBL of Belgium has brought | tests with Britain's Naucho-proizvodstvennee - 
in a former Unilever i Research Council, which man- Objedinenie Vector (NFO Vec- 
‘such things 9 rar to confirm the bictechno and Moengh 
keting ings as i programme, ci lo -engi- 
powder and margarine are now { Soviet laboratory data. R hopes neering. 


ppm at work trying to sell financial | to find a pharmaceutical com- i 
; products. Using technology as pany to undertake clinical tri- pilot plant 
land Bank, which has a net- a sales aid is essential. als. farms. Its 
work of branches and ATMs — For example, the northern { The 
mbste yeaah a ae posit Teller a $5 i ae promt 
can get cash an eposi: erona is -} “co 
Soner: i in a Canadian gov- of the Soviet Union. 
Although most bankers are banking system for Cana- 
sceptical about Firstdirect's who want the service. But, au 
chances of success, it is more important, it sees the sys-| well respected in the Soviet 
acknowledged that branches tem providing important | Union, Lennon says. - 
are becoming less important back-up for financial product 


already has a dakhchiev, a member of the 
Canadian Aids Soviet Academy of Sciences, 
being tested in si e 


because technology can replace salesmen in the field who can | tracts that cover patenting of (“clot-busting”) drag, to com- 
many of the jobs done by peo- use the system for customer Soviet biotechnologies, market- puter softw: for molecular 
. demonstrations. ing of biotechnology products 

“The 1990s will be the decade 


of the death of bank branch 


and processes, and introduc- It is one of many NPOs set 
offices and a time in which 


ish bank, is considering a sys- | tions of to up when the Soviet govern- 
tem calied Work Banking. Here | joint ventures with western ment freed Soviet 


innovators 
new distribution channels will customers can gain access to } companies. from the bureaucracy ofthe — 
be rapidly established,” Goran their accounts via their com- Under these contracts, which big Moscow trading houses - 
Hallen, president and head of puter terminals at work. The | Lennon in the “sci and. 
Sweden's Nordbanken's con- bank thinks employers will | city” 


that 
of Novosibirsk this ra garry gene negotiate 
Oxford Virology has 50 gntrepreneurial contracts; - 


organisation,” © 


sumer banking division told spend 
the Philips conference. i i 
Banks are especially keen to 


use computerised telephone visit a branch. 


Biotech | windfall. | 
from the Soviets: - 


f 


Senet eee crimes abet af ‘does fo" attract cue | ered, Dube we being pressed Witt arperianes of eapst: 

mm on 5 ai cus- neer ce ; 

the phone without people tomers. It appears the only | by Soviet biotechnol to plant to‘ the k 
being involved. There are three retail marketing technique a more if Union. He made contact 

main systems available. One they have et to consider is | programme of technology with the Soviet scientists when 
allows the customer to speak olfactory ulation. This is | transfer on their behalf. a team of seven senior scien ° - 
to the computer (voice recogni. where supermarkets, for exam- . 


tion) and another demands 
tones generated by hitting cer- 
tain keys on a tone-type tele. 
phone (producing a voice 
response). The third connects a 
home computer or television 
set to the bank’s computer, via 


ple, pump the smell of belking 
real ho 
the aroma and then buy more | of 36 
than they m 

Unfortunately for banks, the | bio 
actual smeli of money is less 
attractive. 


tists attended a biotechnology’ . 
Ls rights to the aes in Oxford eae 
Fisooveries entire chain , organised . S 
parat companies Biotechnology, a Welsh: 
pharmaceut 


ticals, research selected by: . 
tions and pry ge aera ed : 
. 2 eo eee 
Oxford Virology, set up four blotechnologists. _- : 


LEGAL NOTICES 


UNITED STATES BANKRUPTCY COURT 
CENTRAL DISTRICT OF CALIFORNIA 

ae MCE. lec’ u a 

"Notice" 

Case Nos. LA-90-20579-RR through LA-90-32934-RR. 
Chapter 11 

Date: January 15, 1991 
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A heady cocktail 
of criticism : 













a difference 























Robert Hughes is an _ ture, engineerin and 
a uu mie he forties who aesthetics, to wnich lughes 
mat ves ca and is yeally warms. ows 
mock:Biblical vignettes full of critic of Time Three the machine ~ an instrument : 
; at homoceznal) artist's rage, years ago Hughes scored a of death — after the first world r 
a a . The Eden ser- well-deserved snecess with his war was transformed into the 
"AMERICA ede eng leather-boy of tool of the new utopia. 
.& ih ding a dildo. Adam and convicts to Australia, The Like this admirable essay, 
; , Roger t Spottiswoode eae two male lovers who Fatal Shore, which apart from most of the pieces have the : 
E ter become a dual Christ. a huge sale here won two dis- kick of a good American q 
ARACHNOPHOBIA Magdalen is a drag tinguished British lterary tail and as such it is unwise to 
Frank Marshall queen. This brilliantly prizes, the W H Smith and the down too many of them at a 
restores social leprosy to the Duff Cooper. Before that time. The need to be on a per- 
Sa sei Sater pe eee 
- Dl a tele’ some over-flip; Jackson 
tute as a martyr to male supre- ies, The Shock of the New, Pollock is Sack the Dipper, de 


~ Macism.) And Pontius Pilate 


series, 
court ich tole 
holds in a sauna, where which told the story of art 


from 1880 to present day. and Alex Katz (who paints 


hedonism is on permanent tap British viewers recognised pretty women in lofts) “the 
and so are supplies of guilt- Hughes to be an of Fee errr ete inte 
rinsing the niceties of pictorial compo- gentsia", while Rockwell him- 


water. 
The film is the New Testa- self, in a warm obituary trib- 











Berlin and should have won 


- Story of Creation. In the begin- ment re-written for the i rma 
7 ts 4 L age of art history to rival the best of ute, is Norman No: the 
_: Bing: there was = pant garde Aids and vauntingly proposing our own television pundits in Rembrandt of Punkin Crick. 
. Beitsh Siim-nake Derek Jar. the homosexual as that age's this field, such as Kenneth An 18th century wine-cooler, in 
_ pteeteh a cast igen Sacrificial innocent. (Jarman Clark and Edwin Mullins. “The Treasure Houses of 
ee ‘the beach of ingeness. i is gay and has been : Hughes's comprehensively Britain Exhibition” which 
et Bad ihe: cinel oma said, diagnosed HIV-positive.) But . i sereened series on the “shock” Hi sends up, is 
did Fou cameras.’ id they: the movie makes ripples far na ‘ 5 els A period can be read in the book “half the size of a Jacuzzi”. 
_o ee ee behold, the best beyond that first ata : : ae : er! of the same title, published by _—it is re-printed journalism, to 
& Se eee Tome Tm Gor. “splash”, patirning thoughts vin Collins and Johnny Mills in Derek Jarman’s “The Garden’ the BBC in 1980, with ~ unlike -——ONGIFNOT ; 
OY gaetman knows few rules asa - faith in a brayingly Godless for re ia i fei [ne present back _plenditat : 
yn placement stories in Arachnophobia is at once its Nazi hoev Qustrations of the works he CRITICAL 
¥ filntinaker and is barely a law society. And Jarman himself which virgin locales can be more ipnocent and less fon. young Sonja (Lena Stolze) ‘by Bast: Directoy Sar Bone ak | cites to, back his pungently by Robert Hughes 
i: longtime rE 


never succumbs to self-pity or 
self-glorification even in the 
few scenes in 


which he 
figure 















Directed 
producer Frank Marshail, it 
earnestly pieces together the 


the throat. She screams, she 
les, she points the finger: 
ut she is studiously ignored 





the Golden Bear shared by 
Music Box and Lark On A 





argument 

Nothing If Not Critical is 
largely made up of Hughes's 
weekly piec 





Collins Harvill £16, £12 pages 





With ideas and then paints appears: as a Western wi elements of a le uietly persecu e i es for it sure, 
those-ideas onto the screen. at the sea’s edge or an artist. Helicopters, Mel” Gibson, creature screecher, school of dere foolhardy Girt She ts com. Tieriies en eet the ‘ove ‘and ‘ats oat Triduential books ot on 
Costume-trunk. kitsch mixes mage poring over bis desk. The wi veteran, and Robert Them or Torantule. But the verting an inflammatory should be: witty, intelligent, | topped by a longer essay on criticism ever published, Roger 
with. ery abstraction. as film is a mixture of pain and Downey Jr, wet-eared new- worried frown of the makers as school essay on “My town ill-behaved and scalding to the | “Zhe Decline of the City of Fry's Vision and Design, con- 
_ films Sebastiane, Ji poetry, ferocity and celebra- comer, fly for the commercial they pore over their pastiche, under the Third Reich” into a touch, Mahagonny” making the point taining a selection of the 
and The Last Of England show, tion. And after the equal but airline hired by the CIA to kit communicates ii to the thesis-length exposé for publi- Secret Wedding was also a | that the boom in art consumy author’s previous 20 years : 
his approach to conventional opposite shortcomings of Jar- drop arms and supplies for film. cation. Berlin hit, What is this? The | ton and investment over the work as a critic. Exactly 70 ' 
narrative is roughly the same man’s recent work - the friendly natives and bombs on As the deadly South Ameri- = The style more than the first week of 1991 and already of decades in the two . 
as @ mugger’s approach to a Doomsday hectoring of The j ones. This situation can spiders move in on a Calif- story delights. The hell with we are shaking the finest fruits | US is not to be equated with tions. Put side by side they 
passing: : Last Of England, the dutiful ts fine your basic cowboys and ornia town, breeding in the docudrama grittiness, Ver- off the festival tree? Made in increase in show what has ha to art 
The Garden is pert, modern- pieties of War Requiem — itis Indians. But true corruption barn of doctor Jeff Daniels and seems to have decided, Argentina, Alejandro Agresti's | ge™uine art-appreciation. On criticism during that period. ‘ 
ised Biblical fable ~ the gar- a movie in which passion and steals in when drug: is family, we expect screams, gig- let us have the epic tableau tale of a political prisoner | the contrary, hope has been Fry's cool, penetrating, don- ‘ 
dens of Eden'and Gethsemane control miraculously come revealed to be part-financing gies and frissons. We expect to style of Meister Brecht; or returning to his village after 13 | Submerged by hype — as the nish Bloomsbury deals 
as perennial, polar emblems of together. the war. Can Mel and Robert be swatting our popcorn in extend that style into the sur- years as a desaparecido is a , 2 poem in the man- with an art world that is 
innocence persecution — * blow the gaff and then the mistake for a tarantula. real after Meister Syberberg. Byzantine tragicomedy worthy | Bef of The Dunciad, demon- wholly — or Paris — 
+ and: Prospero tks autobio- Gardens, the Book of Genesis whistle? Instead we find ourselves smil- Vistas blown up from old pho- of G.G. Marques. Greeted by a | Strates in rhymed couplets based yet it takes in Islam, 
% i Most of teaches us, are places so beau- In Under Fire, director Roger ing with dutiful, lockjawed tographs substitute for real conspiracy of witting or | Updating the names of the Negro sculpture, the art of the 
the film-was shiot on the beach tiful and innocent that they Spottiswoode blew life into goodwill as the curtains rustle, townscapes. Backdrops - a unwitting non-recognition, | @ces. Also included in the Bushmen, as well as Giotto, El 
where Jarman lives, works and invite corruption. In the week’s another war zone with dubious the hed-blankets make moving library, a town square — even from his fail pining | Coection are one or two lon- Greco, Ingres, Renoir and 
(Walks his imagination, By trick two Hollywood offerings, Air US involvement, Nicaragua. mounds or the shower-heads change like lantern slides girlfriend, he finds he is a| 8¢f e9says, which first Cézanne (a new discovery) 
ae photography and video effects, America and Arachnophobia, But Air Americaisablandcon- offer hot and cold running behind the foregrounded hero- human ghost in a town which in New Fry's approach to a work is 
e turns it into a poetic two earthly Paradises succumb coction with a high balderdash a Main problem: there ine. And in one scene anentire has remapped history, | 7#¢.New York Review » always its inner val- 
inferno. There are wild skies, to-evil. ‘The first is Laos, content and a dash of hypoc- is menace but no matiness. The living-room complete with Denounced by the priest as an | 2 Berenson, Wolfe, Jean ues. He is writing at a time 
tirizel-sparkling seas. and cui- bombed and by Ameri- Telishing its tonal absence is obvious from grandfather clock seems to impostor and by the town’s mdrinard. _,. When the great private calleo- 
.% out ships on the horizon There can aggression the Viet- adventure plot — crash-land- the beginning, in which Julian waltz through the city centre. officials as a KGB agent, he | _ The historical perspective is tors in Europe were often great 
“3 pve armies of 2 - mam War. The second is a ing planes, soaring or plum- Sands plays the nutty spider | Character and action are ends up heading dolefally back | VD wider than in The Shock scholars, His foremost concern ; 
tors with. flaming torches. quaint Californian small town meting helicopters — it tries to with all the flamboy- artificialised to match the to oblivion. of the New. Holbein and Goya is what happens to us when we \ 
is.a ' ‘Tow of invaded by killer spiders, (Note ° tut-tut resonantly at its elected ant dementia of an Ibsen surreal kilter of the decor. Shot with a sardonic | 2%e just two of many old mas- look at a painting. He sees the be 
old: ladiés' at the ‘sea’s edge, ‘to film-makers and filmgoers: villains. These include scholar discovering a lost semi Judges are slumbering flamboyance — soaring | ter? discussed; we work our artist, through the eyes of the a 
A : colon in a draft of Rosmer- stumbling-blocks to justice; crane-shots, vertiginous angles | WaY. Via the stepping-stones of bourgeois, as “a eh 
. (Are. : sholm. children are neo-Nazi - the movie marries Wellesian | immumerable retrospectives cles half idiot, half divine, but i. 
{ a 5 ; : The heroine of Michel Ver- delinquents who attack prams; visual style to an mournful wit | #04 one-man shows, meh above all irredeemably and = 
disciples at th Supper?) -“ itual spread of Los Angeles and caricatures of a nation try- whoeven's corrosive German and Sonja's teacher-husband exquisitely and definitively | the 18th, 19th and early irresponsibly ake in e ty 
at cae ‘egetical images are’ ia to Hive down a lost war by comedy The Nasty Girl discov- turns. from mentor to martyr a Spanish. centuries, to such contempo- cinyestmant ne ne a Mw 
refrain. Jarman’s, visual Ever since the Western died, appointing altar-ready scape- ers things worse than spiders a 2 Ww) urls bimse! raries as Lichtenstein, Warhol, primar. 
poem, the stanzas are the | has searched goats. in her home town. Secrets of on a stick of explosives meant Nigel Andrews eee sks come ot Seton Ay ae caption tar 8 Haela 2 
a ETS Greggs Vapi ip Pa a Sal od cant ~ ; =a a — Aromtoan artists of whom 5, enuresis acti : 
; Je. oo : ee L ves ent or cau- pressures 
Sf 4 : jonary accounts. Many of everyone else, ani 
ti ts f els d he deals 
a : fe : these, possessing established with the art market intermit- = 
, ere oe ee SPiN on ee eaat is Sey 7 reputations in Amarica, & tent Sieonghond and at some ; 
RA Sere we Seon Pie H more names a rey - 
o oets relate to.thelr.own poems: ‘hawk-like and the only thing and bonidery" -— a marvellously much of the poetry that gets written andience; he never declaimed. He | Side of the Atlantic. Like sev- on “Art and Money”. Hughes 
: Pitsteest when they ° that seems to ‘give him much trouble evocative of adj : and pub ; of how little it seems never to us — in the | eral critics either side, Hughes plants himself squarely at the 
" are- performing. Some ‘séem to’. are the aches in his legs - “Odecrep- § Carol Aun isa whose to measure up to the present, its dis. manner of a Brodsky — that poetry is Syinces (A sfrong distaste for intersection of art and politics. =. 
be Sarqwing the poems away, as-if itude!” he muttered to himself, winc- tone of voice and delivery help to fix contents, its malcontents. something utterly different from | the work of J a He signals Picasso’s “Guer- ‘ 
+.  @isowning ‘or, at hest, empbasis- ing, as be rose'‘from his chair to read, exactly the nature of the poems that § Polish poet and playwright Tad- prose. His delivery was very deliber- | The more they slam this artist nica” as the last of great ‘ 
1... ing that they are not private:bat pub- ‘He: reads-not from his published she writes. She seams to strike a ges- usr Ro'zewicz is a great mistruster ate, almast hesitant. He paused | of the broken plates, the more political pictures. One of the ina 
1 4¢ ite property. Others clasp thein.to- “books but from the originals, ture of defiance when she reads. Her of - , archetypes, over- between lines, exploring temporal | Paintings he seems to sell at most seminal, he explains, and ies 
{ their bosoms, taking in. their - ‘shaffling ‘his pieces paper as if voice has qnite a harsh edge, slicing blown sentiments, His is an art of space. The translator always read the ever more astronomical prices. from which Picasso's stems, Che 
nitslings, not letting grow up: they-are an unruly pack of cards. through what she perceives as the plain speaking. But this ish version first and, by compari- By the time the British was Goya's “The Third of May 73. 
or assume an identity of their own. A - is much given to cant, the hypocrisy, the crude mam- not to be confused with simplicity. It son, his words, his manner of deliv- | reader is half way into 1808: The Execution of the 33 
fhird kind read as if they had just. , melancholia. His poems mon-worship of our times. In my is the plainness of the parable, the ery, seemed almost jaunty. Hughes's book he feels very Defenders of Madrid”. Hughes i 
; chanced upon them blowing about: in: him; they mirror the mind I listed all the things that she enigma of the seemingly sinmple story Generally speaking, the poems are | Much of a country cousin. finds almost everything he 53: 
i the street — they ara neither for nor’. world he inhabits with crispness, was not as I listened to her recently - of the road that seems straight to short, almost laconic (Czerniawski | Trae, we have our grand treats needs to write about in Amer- 49 
i st them, these things are shuply . They Hight up at the Hine Nose Cafe trampling on the eye but, all of a sudden, takes an had to read one poem twice because | like the Monet, but not in such ica, though he does fly to Paris aq 
a of :idte. curiosity. Some -of of Scotland, but espe- the Thatcher years in “Weasel unexpected turn. It is also the plain- the poet had cnt it “in the last day or | ubiquitous plenitude as sometimes and to London for 89, 
these forms of ownership strike the-. Sutherland — its moun- Words”, a piece of -about satire ness of an intellect that has been two”), and perhaps the one that made | appears from Hughes's ener- the Stubbs and Reynolds ies 
a listener as healthy, perfectly natural;:. lochs, rivers, cloud-scapes. He that mocks Sir 's purged by suffering (bora in 1921, he the greatest impression that evening | getic to-ing and fro-ing from shows at the Tate. aR 
% —_— others ‘make you feel uneasy ‘about . to shifts in the explanation that he was Joined the Resistance during the was “A Tale of Old Women”, a poem | New York to Chicago, fo Wash- _ What the Impressionists and $8 
a both poem and-poet. i oe light; whole poems can “economical with the trath” when he war), a poetry of “salvaged words". _ that speaks of how the ordinary man- | ington DC and all points west. Post-Impressionists were to = 
™ Norman MacCaig, the man the seasonal moments, lied during the Spycatcher trial, He was joined at a recent reading ages to survive in the teeth of tribula- ‘The Brooklyn Museum's Fry, the american «betract fa 
Eg Scots call their greatest living poet, is, . more likely to Duffy is not: suave, cultivated, digni- at the Voice Box by his translator, tion. But it is also about what sur- | entrance hall”, he tells his Impressionists, Pollock, de re 
of the first kind. MacCaig was 80 in poem than au early fied, elegant, or even very precise in Adam Czerniawski, and the sabtle vives of poetry when it is purged of | readers in 1986, “is a period Kooning, Rothko, Newman, 
ci - Noveritber and the recent reading at ~ which says something about her articulation of her own words; interplay between the two helped the its ineasentials — its rhetorical flour- | room of the recently lost David Smith, Gorky, Gutson, 3. 
? the- Poetry. Society. to celebrate the - hhp.likes his life; optimisti- she does not have a clear, various, lstener to measure the difficulties ishes, its self-important claims. future, haunted by a peculiar Krasner and Motherwell, are to nee 
publication of his Collected Poems - tmencumbered ringing voice. Instead, she is wary, that any translator must experience | Rozewicz seemed no longer to be | American dream from the days Hughes FB conatant preoccre 23 
\ paid trihute'to his longevity - and to. way in which he foxy, cornered, pugnacious, harsh, when he seeks to render the unique passionately engaged with his poems. | When modelairplane kits were pation. It is a collection to put a! 
: the durability of his talent. There are can be as lyri- almost spitting out her tone of any poet’s work. Rézewicz is He had an aura of scepticism about | Still mostly balsa... Your trou. on one's Sper gtk ee 43, 
700 poems in the book, most of them themselves. In set- taunts, She throws into oar a short, stout man who gestures min- him that simply said: here they are — | Sefs shorten as you look.” That beside not only Fry ca a3: 
fairly short, and every one is beauti- "one written im faces like 2 bucket of cold water. She mally and seems to speak from deep and that is what we were... Which | Quip leads into 2 consideration John Updike’s Just Looking 27 
se fally made, and clearly expressed. small sheep dog that can be a harsh tonic - and an inside bis throat — the sound comes was itself impressive, given the | Of “The Machine Age in Amer- and the poet John Ashbery’s ba 
,% MacCaig is an. endearingiy unpreten- fences like a piece of effective fe one, causing us i out 5 i aa almost as if he nature of his achievements. erent tas boning Reported Sightings. tk 
tious reader, wholly at.ease - informed us that Teflect illanimous - were @ screen. . ana 08 ° a 
self. He. is thin Sache, with a seal, was “steep aud brackeny ity, the'dittident mysticism of 20 He never projected his poetry at the Michael Glover ! historical expectation, architec- Anthony Curtis ep 


eal 








soloist Pater Jablonsky, and 


Hollander, with Hansel und Gretel 








Covent Garden 19.30 Royal Ballet 


Philharmonic Orchesira in 
Bruckner's Seventh Symphony 


Wixell, also Sat (463641) 











European Cable and 


"Fes ai . Frankensteini! pandemonium tor | tomorrow and Fafstaff on Sun (4842 | production of The Nutcracker . “ 
wat - INTERNATIONAL ‘voice and orchestra by H.1CGruber. | 731) conducted by Mark Ermier. with and the New York premiere of a m@ STOCKHOLM Satellite Business TV 
ih Te Also tomorrow and Sat (2272 261) Viviana Durante and Errol Picktord recently discovered piano concerto (all times CET) 
ew TF | 2; DANCE i . RANKFURT in principal roles. Repeated at by Liszt, with soloist Jerome Royal Opera 19.00 Manon, 
ne a: =." Me, S Deutsche Oper 18.00 Ring um den mF 14.30 and 19.30 Sat (240 1066) Lowenthal. sapere enn Werke Peet cierenpraphied 

i ie : | : Ring, joint production by Deutsche Alte Oper 20.00 Broadway THEATRE at 11.00 and Sat (874 2424) ir Kenn jacMillan, 

2 : : Oper and Bejart Ballet Paueanne, production of West Side Story, This week's shows include Pinter's | THEATRE conducted by John Lanchbery, 
xe 3 ace four hours of Wagner’s music repeated tomorrow and Sat (1340 The Seen sirected by Peter nl week's shows tee Sigch music Dy ‘aceon Sa / 
— _ I J ID E raphed by Maurice Bejart. 400) Hail (Comedy, previews}, Joan ssassins, naw musica phen ‘Hotimann, (248240, 
| ® Repose tomorrow: . Sak aide faith Kami 1 20.00 The Caretaker Collins in ae Lives tres en (Playwrights Heczons); 
: sa ase : 4 i in: fe (8410 249) Harold Pinter (236061 Miss Saigon (Drury Lane), Andrew of Angels, musica! abou! 
TODAY'S EVENTS sale Varedy ln:sile rate GAN 200). (| 12¥. oe Lioyd Webber's Starlight Express, | Hollywood in the 1940s by Larry | &! UTRECHT ; bert pete eal 
: Berliner Ensemble 19.00 Galileo mg HAMBURG Aspects of Love and Phantom of Gebhart (Virginia), Black and Blue, | Vredenburg 20.15 New Yoor 's 2000-2030 World Business 
it See arth ane dcaotin Staatsoper 19.00 Gerd Albrecht te Dorrent (Glos) ad Absurd blues with tap dencing (Minakot? Gnd dancers from Budapest. Sun eee sina eaten ed enes 
4 : i . ie fo _ n with a review 
Of : ‘ruse 9 fannie Elster: Sat! Nother conducts Alfred Kirchner's staging Person Singular (Whitehail). Phone {| Monster in a Box, one-man show at 14.00; Netherlands Radio day's major business stories. 
/9 a of Idomeneo, also Sun. Sat: Hansel Theatreline: Plays 0836 430959 by Spalding Gray (Lincoln Center) Philharmonic Orchestra conducted 2900-2330 World Business 
















Courage. Sun: The Threepenny 





Musicals 0836 430960 Comedies 





and Six Degrees of Separation, 


by Jean Fournet play Martinu’s 





Tonight 








MaRS wo SuRsSAa au 
Seoe (Sr Nab weno & 


: ‘ 2897 : : d Gretel (851555 f i 
i we cu wolweuenr | Opera ( 712) ‘ ‘ re ; f : usplotaus 18.00 0836 430961 Thrillers 0836 430962 nen ea ene ae as Sian Syme oe ruasie by eet 
‘ enter). Ticketr 
3 goes Knussen conducts the Hague "™ BONN : : Vichoal Endo (248713) eve answers inquiries and seis tickets 0700-0830 Financial Times 
; 1" — Residentie Orchestra in music by . ; i : @ MUNICH SA TES Business Report 
3 ; Eliott Carter, Heinz Holliger and Oper 19.00 Die Frau ohne Schatten sh aauBIG @ VIENNA A five minuto business briet« 
ri Oliver Knussen, Ole Boshn is Paras tent aaron LEIPZIG Staatsoper 19.00 Otto Schenk’s @ PARIS Staatsoper 19.00 Samson et Dalilah || ing broadcast three times 
ine sbioist in Carter's Violin Concerto Davies, with Pau ey Ae Sa 19.30 1! trovatore, new | production of Die Fledermaus. with | MUSIC conducted by Georges Prétre, with orem wads ent eres nce 
iyi and John Snijders‘plays Night .___ | Tomowa-Sinow. Ee rapeated Sun. | production by Glancario del Pamela Coburn and Hermann Prey, | Opera Bastille 20.30 Recital by Placido Domingo and Agnes wines Mucins Wout a 
cine fantasies for piano solo. Tomorrow. Sioumine 7 The putereckar " | Monaco, designed by Peter Sykora. | also Sat. Tomorrow: Un balla in soprano Anne-Sophie Schmidt in Baltsa, also Sun. Tomorrow: Der Meet businuoe ise : 
38 i Mark Wigglesworth conducts art | choreographed by Yuri Vamos Sat: Der fiiegande Hollander (7168 | maschera with Aprile Millo and Amphitheatre (4001 1616) fliegende Hollander with Bernd ncup. 
ete and Mahler (7i6Q46) In Morar.) or Rion with Leontina 273) Peter Dvorsky (221316) Theatre des Bouftes du Nord 20.30 | Volksoper 10.00 Die Zaubertiote. ow ; 
Cee eee et ee ey acememmames | Vaduva as Gilda (773667) eerncnenemapnmmemmancms | DANCE Theatre des Bouftes du Nord 20, lolksoper 19.00 Die Zau : DO-0E0 Moneyline 2 
v : a OO Philharmonie 20.00 Russian State Peter Brook's production of The (51444 3318) a 
oi a BERLIN a : : ™ | ZLONDON Ballet in extracts from Swan Lake, | Tempest. Runs tilt March 2 (4607 Musikverein 19.30 Zilina State tein a job PEA eee on: 
ae ‘MusiC cee : mi COLOGNE MUSIC Sleeping Beauty etc. Also Sat 3450) ace Ceres ee auton, ity 
var unter den Line 1 b i ' (48056 614) ee ; 1540-1610 Mor Kk 2 
#  Staateoper unter den Linden-19.00 . { Phitharmente 20.00 Post This and | Gollseum 13.00 English Nationa Bee EO tG0P neyweel 32 
: Dp p roduction of Pelleas et THEATRE E von Einem 4900-1930 World Business oa 
485% Les: Contes d'Hoffmann, Sat-La- Neo That, jazz spectacle, repeated Recanas conducted by Mark 19.30 Ibsen's The BPRAGU This Week 23 
oie traviata. Sun: Der filegende _ ~~ tomorrow one 19.90 Das Ganze bider, staged by David Pountney, Lady from the Sea directed by National Theatre 19.00 The Devil 2110-2140 Your Money e 
Peng Hollnder (2004 762) name.” Frederike Roth's’ with Willard White as Golaud. Thomas Langhoif (23721 328) and Kate, comic opera by Dvorak. | Telephone sales of tickets for sony. 4a 
wf Komleche Oper 19.80 La Boheme, -| 6h eas irected b Tomorrow: The Love for Three Cuvillies-Theater 19.30 Goethe's Sun: Bohumil Gregor conducts Staatsoper and Volksoper available Superchannel oe. 
aot ge a Harry Kupfer production. eet eae play 43400) y Granges {896 3161) Clavigo. Tomorrow: Arthur From the House of the Dead worldwide for holders of credit 1800-1830 FT Business = 
‘s Tak conducted by Joachim Willerct. | Gunter rami & the Seven Queen Elizabeth Hall 18.00 The Schnitzler’s Zwischenspiel (221316) | Smetana Theatre 19.00 Madam cards by ringing Vienna 5131 518 aa 
mt Tomorrow: Der Frejechttz (2282). | ane by Bertolt Brecht and =| Ring Saga Part One: Alberich's eos | Butterily. Tomorrow: Con Giovanni | ama a 
is spe een a ata y= y ; eT 
ott” seplothauss 20.00 Bertin _~-| Kurt Weill (221 0400) Curse, Two-part reduced version | gi NEW YORK ® WASHINGTON GTIOTTAD Moneywoek, 8 
gif Symphony Orchestra under || - [ --_—Saenennensnnnnnn=n=" | Birmingham Touring Opera. Part | MUSIC = ROME Kennedy Center Opera House 20.00 || 1900-1940 Mon : 
ones American copductor,George, Byrd’ | “gi DRESDEN: Two on Sun (928 8800) Avery Fisher Hall 20.00 Zubin Teatro dell'Opera 20.00 Tosca, Grand Hotel, Broadway musical. 0040-0110 Inside Bualness 4a. 
in plays Bernatein’s Bivariate ; Samperoper 19.00 Der fliegende DANCE" Mehta conducts New York with Raina Kabaivanska and Ingvar | Ends Sun (467 4600) sf 
Gershwin's Piano Concerto wi " 7 : 
~ fe i 
next page 








— 
= 


sits 


Hie 


BUELL 


filles 


i 


ii 


fed Good SE 


if 


x2 
Hi 
EREFEEEGSY STEPECUEDTETZIZs  TZEt ZREPPELETSSTITILISESEN ASIN Ese SESS REPTESEESGS TEASER I 2a cae ESR EeS 


az 
8 


fini 


NE 


B 
Efi 


it 
Fd 


i 


af: 
we 


i 


ATES ETT 


ai 


TE 


wale 


FIRIPITITETEE 2 


aL: 


abi 


iE 


a 
a 
PRL URECEREIS ORES RESETESELE RS 


, 
ge 
i 

eae 


BRRBRBRRS 
Cee ES 


eye 


CEE 
FRVIRSLETCRSIL OC IRSE TET S 


Wl rrecrerr 


TRE TT 


BELT LE 


i 


cee 

SEP 

Hy2t 
SuONURGIRTELM TAIT NII SLEEP VERO ILORPOARALET TN IOKERS EF 


Gy 


tt 
o 


UT 


my 
e 
a 


itt 


worgt= 


SEFETSEFEGNE 


TISEEVE 


eyiz 


seRTaeee 


ESRETITURSETTE 


4HEQNN@ONSERSUANEA AtaeteRAssAoOe AeoeAoN os 


e 
2 


@isyral 


[ asueattiioal | 


wa isereeresreny! lo 


net | 


NEOVESTETTEP LIE, 


JECELMREEE STDS SSEs|_| Q 


wert t 


lames 2 Zl 


i Pine 2ee eres] meveomEsaeonn ess | 





ineteen eight 
year of revolution: 1990 the 
vear of elections and 
designing policies and insti- 
tutions; 1991 will be the first in a 
series of years of hard work. Germany 
has made up its mind: it is deter- 
mined to integrate its two parts. The 
problems are obvious: they have been 
identified. This normally is the prime 
(if not the only) precondition for suc- 
cessfully tackling them. _ 

The economic scenario in Germany 
cannot be described by a set of aver- 
age statistics. The country is split. 
The western part works at full capac- 
ity; skilled and unskilled labour is 
scarce; domestic prices threaten to 
accelerate; order books are filled. 
investment activities have reached 
records, retail sales are buoyant. 

‘The eastern part of the country suf 
fers from other forms of strain: it is 
undergoing the most abrupt struc- 
tural change experienced in modem 
history. After economic and currency 
union, it was immediately confronted 
with competition from the most 
advanced western countries. Thus, 
shelves in former GDR shops were 
filled with western goods overnight, 
demand for east German products cal- 
lapsed. Moreover, eastern hloc coun- 
tries opening to the west theaiselves 
reduced their imports from former 
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Democracy in 
Nigeria 


THE ill-wind from the Gulf bas reforms undertaken since 1986. 

blown life into the Nigerian Government management is 

economy. After a decade of fall- still weak and corruption 
ing living standards, black remains endemic. The govern- 

Africa’s most populous state is ment refuses to abandon white 

starting to enjoy the benefits of elephants - such as the Aja- 
an oil windfall. By happy coin- okuta steel plant. This waste of 
cidence it comes as the phased resources has strained rela- 
return to democracy, culminat- tions with donors, including 
ing in presidential elections by the World Bank. Although con- 
October 1992, gets under way. ditions for the private sector 
President Ibrahim Babangida have improved, the govern- 
nevertheless faces challenges ment still puts obstacles in the 
on both the economic and way of foreign investors. 
political fronts. Not surprisingly, creditors 
Doubts persist about the caii- involved in negotiations to res- 
bre and integrity of economic chedule Nigeria's external debt 
Management, notwithstanding wonder whether the additional 
the implementation since 198 resources made available 
of a structural adjustment pro. through easier repayment 
gramme endorsed by the IMF. terms would be put to good 
And although the objective ofa use. 
civilian government in 1992 is 
aoe ble, the process may DE Bolitical unease 

Mr Babangida was right in On the potitical front, an edi- 
his New Year budget address fice designed to restore civilian 
to take a cautious stance on rule is built on sand. 
prospects for world oil prices, It got off to a bad start when 
basing the 1991 budget on $21 in 1987 the government decided 
per barrel. There is no guaran- that only two political parties 
tee that it will turn out to be would be permitted. rte 
an underestimate, as was the parties applied for recognition. 
case a year ago. Then Nigeria's All were rejected by Mr Baban- 
planners assumed an average € 
for the year of $16. After Iraq’s “old lines of cleavage - ethnic, 
invasion of Kuwait, however, geopolitical, religious and 
the price reached $40. class.” 

The resultant bonanza has He had a further reason. Mr 
provided most of the funds for Babangida seems to have | ¢ 
a 26 per cent increase in for- believed that if he dictated the | industry; even more pronounced was 
eign exchange allocation in the parties’ platform - support for | the rise in short-time work, now 
coming year, much to the relief his structural adjustment pro- | affecting more than 20 per cent of the 
of an industrial sector in dire gramme, as well as a comumit- | labour force. . j 
need of spare parts and raw ment to the completion of the None the less, it would be inappro- 
materials. At the same time, Ajaokuta project — he could | priate to suggest that the country was 
substantial cuts in interest ensure the survival of his eco- | suffering but not gaining from this 
rates are in the pipeline. The nomic policies. radical restructuring. The positive 
country’s minimum wage will So government foisted on the | side to structural change is already 
be doubled, electorate two parties of its | obvious. During the first 10 months of 

‘The boost to the economy is own creation: the Social Demo- { 1990, 226,000 new businesses were reg- 
timely, for the pain of austerity cratic Party, supposedly on the | istered in east Germany, more than 
was contributing to political “left”, balanced on the “right” } balf of them in the retail sector and 
rumblings. Per capita GNP has by the National Republican | the hotel and catering trade. Activity 
fallen to less than $300, half Convention. Hardly any differ- | in the services sector in general has 
the level of 10 years ago in real ence was apparent in their | been upbeat since the middle of last 
terms. It is also right to stimu. manifestos, drawn up by gov- | year. Investment by west German 
late growth after reforms ernment officials. banks and insurance companies was 
which have included substan- An important test came last | encouraging. The construction sector 
tial devaluation of the naira December, when the two par- | is currently picking up. 
and rehabilitation of agricul. ties contested local govern- The western part of the country is 
ture, and have also the ment elections. Less than 20 | not in all its segments “suffering” 
privatisation of government cent of voters turned out } from over-employment. Of course. sec- 
and state owned enterprises. for the soulless contest. hat are strongly exposed to the 

This weeks poet to the internatiqnal economy bed adversely 
economy is untikely to en fected by the worldwide decline. 
Sceptical audience doubts about the viability of | This holds true particularly for the 

But the government has yet the transition to democracy, | steel and chemical industry. 
to convince a sceptical elector. which is due go a step further As in any other economy, the surge 
ate, as well as international at state elections later this | in the oll price after Iraq's invasion of 
creditors to whom it owes year. Mr Bahangida may dis- ] Kuwait had its impact on Germany. 
some §33bn, that much of the cover that his attempt to dic- | Price increases were more pro- 
oil revenue will not be squan- tate terms to his successor is | nounced and the current account 
dered, as it was in the 1970s. as impractical as it is well } worsened. Nevertheless, these effects 

‘They have reasons for con- meant. Market forces apply in | remained limited. Consumer prices 
cern, despite the praiseworthy politics as well as economics. | only rose by about 2% per cent in 1990 


A watchdog for from a good DBilostn ia 1989 to 
the press. 















GDR companies. Other clients of GDR 
companies in the east ran out of for- 
eign exchange. Consequently, produc- 
gida because they represented } tion dropped precipitously in the new 


federal states. Only through generous 
subsidies (including liquidity credits) 
to companies was it possible to avoid 
a more massive fall. Because of this 
decline, unemployment soared in 


ty-nine was the 


The costs of unity and : 
between west and east Germany will pose 
harsh choices in 1991, writes Norbert Walter 


ountry in a 
state of flux 





Budget deficit 


remained under control. real interest 
rates stayed at record levels and the 
interest yield curve continued to be 
flat. The new money supply target for 
1991 (4 to 6 per cent for M3). 
unchanged from 19%), indicates con- 
tinuing restrictiveness. 

The Bundesbank made it clear that 
it aims at the lower end of the target 
ard against insufficient 
fiscal discipline in Bonn and excessive 
wage settlements. This implies, under 
all practical cireumstances, coutinued 
monetary restriction until early sum- 


mer 1991, and possibly stronger curbs 
in the meantime. This. in turn, 
implies - assuming a continued 
recessionary trend in the world econ- 
omy - a strong D-Mark against the 
floating currencies and pressure for 
restrictive monetary policies in coun- 
tries within the European Monetary 
System. The latter would hardly be 
welcome should there be a more pro- 
nounced economic slowdown. Pres- 
Sure on foreign exchange markets for 
a realignment within the EMS would 
be increased - an event not unwel- 
cane within the Bundesbank, but 
mostly considered as adding to prob- 
lems in our EMS partner countries. 

Thus the pressure will be on Bonn’s 
fiseal policy. The budget deficit in 
1990 was 4 per cent of GNP (after zero 
in 1989); in 1992 it will amount to 5 per 
cent. Such a fiscal stimulus is wel- 
come only if resources are available. 
This certainly does not hold true for 
the western part of Germany. The 
resources available in eastern Ger- 
many. however, can only be reem- 









Interest rates 


capital. If the resources drawn on 

came from west Germany only, capac- 

ity mits would be reached soon. 

This, incidentally, represents a good 

chance to tap resources in European 

and other Organisation for Economic 

Co-operation and Development coun- 

tries, since they are experiencing a 

slowdown, Fiscal stimulation can 

thus be welcomed in Germany if there 
is sufficient spill-over of demand into 
partner countries. 

According to the consensus of fore- 
casts, the German current account 
surplus will drop by more than 2 per 
cent of GNP in 1991. The view has 
been voiced outside Germany that 
such a stimulus will, however, be 
compensated, if not over-compen- 
sated. for by the direct and indirect 
effects of Germany's monetary 
squeeze, This raonetary ion 
is made more effective the fixed 
exchange rate regime of the EMS, 
since it passes on high German inter- 
est rates directly to partner countries. 

While a theoretical case can no 
doubt be made for mitigating the 
impact of the monetary squeeze on 
Germany's EMS partners ugh a 
realignment of nominal exchange 
rates, empirical evidence suggests. 
that trade flows are far less respon- 
sive to such price changes than 
mcomes. 

Given that the effectiveness of 
realignments in nominal exchange 
rates has been widely questioned on 
empirical grounds, the argument for a 
correction of German fiscal policies 
should not be based on its interna- 


the economic split 
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 Bardesbaii Fiance i raga réiporey” 

much reason to doubt its wisdom. A 
number of expenditures should be 
reviewed. The redaction of east-west 
tensions has made possible a curtail- 
ment of defence outlays. Many subsi- 
dies to companies in the west and 
even more in the east are question: 
able, since they help preserve out- 
dated structures. Some of the trans- 
fers are too strong an incentive to 
people not to work, and certainly not 
in the official economy. A redesigning 
of po ysrnment outlays is essential, 
with infrastructure in the new east- 
ern federal states given priority. 

Increasing taxes to finance the 
costs of unity is an ill-founded piece 
of advice given to the Bonn govern- 
ment. Germany is already over-taxed. 
Agegravating this situation will not 
improve the allocation of resources. 
Nevertheless, the Bonn government 
~ under pressure from social demo- 
crats, the Bundesbank and interna- 
tional circles — is tending to move in 
this direction, which is anything but 
helpful. It would be much better if the 
Bonn government improved its bad- 
get by 4 more forceful privatisation 
effort not only in the east but in the 
west as well Such as move would 
‘make — most importantly —- the 
economy leaner, more flexible and 
efficient, and it would bring revenue 
into government coffers. 

The most relevant institution in 
this respect is the Treuhand (state 
holding company) that owns 10,000 
companies, employing about 5m peo- 
ple. This government institution 












in that, but a lot of 
as well. At about 6 per 
ent wage settlements 
many are certainly at 
Before too long. 
ered too high for the. traried . 
sector, which has to ‘ 
suppliers from the US or the far east. 
Wage settlements, at 20 to'50 per 
cent in summer and autumn’l99) 
east Germany, were considered outra. ‘:- 
geous and dotriaental ia -futire:. 
employment. is is true for*certain 
industries and many low-skilled w 
ers, or those in “socialist’ essig 
But these he age tym : 
reality, especi wi ey rela 
jobs in former border areas (and Ber: 
lin) and to workers who are ‘skilled 
|. and mobile. It should be understood 
{hat nner GDR could decide to.come 
former COWIE 
daily. The 


















1989 — adding 1 per cent a year tothe - 
population. A continuing. process: of 

creating jobs (in west Germany“the’ 
cent in 1990), obvious: investment 
opportunities {n east and ‘west Ger: 
many, and a surge in residential-and: 
non-residential 
tinue to characterise 





per cent is to be expected for“igsat- - 
Fierce international competition, - 
eT oreries ar hey a toe : 
keep price pressure . Tt - 
sumer Price Index will incréase:by” - 
some 3.5 per cent in 1991, assuiniizg an: ’. 
average oi) price of $25 a barrel add 
an average D-Mark-dollar exchange 
rate of 1.45. ee ee 
While the momentum of éiiploy-~ 
ment creation in west Germaniy' is i 
force and will help to reduce: 


ployment further, the east German - 
labour market has yet to reach’ its 
Only after the shakeont of, 





levels, 

It would make for a promising 
trend if Europeans were to embark 
fully upon a truly joint pol- 
icy. The inter-governmental confer- 


from a good DMi05bn in 1989 to 
DM75bn in 1990, still exceeds 3 per 
cent of Gross National Product. 

Since 1989, monetary policy in Ger- 

many has been restrictive. Contrary 

to expectations throughout the world, 

not even currency union, witb its DM. 
NUMBER ONE Salisbury 
Square lies at the end of a nar- 
row lane which leads to Fleet 
Street, where Britain's national 
newspaper industry was based 

before new technology scat- 

tered it across London. It was 


perhaps significant that even 
when most of the industry fled, 
the industry's watchdog, the 
Press Council, should have 
remained, 

From this week. however, 
the Press Council too is gone, 
victim of the Calcutt report on 
Privacy and a rash of parlia- 
mentary attempts to impose 
curbs upon Britain's press. 

The Press Council's succes- 
sor is the Press Complaints 
Commission, a body whose for- 
mation was recommended by 
Caleutt as a last-ditch attempt 
to force the British press to 
police itself upon pain of statu- 
tory rules on such matters as 
invasion of privacy and right 
of reply, with financial penal- 
ties for bad behaviour. 

Too much, perhaps, should 
not be read into the fact that 
when Lord McGregor, the first 
chairman of the commission, 
reported for work yesterday, he 
did so to 1 Salisbury Square, 
since the commission has 
inherited the premises and 
staff of the unloved institution 
it has driven aut of business. 
Given that Lord McGregor 
thinks he has only 18 months 
in which to establish the com- 
mission's reputation as an 
effective self-regulator of the 
Press, he clearly has much to 
do ta obliterate the memory of 
an organisation which was 
biamed. not always fairly, tor 
being siow, uncommunicative 

and in the end plain ineffective 
in fostering public confidence 
in the press, 


Credible team 

Lord McGregor has a num- 
ber of advantages over bis 
Press Council predecessors. 
Not least is his own experience 
and reputation, including a 
successful period as Jeader of 
the Advertising Standards 
Authority. Even more impor- 
tant is the fact that the news- 
Paper industry, which alter. 
Nately ridiculed and ignored 
the council, has said it will 
support the commission and 
underscored the point by 
pledging a budget twice as 


large as the council's. Lord 
McGregor also has a credible 
group of commissioners which 
includes the editor of The 


News of he Word. one of Mt | Hlacca’s last 


cations. There is, however, no 
representative from the stable puzzle 
of Mr Robert Maxwell. 
a tie one thing for a member 
Swift action of the working class to die 


without writing a will, But 
The commission's centra) | when you are as rich as the 
task is to provide swift - | late Robert Holmes 4 Court 
within weeks not months — | was reputed to be, then it can 
adjudication on complaints | be a financial disaster for the 
that a newspaper has violated | surviving family. 
the code of practice reproduced The Australian Broadcasting 
on page six of today's PT. More | Corporation said yesterday 
difficult, it must then be abje | that the South African born 
to show over time that offend- | Holmes 4 Court, himself a 
ers have reformed. All this | solicitor, bad carried an 
maust be achieved without ben- |} unsigned will in his suitcase 
efit of any specific sanction; | for 18 months before his death 
effective self-regulatory clubs | last September. The problem 
are normally found to need at | is that no one can find it. 
least the threat of damaging Peter Patrikeos, the family's 
expulsion. solicitor, says that there is no 
It is profoundly to be hoped | will as far as he knows. Once 
that the commission succeeds | described as the “world’s big- 
in this uphill task, since statu- ] gest loser” in the 1987 stock 
tory controls, too casually | market crash, Holmes 4 Court, 
envisaged in the Calcutt | or Hacca as he was affection- 
Teport, would represent a very | ately known, was still said to 
Serious setback indeed to press | be worth A$s00m at the time 


freedom in Britain. The effects | of his death. 

would be more ‘harmful than Australia seems to be better 
the occasional, unruly behav- | equipped than some other 
jour of some tabloid newspa- { countries to deal with this 
pers. Jegal nightmare. Under West- 


.On a broader canvas, the { ern Australian law if a person 
piecemeal erection of press | dies without a will the estate 
controls would ajJso further } is divided between the spouse 
reduce the chances for either a | and any children. Holmes a 
Jess regulated environment for | Court is survived by his widow 
the broadcast media or a con-} Janet, three sons and one 
structive debate about individ. | daughter. 
ual constitutional rights. The Under the Administration 
Calcutt sword of Damocles is | Act of 1903 the wife is entitled 
there to be grahbed by any | to the first A$S0,000, followed 
future government; it is not | by an additional A$50,000 and 
likely that the weapon would | oue third of the balance of the 
be used wisely, estate. The remaining two 

That said, the Press Commis- | thirds are divided among the 
sion’s code of practice has the | surviving children. Until the 
wholehearted support of this | size of the estate is published, 
newspaper. [t sets out princi- | the scale of the potential prob- 
ples to which the FT has long | lem is unknown. 
been committed. including a Indeed, it would be surpris- 
code of conduct for financial | ing if Holmes 4 Court had not 

journalists. Unlike other | taken full advantage of the 
national newspapers. however, | world’s tax havens to shelter 
the FT has declined to appoint | even his much shrunken estate 
an ombudsman or reader's rep- | from the hands of the prying 
resentative to bandle com- | tax man by setting up various 
plaints from readers. We take | offshore family trusts. 

the view that this is and will Nevertheless, the lack of 
remain the editor’s responsibil. } a will is tantalising. Some 

ity, best performed without an | entrepreneurs are superstitious 
intermediary. about writing wills. But given 


Ostmark conversion rate of 1:2, 
changed this. Monetary expansion 


ployed if combined with western capi- 
tal - financial, physical and human 
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his love for complicated deals 
he may just have wanted to 

test his lawyers with one last 
intellectually rigorous puzzle, 





Hear the smell 


@ The prize for the first odd- 
ball money-making idea of 1991 
goes to Community Network, 
acharity providing telephone 
— linked “socials” for hause- 
bound people. It is organising 
a course in wine tasting ~ by 
telephone. 

For a few pence short of £130 
the participants receive 24 half 
bottles of wine. a set of course 
notes, A Guide to Wine by 
Maureen Ashley and six tele- 
Phone tutorials with eight 
other enthusiasts, Four wines 
are tasted each session and 
their characteristics discussed 
down the line with other par- 
ticipants and the tutor. 

Although about 30 full bot- 
tles of average plonk could 
be bought for the same money, 
response to the idea is said 
to be encouraging. The first 
course is planned to start in 
a few weeks time. 





Big business 


@ Yosemite national park, one 
of the mast spectacular land- 
marks in the US, has turned 
into an unlikely battleground 
between Matsushita, the Japa- 
nese electrical giant, and Man- 
uel Lujan, the garrulous US 
Secretary of the Interior. 

Matsushita acquired rights 
to provide food, lodging and 
other services at Yosemite 
when it paid $6.6bn for MCA, 
owner of Universal Studios 
and MCA Records. Mr Lujan 
has been pressing the Japanese 
to hand over the concession 
rights, arguing that it would 
generate svod publicity. 
Although Matsushita has 
agreed to seil, it refused to 
donate the company and put 
forward a compromuse instead. 
Now, Mr Lujan is talking 


“Oh God! They're still 
eating my leftovers.” 


tough. 
__ "Happy New Year," he said 
in an interview; “a Japanese 
company now owns exclusive 
rights to do business in Yosem- 
ite." This week, he threatened 
o cancel the concession. “The 
japanese company is a big 
firm, but it’s not bigger than 
the US government.” 

Al this may just be clever 
Negotiating tactics, but Lujan- 
watchers will recall that the 
former US Congressman from 
New Mexteo bata trike of 
shooting from the hip. He > 
dicted that the Exxon Valder 
oil spill would lead to a tourist 
boom in Alaska, He praised 
4 inining company’s pian to 
Baint toxic refuse to blend in 
with the surrounding desert. 

insiders joke that his spokes- 
man has issued more “clarifica- 
tions” on his behalf than for 
the rest of President Bush's 
Cabinet combined. 

Mr Lujan is not the first con- 
troversial Interior Secretary. 
James Watt, who was 
appointed by President Rea- 

gan, was forced to resiym after 
making racist jokes. Donald 
Hodel, his successor, once 
advised wearing sunglasses 


tional macro-effects, but rather on its 
German micro-foundations. There is east 





should give up trying the impossible. oo 
Instead of attempting to restructure The author is the chief economist of. . 
German companies or at least to Deutsche Bank. : 




























as the best means of guarding Fl . 

Se eae NANCIAL TIMES CONFERENCE . 

But Mr Lujan is certainly the | ) INTERNATIONAL BANKING Pt 

" ty iol 

the growing ban otdapede |} London - 13 & 14 February 1991 

cin investors ne US ‘The new decade finds the world banking industry at a critical kncwre, The threat 

beware. 4 0! recession in several leading economies Ia adding to the pressures on banks 1. 
which have already been weakened by losses on real estate lending and the 
caine Narace mereet values, the Financial Tinea Conlarsnaa on Inemetionst z 

‘ banking will assembie a distinguished list of feading figures from the commercial, 
Italian job Investment and comral banking words 10 address the issuea lacing ihe induxby |. 
Why is it that Italy sooms_ from a wide geographical perspective. > 
such a minefield for p 

finan instituti ‘Speakers include: Sir John Quinton, Barclays Bank PLC; Mr Wiadyslaw Bala,’ 

Bank lost a Mind ieieeeae Neredowy Bark Pols, Dr GySrgp Surin, Natal Banko Hungerys Me ol 

and several other well known Flemming, EBRO; Mr Thomas G Labrecque The Chase Manhatan Bank NA; 

City names suffered heavily Mr Anthony Loehnis, 8 G Warburg & Co; Mr Bran Quinn, Bank of England: M. ' 

from the collapse of Banco André Léyy-Lang, Compagnie Financiere de Paribas; Mr Toru Kusukewe, The.{ 

Ambrosiano. Now Guardian Fuji Bank, Limited and M. Jean-Yves Haberer of Cridit Lyonnais. Rene 

Erie teeter || eunoreanmsurace rom 

on an insurance joint venture London - 18 & 19 February 1991 

less than two years old. 

















Unlike Barclays, GRE should New Markets, New Ricks and comorate stratagies for insurers in Europe wil be] | 
have been rather well con- the focus of this high-level management Forum to be arranged by the Financial. 
nected in Italy. It did not make | | Times. : 
the far too common mistake 14 oo a 
of entering a potentially diffi- Among the Issues to be examined will be the effects of the nor-lite and fife | 


cult new market on its own. 


directives: the changing character of risks over the next ten years; success in 
SanPaolo, its Italian partner, d 


the new Europe - how leadi 





ing players are ing; regulation and france - 
is one of Italy’s major financial level playing field? a we ap 
institutions and should have te 
been able to ask the sorts of The conference brings together leading figures rom the industry as wall &#- 
questions that less worldly international experts on risk management including: Mr Humbert Drabba af the 


UK insurance executives might 
forget. 

Charles Hambro, GRE's 
chairman and a GRE director 
since 1957, sits on the board 
of SanPaolo which in turn is 
the biggest investor in his mer- 
chant bank, David Cooper,a 
GRE general manager, and 
two of his colleagues joined 
the board of the Italian ven- 
ture. Presumably, they were 
learning Italian. 

The finger is now being 
pointed at Acqua Marcia, the 
vendor of the ill-fated Italian 
operation. Heads rolled at Gen- 
eral Accident after its recent 
disastrous New Zealand invest- 
ment. [t will be interesting to 
see whether the same happens 
at GRE. 


Commission of the European Communities; Dr Raberto Pontremoli of La 
Providente; Mr Peter Schroeder of 2uriet insurance Group Me feels Hiab: 
of Tillinghast; Mr B[Gm Wolrath, Skandia Group; M. Claude Tends, AXA: Me | 
David Coleridge of Lloyd's of London and Mr David Rowland of the Sedgwick 





CABLE TELEVISION AND SATELLITE : 
Iierisone_O6 Ma? rebeaes tae BROADCASTING 


‘The ninth Cable & Satelite Conference comes as the industry seems polsed. 















Look no further 


@ Card in the window of a Bir. 
minghan junk shop; “If yau 
don't know what you want, 
there's plenty inside.” 


All enquires should be addressed to: 
Financial Times Conterence Organisation, 
Tel: 071-925 = (@ahou cord 

t 071-825 2323 F anaworing Service) 
Telex: 27347 FTCONF G, Fax: 071-925 mae 








‘§ ‘1991 depends ‘on whether one stresses 





he, Jepenose economy has 
: past year 







The main indicators of the real 
. : ry i, FS oi 
my sohnling private capital 






apaii'in mid-November revealed 
_ Some concern about future trends, but 
.veyed' regarded economic conditions 
asrobust. — - 


_ ._ Large corporations were revising 
_their.plans for capital investment 
tent: Wage eu yr rs were 
ii e Price pressures were 
strengthening. Judging from the sux- 
yey's-résults, the Bank of Japan saw 
: ne renee 0 move towards a relax- 
a Looking at the macro-economy 
overall, howsver,-some signs of a 
slowdown have begun to emerge. For 



























































. the real economy or mainly looks at 
et my, Japan's capital 
: ‘economy, 's capi 

investment ‘Iooks Diely to remain 
strong, sustained the need to intro- 


- prowth rate of investm 


Problems in the financial sector may mean 
Slower growth, says Kazuaki Harada 


A lowering of 
expectations 


THE JAPANESE ECONOMY IN 1990 


different picture emerges. Even 
though Japan's capital investment is 
strong for structural reasons, we must 
not forget that one of the other fac- 
tors promoting investment 


From this coming spring the 
ent . 





have 
drop the highly competitive environment. 





decline. This conser- 

vative view that real growth in fiscal 

2991 will amount to only about three 
cent. 

T am more inclined to the view that 

financial devi ents will have a 

negative impact. to economic 


Over the past four years, Japan’s capi- 
tal investment has recorded steady 
two-digit percentage growth rates, for 
three main reasons. 





_ LETTERS 





Invesiment 


As percentage of GNP (1985 prices) 
35.5 





_ Second, as economic prosperity con- 
tinued, the supply of labour became 
increasingly tight. It is no exaggera- 
tion to say that the principal bottle 
neck for corporate management at 
present is the shortage of workers. In 
response to this shortage, corpora- 
tions have stepped up their invest- 
ments in labour-saving equipment. 

Third, cost factors were also 
extremely favourable for investment 
expenditures — in particular the cost 
of credit, which dropped as the Bank 
of Japan lowered its official discount 
rate five times to 2.5 per cent, the 
lowest level in history. This created 
excess liquidity, which in turn led to 
increases in stock prices and the 
crazy yu-up in land prices. _ 

Leading japanese companies were 
able to tt huge equity issues in 
Japan and overseas at exceptionally 
low interest rates of 0.5 per cent or 
Jess. As a result, the return on invest- 
ment was far above the cost of raising 
funds, encouraging investments to 
increase capacity. 





_ Japan's monetary policy began to 
tighten in June 1989 and as a result, 


stock prices started falling in early 
1990 - a fall accelerated by the 
advent of the Middle East crisis last 
August. On October 1, the Nikkei 
average, fell temporarily below 
Y20,000, having dropped from a peak 
of Y38,915, 

At present, expectations of future 
increases in stock prices have been 
erased and it has become impossible 
for large Japanese corporations to 
obtain cheap funds through equity 
finance. Corporate cash in hand is 
also declining and companies are 
obliged to rely on bank borrowings 
and straight bond issues carrying 
costs of 8 to 9 per cent to finance their 
investments. 

Despite the structural factors pro- 
moting investment, the sharp rise in 
funding costs is likely to bring a 
slower rate of growth in private capi- 
tal investment in 1991 - possibly 
dropping from an expected 11 per cent 
in fiscal 1990 to 5.5 per cent in fiscal 
1991. Similarly, private housing 
investment, which accounts for about 
5 per cent of GNP, will drop by 
between 5 and 6 per cent as a result of 
higher interest rates. 

Another important indicator is con- 
sumption. The rate of growth in per- 
sonal consumption will decline 
slightly a8 a result of the drop in 
stock prices, the uncertainty about 
future land prices and other factors, 
but will remain basically firm. Two 
Principal reasons may be cited in sup- 
port of this view, 

First, provided there is no further 
sharp rise in oil prices, price levels in 
Japan should remain stable. Second, 
because of the shortage of labour, the 
spring wage increase m 1991 will very 
likely be 5.5 per cent to 6.0 per cent, 
or about the same as in 1990. How- 
ever, higher net worth individuals 
with large holdings of stock and land 
May experience a “reverse wealth 
effect” which will significantly 
dampen their demand for luxury 


Based on these forecasts for invest- 
ment and consumption, I believe that 
growth in real GNP in fiscal 1991 will 
drop to 3.5 per cent, compared with an 
estimated 5.3 per cent in fiscal 1990. In 
other words, the outlook for the cor- 
porate sector, which has experienced 
very good times in recent years, sup- 
ported by strong capital investment, 
will become somewhat cloudy this 
year, although the outlook for the 

ay-to-day life of the average person 
will remain as bright as in 1990. 

Crucially, this forecast assumes 
that the Middle East crisis is settled 
peacefully and not by armed conflict. 
It also assumes that the US economy, 
which is now slipping into recession 
for the first time in eight years, will 
experience only a short and shallow 
downturn and begin to move towards 
recovery in the summer of 1991. if 
these assumptions prove incorrect 
and either the Gulf crisis or the US 
economy takes a marked turn for the 
worse, the world economy will suffer 
and Japan will be faced with a more 
difficult economic situation. 

The author is senior managing direc- 
tor, Sanwa Research Institute, Tokyo 
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History 


Stops 


short 


By Malcolm Rutherford 


eaders of the Financial 
Times are advised not 
to take GCSE in his- 
tory: they may well fail igno- 
miniously. GCSE is the general 
certfficate of secondary educa- 
tion for English and Welsh 16- 


year-olds. 

_ Consider some of the ques- 
tions that might be asked and 
the guidance given on how to 
answer them. Broad question: 

in why different groups 
or societies interpret and use 
history in different ways.” 
Here is the guidance; “Show 
how and why the recent his- 
tory of China has been inter- 


Hong Kong and the People’s 
Republic of China.” 

Or, to delve into real history: 
“Recognise that accounts of 
past events may differ from 
what is known to have hap 
pened. Guidance: “Show in 

ussion an understanding 
that Magna Carta is often mis- 
takenly remembered as a char- 
ter which laid down the rights 
of ordinary people.” 


can be more or less valuable 
depending on the questions 
asked." Guidance: “Show how 


a US account of the building of 
the Berlin wall provides evi- 
dence of US attitudes towards 
the event but reveals little 
about why the wall was built.” 

Those are daunting ques- 
tions for anyone, let alone 16- 
year-olds, [t is not so much 


tions and gui are taken 
from the National Curriculum 


new year holiday. The coun- 
eil's earlier report had been 
much criticised by, among oth- 
ers, Mrs Margaret Thatcher, 

minister, 


than just history. 
_The new report is not greatly 
different, but gives more 


about (say) the Berlin wall; 
they depend heavily on guid- 
ance notes, These 


abortion on demand. They 
should be judged by the cir- 
cumstances of time. 


The third is that too much 
stress is placed on the 20th 
century. It is very important, 
no doubt, that pupils should 
know as much as possible 
about the recent past. The 
question is whether the last 70 
years or so are history and 
should be treated as such in 
the syllabus. I think that they 
are current affairs and should 
be regarded as a separate sub- 
ject. Then you can have a8 
mi argument as you 

Mr Kenneth Clarke, the new 
education secretary, wants to 
make a minor emendation, he 
should order that history stops 
at 1918 or, at the Jatest, 1945. 
* National Curriculum Council, 
ee Wharf, 25 Skeldergate, 
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* The jobless will:not simply go away core in a f. 
From-Mr Petey‘Ashby. ._ | —s work «contracts. with regular leadership. Can they begin to ky attle Hy 

- Sir, ‘Samuel, Brittan.claims ‘ jobsearch to. make sure they do so now, please, From Mr Patrick Barwise. 9. 

‘* that” fhemployment © will. did not ‘view:this as:time-off tered anemployment tops 2m? Sir, Sir Alan Peacock 53: 
. . “overtake the poll.tax from lookingforajob. * . Ashby, (“When the regulated ‘capture’ 4a. 

Much could be'done, if onty Full Eraployment UK, the regulators", December 19) 44. 

ministers would show some 79 Prince George Road, N16 is surely right to argue that 80. 

ae BSkyB has only limited market Ne 

power: altho it now has a 28- 


ion 


monopoly of satellite TV, 


A chicken-and-egg dilemma monopoly of satelite TV. 
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From Mr Howard Flight. 

Sir, Now ‘the economy is 
actually in recession ‘we have 
to wait for wage_ inflation to 
fall back’ to. modest levels 


‘sharply. and the economy can 
in to recover — so the post 


even reductions — 
quickly become the norm. 

The time is overdue for the 
CBI and its members first of all 
to, hold out for nil pay 
increases when times are bad; 


automatic . Horm for pay 
increases, W -eco- 
nomic climate, is a damaging 
foolishness which must be 
unlearned by industrial - 


‘agement,. government "and Reiding b back our econo pc be se eC tie teat ane is Ideally situated to fulfil their requirements. 
Ha att, ae cae been of peripheral effect. is not a matter of national Who knows? You too, could be sampling the sweet taste of success in Glenrothes. 
* Guinness Fright, TR, Walker, Pad. Pace O'Shea, If you would like further information please complete and post che coupon below. Or, contact the | ~ 
Lighterman’s Cour, oT ee Essex 45 Fellows Road, NW2 Marketing Department on 0592 754343. - 
’ 


From Mr J.R. Walker. 
Sir, It may sound like an eco- 
nomic fact of life that he who 


. presses for high 
‘prices 


‘wage increases 

r imnselt om of ¢ job. Dut 
ie 

truth. It is my observation that 


. the majority of those made 


Tedundant have been working 


. for companies in difficulty and 


prospects on the firm's sur- 
vival. 

The UK still has the benefit 
of paying lower rates than 
most of its In gen- 
eral where a UK firm's unit 
costs are uncompetitive, one 
thing it cannot blame is its 

every 
employee in the country votun- 


“teered to take a 10 per cent 


wage cut, it would not, long 
term, change economy. 
doubt whether the savings 
would be translated into 
investment in R&D, produc- 
tion technology, operator train- 
ing and de’ t 
I fr tno arc 
the "80s were. 

Wages and union intransi- 


a small player in the markets 
for viewers and advertisers. 

A more valid objection to 
BSkyB is that it represents 
another addition to the quite 
extraordinary concentration of 
UK media power in the hands 
of Mr Rupert Murdoch. Ironi- 
cally, enthusiasts for media 
deregulation invariably cite 
the US as an example to other 
countries. Yet Mr Murdoch had 
to become a US citizen to be 
allowed a trivial degree of 
media power there compared 
with the power he exercises 

in the UK. 
Patrick Barwise, 
professor, London Business 
School, Susser Place, 


Regent's Park, NWI 


Leave Sunday 
trading to local 
authorities 


From Mr PJ. Pace O'Shea. 

Sir, With respect to the mat- 
ter of Sunday trading, would it 
not be much more sensible to 
leave it to the local authorities 
to set such laws as their 
elected representatives see fit? 
Why should this be a matter 
for central government? How 
can one ever reconcile the 
wishes and needs of the inhab- 
itants and the customers in, 


Parliament should abrogate 





SHARE IN THE 
SWEET TASTE OF SUCCESS 


IN GLENROTHES 


Barker & Dobson, Keiller, Victory V's and Hacks are just a few of the brand names 


for which Alma Confectionery are famous. 


And from their Glenrothes plant come speciality lines such as the highly successful ‘Ghostbusters’. 
Alma Confectionery, like many other successful companies found Glenrothes 


an ideal place for locating their business. 


Alma need to transport their products to their markets worldwide and Glenrothes 
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Communists stumble on road to reform 


The Balkans will remain unstable until there is genuine change, argues Judy Dempsey 


S Poland, Hungary and 
Czechoslovakia edge 
precariously towards 
the market economy, the coun- 
tries of Romania, Bulgaria, 
Albania and Yugoslavia, 
remain plagued by instability 


A 


and ethnic conflict. 
In Bulgaria, 


garians frequently flare up. 


Romania, bitter insults con- 
between 


tinue to be 


ethnic Hungarians and Roma- 
nians. In Yugoslavia, relations 
between Serbs, Croats and Slo- 


venes are soured by decades 
suspicion and distrust. 

Albania, 
across 
tains into Greece. 


But they are not the only 

i Intellectuals 
ulgaria fear a 
brain drain of historic propor- 
tions. The only way to per- 
suade many of these young 
coun- 
try would be promises of eco- 
nomic prosperity and political 


ones to emigrate. 
in Romania and B 


people to remain in the 


tensions 
between ethnic Turks and Bul- 


ethnic Greeks escape 
the snowbound moun- 


In 


of 
In 


stability. In the short term, 


prospects for both appear 
bleak. 


Uniike Poland and Czecho- 





enous working class or even 
small middle class to provide 





feared upheaval. These fears 
were cleverly tapped by the 





reformed communist. Second, 
the communist system skil- 
fully exploited and intensified 
the Balkans’ traditional habits 


Bulgaria, suffering chronic 
shortages of fuel, yesterday 
stopped petrol sales for two 
weeks except for 
arabulances, buses and 
delivery vans, Reuter reports 
from Sofia. 

Bulgaria has lost cheap 
oil imports from the Soviet 
Union and supplies from 
Iraq. Long queues, 
abandoned cars and dry 
petrol stations have become 
a daily sight. Last month 
the government banned 
petrol sales for a week to 
save fuel for emergency 
services, 


The banks may be punning 
of deceit and lying. seonishingiy ‘neat footwork if 
In a more acute sense, these | they are to escape without 
are the problems confronting | tiame, When the chairman of 
the Romanian government Jed | Barclays warns that domestic 
by Mr Petre Roman, bad debts could account for 
Mr Roman is unable to intro- | cobn of write-offs by the clear- 
duce reforms because he is | ers this year, it is a reminder 
obstructed by sections of the | that their lending policies will 
National Salvation Front and | play a pivotal role in the reces- 
the workers. But above all, | sion. The apparent 35 per cant 
despite his sincere intentions, | rise in business failures last 
the government is distrusted | year cannot simply be blamed 
by some sections of society, | on the economic cycle. There 
particularly the young. As long | has been imprudent financing 
as the government remains | as well. 
reluctant te tell the truth The question is what type of 
about what really happened | caution the banks will exer- 
during December 1989, it will | cise. There is increasing evi- 
lurch from crisis to crisis. dence that they have been tak- 
Albania’s Party of Labour } ing the dubious step of issuing 
will not be spared any of these | additional 
problems, 





Mr Andrei Lukanov, Bul- 
garia’s prime minister, who 
Was ousted from power last 
November, could not introduce 
reforms because the commu- 
nists, despite attempts to 
change into “social demo- 
crats", remained entrenched in 
the old communist structures 
of power, Because it held the 
reins of power, it did not intro- 
duce any pi 3 in the admin- 
istration. The status quo 


1990 


to return the communists to | company goes 
power. But then, we real brob- up. eae creditors: os 
lems will begin. time, an angry. 
Democratic party and other | thing for banks to pull the 


The growing pains: 
of failure’ | 


tions, Mercer Fraser, the abtn- 
i last 








indemnity claims, shaving 











with alill, and at surprisingly while pension funils have”. 
debentures to com- low cost. More worrying 


was grown. British Steel's f4bn-. { 
panies whose survival. pros- the sheer pessimism of its plus of pension fund assets : 
This : 








sige 


fake 


the nucleus of an opposition Bulgarian Socialist (former remained largely intact. independent parties will | plug, quite another for them to $7Um, off 1980 ae ee 
slovakia, it was the ruling com- After their takeover in 1945, communist) party and Even if Mr Lukanov had become stronger. There will be | faye Tie (Ee) tt ue © August, but since then under- : = a 
munist parties in Bulgaria (and the communist regimes ruled Romania's Front for National wanted to make sweeping + political arnesty. he po . th lo iecolvencies is still writing losses appear fo have Eastern Europe - 
in Romania, but ina more con- over largely peasant popula- Salvation during their election changes in the administration, 4! Drisonars wi peak ee ereelerating. Dan & Bradstrest been growing at an ‘The economic plight ofmnch -- 
fused way) which were instru- tions which by tradition were campaigns. he did not have the support There @ calls for een. | reckons company liquidations rate. Indeed, if San Paolo had of eastern Europe may-jook ~ 
mental in toppling the old conservative and conformist. But in tapping the inherent from the rank and file of the purges. and sackings. The | Monlty CinSialt ies rose by not taken ¢he Italian motor dire, 3 largely to tha rise 
regimes from power. These Thus, as part of Stalin's mas- fear of change by the peas- communist party. Having won temptation to settle old scores | 7 SAB SAG Eat SNe finde insurers off its hands, GRE's in the price of Soviet ofl. Bat . 
“reformed” communists were sive modernisation and indus- antry and the workers, both the election last June, there Will be great Indemnity's smaller UK sample overall 1990 taxable losses the implications for western 
thus able ta claim that they trialisation programme which governments are now trapped was little pressure to introduce The APL could preempt or sts the number of last might have reached £200m, . markets need tobe kent in per- 
started the mave to democracy. was slavishly copied by the by those slogans. They have political reforms which would syphon off some of this latent muse Hourth quarter failures instead of the £190m-£140m the ve. Since last February, ° 
But they were the only ones communist regimes through- become the victims of their ve included a reform of the anger by forming a coalition ps up 80 en from 1989. market now expects. wi the West German’ bond 
equipped to do so. out eastern Europe, the peas- electoral success. Albania’s rul- judiciary, the interior ministry after the elections, The Bulgar- ; Wer oP 6 Pol es oom oy MS not clear though what market all but co come - 
Under the communist sys. antry in Bulgaria, Albania and ing (communist) Party of and replacement of party-nomi- ian Socialist party has already more slowly in Wales and Scot- San Paolo Bank can now dota commentators collapsed argu: 
tem in these countries, there Romania was uprooted from Labour (APL) is likely to face nated factory managers. ceded power over certain min- land. but thin just mean lick {ts new insurance empire ing that eastern sia tow 
were no possibilities for organ- the land and moved into vast the same diJemma. Jt was only as the spectre of istries as a means of reassur- to ban aces is delayed. ‘Sethe into reasonable shape Presum. thirst for astern Burape “one ef = 
ised dissent. The intellectuals industrial complexes. Why? In Romania and Bul-_ total economic collapse, precip- ing the population that it is ook sugeests a grim 199). ably the bank thinks it has the the most powerfull forces Mkely 
had been cowed into submis. But attempts at creating an garia, the weak and incoherent tated by the collapse of central serious about speeding up | Dyo0y Sif A Boe CN ettise in broadly to interest rates high, and 
sion, The state-run internal industrial class failed. The oppositions had little time to authority, became a reality, political reform. The APL dann ickup in the defined ices, but ete throughout: the 
security forces were ubiqui- “new working class" had one prepare for elections. The that Mr Lukanov tried to intro. could follow suit. But Mr Alia sy ie usually ng trigger in taking on GRE's full: : aeith this 
tous. The Orthodox Church in foot in the soil and one foot in three-week old Democratic duce reforms. The Union of is running out of time. Political j Fronomiy 6 WER Y Cot SOBERE 1 way have been “tor 
Bulgaria and Romania, unlike the factory. There was thus lit- party in Albania, which Democratic Forces, whose reform is the priority in the coat over-tradi ganerous ‘any 
the Catholic Church in Poland tle sense of class solidarity or wanted the elections post- leader, Mr Petar Beron spear- Balkans. Bulgaria has finally inure panies new trading aera ae 
or the Lutheran Church in the creation of a radical sociai poned, faces the same headed the successful attempt started. Romania has yet to | 2 hase business. . Be 
plato am for independ otacti 3 Fan Lats section of tao ponte of mnt wen i the APL wins, it timeelf wa : ao wee brodiocs major relorms before Guardian Royal Pension funds counter-argument is the. 
rm for nt activ. was even + self was forced to resign . . 
by. Historically, the Orthodox tion which voted the Yormer will not be able to introduce because he was once sm or alter the elections, he risks ae ae es ae Corporate Britain's pension Se een eee 
urch has identified with the communists back into power in reforms. The experiences of informer, ted the deep _the fate of his fellow leaders in eee to sell ts exchange uses ly of one easte! the somewhat dis’ 
state. Bul and Romania, The Buigaria’s Socialist party and moral problems facing the Romania and Bulgaria. ae Hon life onbiesome year poems But oven using | ‘communist ‘stati 
Moreover, Albania, Romania workers feared change; they Romania's National Salvation countries in the Balkans. First, Albania denies provoking exo- | 1200 DPM aca thelr continued existence can- tics, the combined gross. 
and Bulgaria lacked any indig- feared unemployment; they Front show why. there is no such thing as a dus, Page 2 Cin its Piao a ning not be taken for ted. It is y product of on 
e e as inadvertently removed a scarcely a disaster that the _Hungary,"a 
. Swee in poison pill if the group does average UK fund probably Poland only came to ‘abot - 
estern Chip makers raise Market Snare ping Hot receive a takeover id this 


By Michael Skapinker in London 


WESTERN semiconductor 
companies last year gained 
market share from their Japa- 
nese competitors for the first 
time in more than a decade. 

Japanese companies how- 
ever retained their overall 
domination of the world semi- 
conductor market, gaining six 
places in the top 10, including 
the top three, says a survey 
published today by Dataquest, 
a high technology consultancy. 

The report shows US compa- 
nies increased their share of 
the international market for 
the first time since 1979, rais- 
ing their proportion of world- 
wide sales to 35.5 per cent com- 
pared with 34.9 per cent in 
1989. 

European companies’ world- 
wide market share rose to 10.5 
per cent last year compared 
with 9.5 per cent in 1989, 

Japanese companies were hit 
by the fall in the price of mem: 
ory chips. a market that they 
dominate. Their share of the 
world semiconductor market 
fell to 49.5 per cent last year, 


Worldwide Semiconductor Sales in 1980 








Rank Revenue Sm = Market Share 
1 NEC 4382 85% 
2 Toshiba 4,905 8.4% 
3 Hitachi 3,927 6.7% 
4 Motorola 3,692 8.3% 
5 intel 8,135 5A% 
6 Fujitsu 3.018 5.2% 
7 Texas Instruments 2,574 44% 
8 Mitsubishi 2,476 4.2% 
9 Matsushita 1,945 3.3% 
10 Philips 1,932 3.3% 
Source: Dataquest 
from 52.1 per cent in 1989. with eighth largest in 1989. 
US companies, however, Japanese companies saw 
were aided by a 23 per cent their share of the north Ameri- 


increase in worldwide sales of 
microcomponents, the central 
control mechanisms of elec- 
tronic products. 

Intel of the US, the world’s 


fifth largest 
semiconductor company inter- 


nationally last year, compared 


can semiconductor market fall 
to 22 per cent from 24 per cent 
in 1989. The US companies’ 
share of the Japanese market 
increased to 10.4 per cent last 
year, compared with less than 
10 per cent in 1989. 

European companies bene- 
fited from the strength of their 





negative invest- $400bn-odd in 1989. The 


e e ear, it will be because no-one ment return of about 10 per is that real interest rates were 
rice rises Europe can afford a £2bn cent in 1990, in view of how already at very high historic 
sles to hrm i ae ee ee Stas ages Hl ad's ei pat oa 
les to the telecommunica- s o! gh-quality mana; wever, the cause i 
tions industry and to manufac- for Soviets ment, More likely is that GRE’s is that all sorts of other pres- the main world bond markets 
turers of consumer electronic 2 Italian adventure will he put sures are also building up. have been yallying since the 
products. The European-owned Ee , down as a humbling experi- Both 1991 and 1992 look like antumn. And a small easing 
com] " share of their home ence at the end of which ithas being years in which some the Fed stili far outranks a big 
market increased to 38.2 per only a 20 per cent stake in the British companies receive a recession in Poland when it 
cent, up 17 per cent on the fledgling Polaris shock about their scope to measurable conse- 
previous year. The European s behind for pension contribution holi quences for the capital mar- 


Philips, the troubled Dutch 
electronics group, retained its 
place as Europe's only repre- 
Sentative among the world's 
top 10 semiconductor compa- 
nies. Philips said last year that 
it was ending production of 
some memory chips and was 
cutting its commitment to 
European semiconductor 
research. Its worldwide semi- 
conductor sales nevertheless ‘ 
rose by 13 per cent last year, 
aided by strong demand from | Gorbachev: 
European-based manufacturers 


nt. 
To be fair, GRE has 
extracted itself from the 
unwanted non-life businesses _ less distorted o 





approves rises | Berlin means Business 


of television sets and video cas- | Continued from Page 1 


sette recorders. 
NEC of Japan held its posi- 
tion as the world’s largest 


semiconductor company, with | fear that the government's rec- 


sales of nearly $5bn, with Tosh- 


iba second and Hitachi in third | 29d wage compensation will 


place. 





Poos holds out 
lare of talks 
on Middle East 


Continued from Page 1 

“We could discuss the balance 
of forces, arms contro}, disar- 
mament, frontier guarantees, 
and ste Israel-Palestine con- 


Mr Poos" remarks echoed 
comments in a new year 
address by Mr Francois Mitter- 
rand, the French president, 
whe suggested a range of agen- 
das for international negotia- 
tion in the Middle East. 

As diplomatic efforts intensi- 
fied, Mr Mitterrand’s former 
spokesman, Mr Michel Vauz- 
elle, chairman of the parlia- 
mentary foreign affairs com- 
mittee, yesterday flew for talks 
with leaders in Baghdad. 

Meanwhile, King Hussein of 
Jordan arrived in London on 
the first leg of a European tour 
to press his own rele as a medi- 
ator in the conflict. The King, 
who will meet Mr John Major, 
the British prime minister, 
today, said yesterday that he 
thought there was still hepe 
that war could be avoided. 

_ However, military prepara- 
tions for war continued yester- 
day as Nato authorised the dis- 
Patch of 40 Alliance aircraft to 
Turkey to defend it against an 
traqi attack. 


Upturn in UK economy unlikel 
in time for election, says survey 


By Rachel Johnson in London 


TOP ECONOMISTS warn today 
of their doubts that the British 
government can restore sus- 
tained growth in time for the 
next general election. 

The doubts emerge from a 
survey by the Financial Times 
of economic forecasts for 
1991-82 conducted by 22 leading 

ancial groups. 

The economists — from City 
of London institutions and a 


tion, which must be held by 
mid 1992. 

Efforts by the Treasury to 
lift Britain from the recession 
are likely to be hampered by 
membership of the European 
exchange rate mechanism 
(ERM). This may reduce the 
scope to cut interest rates to 
testore demand and lift busi- 
ness confidence. 

‘The consensus of forecasts in 
the survey is that total UK out- 
put will grow this year by just 
@.1 per cent. That would be the 


WORLDWIDE WEATHER 


crt 


lowest growth since 1982. The 
economists predict growth of 
2.3 per cent next year. 

The economists believe the 
annual inflation rate will drop 
to 5.4 per cent by the end of the 


year. 

Several of the forecasters in 
the survey are sceptical about 
Seer aes 

mic pol e 
that the chances of a recovery 
have been marred by high base 
rates, currently at 14 per cent. 

Mr Norman Lamont, the UK 
chancellor of the exchequer, 
has indicated that an easing in 
borrowing conditions is 
unlikely while the pound is rel- 
atively weak within the ERM. 

Re said in an interview with 
the FT earlier this week that 
interest rate decisions would 
be taken “within the overrid- 
ing framework of the ERM" 
and that interest rates would 
“obviously be set at a level 
that is consistent with our 
ERM obligations”. 

A key factor hindering a 
revival, some of the economists 
say, is the decision to join the 

ERM around a central rate of 


DM2.95, which they believe 
overvalues the pound. Mr 
Lamont has ruled out a down- 
ward adjustment of the pound 
within the ERM. 

Not all the institutions in 
the survey believe the reces- 
sion will be as bad as the last 
one in 1980-1981. Cambridge 
Econometrics said it would be 


“much less serious than a | CpP6 with a chronic bottle 


ago”. 
According 


sury has predicted, by 1.5 per 
cent. Fixed investment is likely 
to decline aver the year by 4.6 
per cent. 


Unemployment is likely to | 15. the higher price will app! 


ise to 2m by the end of next 
year, the forecasters say. That 
would put pressure on public 


sector finances due to extra | the one commodity which will 
spending on social security not suffer an early price rise 


payments. 
As a result, room for tax cuts 


in the March budget would be | must be restored to the level of 
limited. There would be little | 1985, before Mr Gorbachev's 
chance of public spending | iil-starred anti-alcohol cam- 


increases in the budge! 


to the forecasters, { , The result he said, was that 
manufacturing output will fall | Moscow was being inundated 
in 1991 faster than the Trea-| with empty bottles being 


t to give | paign. That would mean an 
the economy a fiscal stimulus. | increase on present levels of 


FT survey of forecasts, Page 5 another 35 to 40 per cent. 
c 


Economists calling for faster 
price liberalisation, combined 
with monetary stabilisation, 


ipe for administered price rises 


in hyperinflation. 

Mr Komin admitted that the 
government was “at least three 
years late with price reform. It 
is much more difficult to carry 
it out today. So many problems 
have accumulated that we will 
need five more years to settle 
them all.” 

He also stressed that the 
price reform would still have 
to be carried out with the con- 
sent of individual union repub- 
lics, otherwise there would 
simply be a price war between 
different regions, 

He cited the example of 
Moscow city council, which 
recently increased the price for 
empty alcohol bottles from 
Rbs0.20 to Rbs0.50, in order to 





rtage. 


8! in from neighbouriag 
regions by black marketeers. 
Now the central government 
has decided that, from January 


to empty botties throne 
the Soviet Union. 


However, he promised that 


be vodka itself. 
Rather, he said, i 


r * cr cF 
ayecta F 2 S| Beth AB at} curses Faro S 4 at( memes Madeira * OF  eon F 3] mee © later FF] tee ao 
iene i S| Gone £15 8] Smetana FW | Torence S 8 a[pus POW 82) aedeta Fog 1] Movwreat Bo Bl ome Bt | Sentantee g 3 olture 543 
anens  GiiBodoms = 13 SS cooghe «Cd 30] Goneva, R23 Stl seney Roo 54/Malaga Fo 9?]danch Parts Somore FO fe] Toe ae 
$s AO? Rott 

Bonrcon a 68] Boulogne oe Pao © 168 61) sobannennurg F277 | Maka SW Gi) Nabots Fo 34 7} Poking s 1 S| Socteone 3 Ss [alone sng 
Eanes $9 55] Boomer . Sl boe & Ss 2 | Smee igi é a alr So Nees S 3 58] Prague 2 3 F)Bates Sf | vee Foal 
Beant sa 2 oll 6 oe 6 on {meee BD Bl tenan POU Bliecctes, °F iNew Dom 3 S$] Rhodes © is sf iape anne 5 lg 
Bere G4 tl Capetown 69S ze Tl eamegn =F OG atl inven «6 Lecambourg Or 7 451 Mia S 2 malice £ 3 Bln S13 53) Tet ate 5 mols ¢ 28 

Temperaiergs al cudday yesterday C=Choudy Or=Uricle F-Fair fg-Fog H-Hol A~! ‘S-Sumy SI-Sleet Sn~Srow T=Thunder 








very big surpluses, such as are west German shareholders, 
Barclays or Lucas, have doubt- Stand by for the next Volkswa- 
utsiders’ percep- gen rights issue. on 








Bertin invites you ta benefit: 
from its restored role as the 
East-West metropaiis in the 
centre of continental Europe. 


Bertin is the largest industrial 
city in Germany, with over. 
3.000 companies, 300A+D 
institutions andaGDPin -  ~ 
excess of £ 30 bilfion. 


Berlin offers exceptional _ 
advantages, a unique inter- 
national infrastructure and an 
exciting potential for produc- ~ 
tion and service companies. 
We have assisted over 600 
businesses to establish a 
location In Berlin, May we 
also help you lo optimise 
your plans? Our UK office is: - 
Bertin Economic ‘ 
Development Corporation, 
Wharf Street, 
Godalming, 
Surrey GU7 INN, | 
Tel. 0483-42 64.00, 
Fax 0483-4268 37, eA 
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Economic Development _ 
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CONSTRUCTION EQUIPMENT 


‘o ‘ ; is a radical 
"|. move comparable in complexity to the TSB or 
Abbey National flotations. It is also a sign of 
“} the ‘d times that the US insurance industry 


in final 


By Stephen Fidler in London 


LEADING bankers to Rupert 
Murdoch's News Corporation say 
they believe it will be possible to 
complete a restructuring of the 
company’s almost $7bn (£3.6bn) 
debt, perhaps by the end of the 
month. 

But they emphasise there is 
much to do before success is 
assured. Failure of the deal 
would result in a cash crisis at 
the international media group. 

Compietion of the complex 
legal documentation for the 
restructuring is expected any 
time — when the long signing 
process can start. However, the 
terms outlined in the documents 
will almost inevitably dissatisfy 
some of the group’s 150 bank 
lenders. 


A handful is still holding out 
against the restructuring, while 
others have made agreement con- 
ditional on 100 per cent support 
from each of News Corporation’s 
banks, no matter 
how insi t. 


; passi ing through. Nikki Tait examines Equita- 
: bfe's response to @ host of self-inflicted 
wounds. Page. 14... ‘ 


UB expands In Scandinavia 
a= ae United Biscuits, 
Britain's leading bis- 
cuits and savoury 
¢ : F snacks group, Is 
AW +f a , extending its conti- 
ae E nenta}l European net- 
we . fs work through the 
y i. sats fy shaven a Major- 
: ; shareholding in 
Oxford Biscuits, Scandinavia's largest biscuits 
manufacturer, Oxford, which makes biscuits, 
usks and crisp rolls, accounts for 53 per cent 
- {ef the Danish biscuit market by tonnage, 8 per 
cent in Sweden and 5 per cent in Norway. No 
ice was disclosed. Page 17 , 


_| Estonia must nurture its own independent 
energy supplies if it is to achieve full autonomy 
‘from the Soviet Union. At the moment around 
3 6 republic's energy is supplied 
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y 
Murdoch talks 


phase 


would realise Jess than the true 
value of News Corp’s assets. 

The complexity of the restruct- 
uring bas arisen from the size of 
News Corporation's debt, making 
it one of the largest deals of its 
type. News Corp's complicated 

structure also made the 


rate 
task of sorting out its debts much 
more difficult: there is no single 
borrowing vehicle in the group. 
Loans have been arranged at 
widely different terms. Lenders 
to one company, Queensland 
Press, which owns News Corpora: 
tion shares, have not been happy 
about having their facility of 
A%500m (£200m) ~ which should 


— lumped in with the others. 
The ical diversity of 
lenders has added to complica- 
tions. It has meant that unlike in 
other restructurings, there will 
be no single regulatory authority 
encouraging banks to join the 
transaction. In 
recent restructur- 


. by’ Moscow. - ‘even though Estonia fs rich in Meanwhile, News Ansett Worldwide Aviation ince for the UK fur- 
i-shale. Enrique Tessier! in Helsinki reports *| Corporation's cupmecs, © bensieg wok nishings and fab- 
id possible venture between Estonia and maturing debts are 7" eee ceed icS company, 
Neste, the Finnish oi! and chemicais group, to rolling up until the eae. 20. ‘air Laura Ashley, and 
se bulid a new oil-storage harbour, possibly in deal is completed. 3” = Gombadier, ©or the leisure 
“S| Tallinn, which could store between 600,000- - “As more comes due rat irom. Bom * group, _ Brent 
: 700,000 tonnes of oll. "We have also been this month, a rising Ful! story. Page Walker, the Bank 
talking with Neste on bullding an oil refinery. It | - proportion of debt = of England’s inter- 
s, however, that the Finns do not want to is on a short-term basis, increas- vention has been important to 

as bark on any.such large projects with us,” ing the risk that a lender will call securing a deal. 
if} .[ said Meelis Kaas, of Estonia's: Ministry of — the company into default. The complications of the finan- 
‘ Th ing is proving to cing arrangements led News 


Industry and Energy. It.ts thought that Neste 
will annow P 
this-ye: 


ie 
be one of the most complicated - 
corporate financings ever 
ted. .“The nearest t 
, ier com M7 ity on id one 
sheer - comple: 

; banker, “is the kind of deals Bra- 

npany has zil was arran| 


‘audition, one 


nt and one.smatl 


a N 
Ye % t in 
iy the 1 FR “although $200 id i 
‘the title, is being taken pi i will be am 
vate by Eric Morley, the - 
71-year old businessman. 
"who founded it more.than 
-40'years ago. Trans World 
Communications, the fully- 
listed. locat-radio group’ " 
* with which Miss World was |- 





s make a name 
and Vancouver are slowly making & 
namé-for:themselves as tax havens for the 
international ncial services industry. Under 
derat legislation designating the two cities as 
national banking centres” from 1986, __. 


. By William Dawkins in Paris 
Danks and : companies doing business are. 2 - 


y |ieecnareeesteerageeane™ | Hisense a 
: ‘ber. of: ¢ ae a - 
Gents. Simon .jcoks at the drive to cals group, "yesterday 


ist International business. 


pharmaceuticals group. 

* The deal is part of Rhéne-Poul- 
enc Rorer’s policy of concentrat- 
ing. on what it sees as strategic 
. products. It is also trying to 


help finance last year’s more 
. than $3bn acquisition of a 68 per 
= . Cent stake in Rorer. 7 
‘Magna intetnational ‘Before Forest Laboratories 
Miss.World 


teh ey 


17 Tate & Lyle 


4 $ Protection = 17 ‘TelusGorp | 
¥ | im ; +.) 47 Trans World Comm. 
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"By Karen Zagor in New York 


18|" AMERICAN Telephone & 
‘|? Telegraph (AT&T) taken 
’” another step towards launching a 


The DS telecommunications 
‘|° group yesterday wrote to NCR 

- Socbbolders asking them to call 
a special meeting to unseat the 
majority:of NCR's board. 

‘A resolution asking the board 
to clear the way for stockholders 
to take advantage of AT&T's 
offer would be voted on at the 


mnceting. 
“AT&T told stockholders: “The 
ous writiea request fora special 
written request for a 
. It i. not intended to 
* golicit proxies to vote on the 


ent 


wens 


Corp and its leading banks to 
decide on the three-year financ- 
ing, which the bankers call an 
“override” facility, rather than to 
negotiate with each lending 
group. It lifts whatever interest 
margin was being paid by 1 per- 
centage point and pays them a 
one per cent flat up-front fee. Mr 
Murdoch has sweetened the deal 
with a 1 per cent “success” fee to 
be paid on the $5.4bn of debt out- 
standing after three years. He 
also agreed — bankers say more 

bolically than as 2 contribu- 

to cash flows — to take his 
dividends in equity. 

The override concept has led to 
some perceived injustices. Banks 
due to be repaid fast year or early 
this year will not be repaid for 

years. Other banks, with 
loans maturing later, will be 
repaid earlier than scheduled. 

There is a view among some 
banks that they have been forced 
into an unpalatable deal. While 
the terms look generous to the 
banks — News was raising 
funds at % point over money 


- market rates in 1988 — bankers 


say they are being asked to pro- 
vide finance which is almost 
equity. “Murdoch has a goad 
deal,” one of them said yesterday. 


rights for the next 10 years. The 
products, Armour Thyroid, Thy- 
Tolar and Levothroid, represented 
a FFr130m turnover last year and 
are used in the treatment of thy- 
roid disorders. This compares 
with Rhone-Poulenc Rorer’s esti- 
mated FFr1gbn turnover for 1990, 
on which it plans to break even, 
including the exceptional gains 
from asset sales. A small profit is 
expected in 1991, the company 


Yesterday's disposals follow 
last month's sale of five products, 
ali injectable vitamins, for an 
undisclosed sum to Astra, the 
Swedish pharmaceuticals group. 

“This operation takes place as 
part of the strategic disinvest- 
ments announced by Rhone-Poul- 
enc Rorer and which are taking 

a8 planned,” said the group. 
sales are due soon. say offi- 


issues which would be presented 
at the special meeting.” 

The move is in line with the 
plans AT&T announced in mid- 
December, following NCR's rajec- 
tion of the bid as “grossly inade- 
eeostialy log abeover fet 

tially long ver . 
PONCE has retained Goldman 
Sachs as a special adviser in its 
attempt to resist the bid. The 
company has sald it was not 
pqeieraty “a white knight, or 
a knight of any colour”. 

if the proposed meeting is to 
take place, at least 25 per cent of 
NCR's shareholders must call for 
one. AT&T said in its solicitation 
that NCR’s board had not given 
stockholders the opportunity to 
decide whether they wanted to 
accept’ or reject the offer. 


Where clse could it have come 


he switchboard at the 

National Advertising 
7 Benevolent Society is 
jammed with calls these days as 
more and more unemployed 
advertising executives phone in 
to ask for help. 

Only a few months ago, Nabs 
told the callers te dust down 
their curriculum vitae. Nowa- 
days, its advice is rather differ- 
ent. The out-of-work ad execu- 
tives are told to prepare for what 
may be a long peried of unem- 
ployment. 

The UK advertising industry 
has just ended a ghastly year. 
Rarely a week has gone by in 
recent months without yet 
another agency shedding staff. 
D'Arcy Masius Benton & Bowles 
and Young & Rubicam, Saatchi & 
Saatchi, J. Walter Thompson, 
Ogilvy & Mather and BMP DDB 
Needham have all cut back. The 
staff at other agencies are anx- 
iously waiting to see whether the 
axe falls on them too. 

“Advertising is an insular 
industry and until recently the 
attitude was ‘What has recession 
got to do with me?.” said Mr 
Frank Lowe. chairman of Lowe 
Howard-Spink. “Things are now 
so Fim that reality has finally 
set in.” 


The reasons for the UK indus- 
try’s problems are easy to see. 
‘The pressure on corporate profits 
has left companies with less 
Money to spend on advertising. 
At the same time, the slowdown 
in consumer spending has given 
them less incentive to spend it. 
Advertising budgets have been 
cut across the board. Saatchi's 
forecasts suggest the market fell 
by 7 per cent in real terms to 
£6.8bn ($13bn: in 1999 and will 
fall by 2.5 cent this year. 

The industry is also in poor 
financial shape. The old system 
of remuneration. whereby agen- 
cies were paid a standard 15 per 
cent commission on their clients’ 
media expenditure. was eroded in 
the 1980s. The industry has 
entered this recession at a far 





-Rhéne-Poulenc subsidiary 
to sell assets for FFr425m 


cials. This Jeaves the group pres- 
ent in eight main areas, drugs for 
heart and lung diseases, infec- 
tious diseases and Aids, central 
nervous disorders, allergies, 
digestive illnesses. bone disease. 
cancer and blood products. 

With an annual research bud- 
get of FFr2.5bn, Rhone-Poulenc 
Rorer is present in 150 countries. 

Rhone-Poulenc‘s acquisition of 
Rorer created the world’s 10th 
largest drugs company and farms 
the biggest step so far in the 
French pzrent company's 
attempts to diversify into the 
higher value added product areas 
seet as the top earners of the 
1990s. 

The Rhone-Poulenc parent 
group earned around 4 quarter of 
its FFr73.1bn sales in 1989 from 
health care, # propurtion which 
is expected to rise steadily. 





AT&T steps up battle for NCR 
1 with call to unseat the board 


Instead, AT&T claims that the 
NCR directors amended _ som: 
y's poison pill to make a hos- 
File takeover more difficult and 
altered the golden parachute sev- 
etance agreements to make it 
easier for top executives to leave 
the company. 

AT&T said it had not decided 
which NCR directors it might 
remove. “Nor have we deter- 
mined who cur nominees would 
be.” AT&T said. 

Shares in NCR fell $71 to $69's. 
while AT&T slid $'a ta S30 at 
mid-session on the New York 
Stock Exchange. 

AT&T is expected to announce 
the percentage of NCR storkhold- 
ers willing to tender their shares 
on January 15, when AT&T's 
offer expires. 


Ww | COMPANIES& MARKE 


Thursday January 3 1991 


Nahonwide Environmental Sernces to provide power. 
Hlumination. samiaton, temperature and atmosphere. 
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Shepherd Engineering Services 
Will Mount Lodge York YO2 2BH 
Tei: 0964 629151 Fax: 0904 610175. 





Sweden, of course. 





Ad men heed 
the writing 
on the wall 


A troubled advertising industry is 
retrenching, reports Alice Rawsthorn 


lower level of profitability than 
in the slump of the early 1970s. 

Some companies are also 
counting the cost of their over- 
ambitious expansion in the 1980s. 
Saatchi and the WPP Group, the 
two largest advertising holding 
com) , are both in a critical 
condition. Saatchi, which owns 
BSB:Doriand as well as its epony- 
mous agency, is desperately try- 
ing to restructure its finances. So 
is WPP, the holding company for 
JWT and Ogilvy, which is in dan- 
ger of busting its banking cove 
nan’ 


ts. 

The instability of Saatchi and 
WPP casts a cloud over the 
industry. Their plight has 
depressed the shares of other 
publicly quoted companies. It has 
also made banks far tougher in 
their treatment of ad agencies. 

So far, only a handful of agen- 
cies have actually gone out of 
business. But several companies 
have succumbed to foreign preda- 
tors. Lowe sold out to Interpublic 
of the US this autumn because it 
was so frustrated by the diffi- 
culty of raising capital. Collett 
Dickenson Pearce sold a sizeable 
minority stake to Dentsu of 
Japan to ease financial problems. 

The rest of the industry has 
been left to cut costs in a desper- 
ate pid to adjust to falling reve- 
nues. Mr Robert Louis-Dreyfus, 
Saatchi's chief executive, bought 
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offices listed below. 


That's just what Fidelity 


Our glubal invesument 
range is one of the most 





back his company car - a mod- 
est Peugeot 205 - as a symbol of 
Gane agencies have frost 

e agencies have n pay. 
Others have imposed pay cuts. 
Most companies did not pay 
Christmas bonuses. 

Almost every agency has shed 
staff. No one knows exactly how 
many job losses there have been. 
on head pene estimated that 

people e 15,500-strong 
industry are either out of work or 
looking for new jobs. 

“So far we have restricted our 
cuts to areas that do not directly 
affect clients,” said Mr Mike 
Walsh, chairman of Ogilvy. & 
Mather, “At times like this, it is 
vital to maintain client service.” 

Once the agencies have cut 
back as far as possible ~ and 
many believe they already have 
—- they face a painful choice 
between protecting profitability 
earn so deeply that they 
jeoy ise accounts. 

in the end, the agencies may 
have to consider more radical 
measures. One area for reform is 
remuneration. Many agencies 
switched from commission to fees 
in the 1980s. However, the main 
form of payment is still commis- 
sion. This makes it difficult for 
agencies to budget accurately. 

Many agencies are already try- 
ing to introduce sliding scale 
systems, whereby they are paid 


GLOBAL EXPERTISE | | 


Fidelity Funds. 


The investment range 
for today’s markets. 


With heightened volutiliry in world stockmarkets challenging even the 
Most astute international investor, investment flexibility, choice and first- 
uss fund management 
expertise dre now more 
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E "Ton Andrews 
Watch this space: so many advertising agencies have shed staff in recent months that a general feeling of anxiety has set in 


part fee and part commission, 
‘This means that at least part of 
their income will be guaranteed, 

‘The agencies must also take 
difficult decisions on the services 
offered to clients. Many of the 
“extras” introduced in the 1980s, 
such as market research and 
internal promotions, have 
already gone. Other services are 


producing advertising strategies 
by using research: Pemnine was 
originally conducted by account 
managers, but many companies 
introduced specialist planning 
departments in the 1980s. 

As costs come under pressure, 
some agencies may revert to the 
old system. Saatchi no longer 
assigns to some of its 
small accounts. Smaller agencies 
may do away with it altogether. 

Another area for scrutiny is 
the medis. There is already a 
trend for advertisers to separate 
media buying from the rest of 
their adver activities by del- 
egating it to the growing number 

“Specialist buying houses. 

trend could accelerate if 
smaller agencies decide they can 
no longer afford their own media 
departments. At the same time, 
the bigest agencies may pane 
together uying groups. - 
chi has already done this by cen- 
tralising the buying for all its 
agencies through Zenith. 

Other big agencies have 
already formed buying groups in 
other European countries, nota- 
Bly prance: and. Spall . ee 

ey have deci against doing 
so in the UK. The financial pres- 
sures of recession could force 
them to reconsider. 

It remains to be seen whether 
the agencies will be forced to 
take these radical measures. 
“Most companies will try to carry 
on for as long as they can, unless 
things get really bad,” said Mr 
dames Best, chairman of BMP. 
“Then they will have to take the 
tough decisions.” 
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With Fidelity Funds you 
have the choice of where, 
when and how to invest — 
uround the world — backed by the global investment expertise of the 
world’s largest independent investment management organisation. 

Fur a prospectus and further information contact any of the Fidelity 


London: Hilury Smith 4471 283 9911 
Munich: Stanley Branisz -19 89 33 6203 
Taipei: Bonita Lee 886 2764 8931 
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Hong Kong: Richard Waster 852 848 1700 
Amsterdam: Teun Scheer 31 20 7H 97H 
Jersey: Geoffrey Tait 44 534 71696 
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INTERNATIONAL COMPANIES AN 


BA to recover £17m fro 


m | Spalvins 


resigns 


failed venture with Sabena | from board 


By Paui Betts, Aerospace Correspondent, in London 


BRITISH AIRWAYS is to 
recoup the £17m ($32.8im) it 
had invested in the disbanded 
Sabena World Airlines venture 
by the end of this year. 

The repayment by the Bel- 
gian national carrier will be 
in BA's 1991-92 
accounts, BA said yesterday. 

BA, KLM Royal Dutch Air- 
lines and Sabena announced 
on new year’s eve that they 
had decided to abandon a joint 
venture agreed a year ago to 
form a new European airline 
called Sabena World Airlines. 

BA and KLM were to invest 
£34m each for 20 per cent 
stakes in the new Sabena sub- 


sidiary. 
The plan also involved devel- 
oping Brussels’ Zaventem air- 


into a large hub serving 75 
Birropean cities 


Both BA and KLM had 
already put up £17m each as 
down payments for their 
shares in the venture. 

Sabena has agreed to reim- 
burse each airline's investment 
by converting the down pay- 
ments into subordinated loans 
due at the end of this year. 

Although the joint venture 
collapsed, BA confirmed it was 
keen to continue discussions 
with Sabena over a possible 
partnership. . 

However, any revival of 
taiks will depend on Sabena 
first completing its own inter. 
nal review and reorganisation 
under Mr Pierre Godfroid, its 
new chairman. 

Mr Godiroid bas been asked 
by the Belgian government to 
draw up a recapitalisation and 
reorganisation plan for Sabena 


by the end of this month. 

Sabena is expected to con- 
sider a number of options, 
including the revival of a part- 
nership with BA but also possi- 
ble alliances with other carri- 
ers. American Airlines and 
Trans European Airways 
(TEA), the Belgian indepen- 
dent charter airline, have 
recently expressed interest in 
discussions with Sabena, 

Industry analysts suggested 
yesterday there were still good 
chances for BA to negotiate a 
new agreement with Sabena. 
although any new deal is likely 
to involve a direct transaction 
with the Belgian airline's 
parent company rather than 
a subsidiary as had been 
the case with the ill-fated 
Sabena World Airlines ven- 
ture. 


Telus sells stake in NovAtel 


By Bernard Simon in Toronto 


TELUS, the Atberta telephone 
company, has sold its entire 
interest in NovAtel Communi- 
cations, a leading cellular 
phone maker, to the Alberta 
government after the collapse 
of a deal to dispose of 50 per 
cent of NovAtel to Robert 
Bosch, the German electrical 


group. 

NovAtel has been a signifi- 
cant embarrassment both to 
Telus and the Alberta govern- 
ment since the company unex- 
pectedly revised forecasts of 2 
peo profit to a sizeable 


The revised projections were 
announced during last Septem- 
ber’s partial privatisation of 
Telus in Canada’s biggest pub- 
lic share offering. 

The unexpected turnround 
at NovAtel, which was blamed 
on a softening market and 
product delays, apparently per- 
suaded Bosch to pull out of the 
C$110m purchase at the end of 
November. Several senior 
aoe executives have been 


missed. 

Alberta will pay C$159.4m 
(WS$137.3m) to buy back 
NovAtel under an option 


granted to Telus to reassure 
buyers of Telus shares in the 


privatisation. 
Telus's net gain will be 
$20.4m. The proceeds include 


a C$50m premium which would Adsteam's 16 per cent si 


have been received from the 
Bosch deal. The sale is expec- 
ted to close on Jan 17. 

Telus has agreed to provide 
management and operations 
services to NovAtel for two 
years. The telephone company 
will be entitled to a 10 per cent 
share of NovAtel's net earn- 
ings plus compensation for ser- 
vices provided. 





Ansett drops Bombardier aircraft order 


By Robert Gibbens in Montreal 


BOMBARDIER, the Canadian 


Ansett Transport is 50 per 


Air Canada regional airline, 


aircraft and transport group, cent owned by Rupert Mur- are other leading customers. 
Se aabiet tatentptaet TT Mit Meal ee in GHB 

Bi! programme after in early 
Ansett Worldwide Aviation short and medium-range ver- to C$14%. ae 
Equipment, Hong Kong, with- sions, begins flight testing in _In the third quarter and nine 
drew its commitment to buy 20 the US this April and deliveries months Bombardier lifted sales 
aircraft worth about US$300m, are due to start in 1992. A by over 60 per cent following 

Ansett, a leasing unit of fuselage section is being ma 
Ansett Trans) lustries of by Short Brothers in Belfast. France and Learjet in the US. 
Australia, it exercised its The order book now stands However, the impact of the 
right to drop the order because at 119 aircraft including 25 firm North American recession on 
saosies Bowel, Gar cee wage Sasa uted 

r- ansa. ays, services i 

poration was not satisfactory. : aad 





NEDERLIGHT B.V. 


has acquired the global match 
and lighter businesses of 


KK 


SWEDISH MATCH N.V. 


$32,000,000 
Mezzanine Acquisition Facility 


Comp. Finanziaria Ligure Piemontese-COFILP S.p.A. 


Alisarda of Italy. Air Nova, an earnings. 





Arranged by: 
The Chase Manhattan Bank, N.A. 


Underwritten by: 


The Chase Manhattan Bank, N.A. 


of AWA 


By Kevin Brown in Sydney 


MR JOHN Spaivins, chief] part of 


executive of the troubled 





Equitable Life change 





FINANCE 






Nikki Tait reports on the US insurer’s plans for demutualisation ee 


peze artists and film- 
goers caver eer a 
most recent annual report o a " 
Equitable Life, America’s third ble — the returns promised tor which the agency made 


, tra tial} ings contracts, with its Equitable Variab 
Drees drinkers, tra- essen ly savings co! , _E 


largest insurance group. It is 
a giant mural which 


hangs in the institution's lobby 


Adsteam group, yesterday | and supposedly illustrates the 


resigned from the board of 
AWA, an electronics group in 
which Adsteam holds a smail 
stake, in an attempt to protect 


“enterprising spirit of Ameri- 
can industry” in the heyday of 
the Twenties. 

Today, the choice seems 


the broadcasting licence of Mr | ironic. Worries about the insur- 


Kerry Packer's Channel Nine 
television network. 

The resignation is a further 
personal blow for Mr Spalvins, 
following a slide ia the value 
of shares in Adelaide Steam- 
ship, the main Adsteam com- 
pany, 
A$10.50 to less than 56 cents. 

However, it appears unlikely 


er’s financial health prompted 
the Wall Street rumour-mill to 
suggest last month that a 
Chapter 11 bankruptcy filing 
was on the way. The specula- 
tion was immediately and 
strenuously denied by Equita- 


from a 1990 high of| ble, but the very fact the story holders a flexible mix of insur. 


was ever born is testimony to 
the nervousness surrounding 


to affect negotiations with} some members of the insur- 


Adsteam's bankers on the 
tails of a restructuring 
gramme intended to resched- 
ale the group's A$7.2bn 
(US$5.38bn) debt. 
Mr Spalvins resigned from 
the board of AWA following a 


ance fraternity. 


pro- And, a few weeks later. Equi- 


table announced it intended to 
“demutualise" - turn itself 
from a policyholder-controlled 
entity into one owned by 
shareholders — in an effort to 


warning from the Australian} bolster its capital resources. 


Broadcasting Tribunal that it 


This is a radical move by any 


might not be able to renew the | measure, certainly comparable 


licence for Channel Nine’s Syd- 
ney station because of a 
breacit of cross-ownership reg- 
ulations by Adsteam. 

The breach arose because 


AWA gave it an interest in the 


in complexity to the TSB or 
Abbey National flotations in 
the UK. Accordingly, it pres- 
ents two questions. 

First, how did one of the 


take in| largest US life insurers, whose 


origins date back almost a cen- 


Sydney radio station 2CH, in} tury and a half, get to a point 


addition to its interest in 
Channel Nine through a 20 per 
cent holding in Australian 
Consolidated Investments (pre- 
viously Bell Resources). 


where it needs to take such a 
dramatic step? And second, 
given the straits in which parts 
of the US insurance sector find 
themselves, will other mutual 


However, Mr Spaivins’ resig- | companies follow? 


nation from the board of AWA 


Assessing the financial 


may not be sufficient to clear {| health of the Equitable - as 
the way for the renewal of the | with any insurer ~ is not just 


Chanael 
licence. 


Nioe aetwaork's 


tion from Adsteam. 


Channel Nine, formerly con- 


trolled by Mr Alan Bond's 
Bond Corporation Holdings, is 
: a the most saccessfal 7 Augie 
shares fe! a's three commerc! - | and the future stream of liabilt- 

yesterday } sion networks, and the only | ties which it will face as poli- 


one not in receivership. cies have to be out. 


Mr Packer acquired a 


controlling interest in the 
network last year through 
the inclusion of Shorts, ANF in | his private , Austra- 

lian Consolidated Press Hold- 


nF owever, Channel Nine 
consumer products and finan. { remains a quoted company 

with a number of minority 
shareholders. 


This announcement appears as a matter of record only. 





















seen to be suffering 
separate counts. First, during 
much of the 1980s it pursu 

an extremely ambitious strat- cent of the 
egy in terms of the types of well above 
contracts sold. It was at the 
forefront of the push into caused Moody's, one of 
“guaranteed-investment con- 
tracts,” for example. These are 


FINANCIAL TIMES 
cunone 1 eutne ss Lwiearte 


a matter of weighing up 


whether tomorrow’s wage bill account insurance portfolio 
The tribunal said that it was can be paid, 1 oe _ , 


waiting for detailed informa-| research and development 
requirements funded, and s0 
on. It is more a question of 
estimating the delicate balance 
between the value of the com- cent of the total. 
pany's assets and investments 


interest costs met, 


Essentially, the mutual is 


on three 






















The FT proposes 
to publish this 
survey on 

March If 1991. 
58% of Chief 
Executives of 
Europe's largest 
companies read 
the FT. If you 
want to reach this 
important 
audience, call 
Patricia Surridge 
071 873 3426 or 
fax 071 873 3079. 
































County NatWest Ventures 
Intermediate Capital Group Limited 


Eptaconsors S.p.A. 
N M Rothschild & Sons Limited 


Banca Novara (U.K.) Limited 


December 1990 





ALLIANCE##4 LEICESTER 
Alliance & Leicester 
Building Society 


£125.000,000 
Floating rate notes 1993 





































The interest payable on 31 Jan 
1991 will amount to §735.73 
Per $10,000 note. 


Applicable interest rates are 
as follows: 


I Aly 1990 to 31 Aug 1990 - 15 'nc% 
fT Arg (990 tu 35 Sept 1990 -15 x2 
28 Sept 1990 by 31 Oct 1990 - 15% 

SH Gxt 1990 ty 30 Now 1990 = 132yr% 
20 Now 1990 ta Ft Dee 1990— 14 lea 
31 Dec 1990 to 31 Jan ISS = 144 
























Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


offering fixed returns over 2 forthcomiig 
certain period. However, in 
some cases — such as Equite- 


Life Al AS 
last week. These : : 
in the sec- " ever, it acknowledges 
“lower return 
proved impossible to 
itably when the general level 
of interest rates turned down. 
These GICs alone are reck- not raising : 
oned to have cost Equitable liquidity or solvency, and 
over $lbn during the past acknowledges that an insurer 
decade althongh the insurer of Equitable’s size and experk . 
has suggested that 1990 should ence is well-placed to ride out week's news. ~ 
see the end of any major losses the difficult times. Neverthe- ~_ ae 
related to this type of contract. less, it suggests that the rat- 
Unfortunately, this drain ings adjustments “reflected an - 
came at time when co: expectation of increased pres- 
in the industry was leading to and 
the devaionment of less prof t- 
al policies anyway. “Univer- 
sal life contracts.” which give specific credit factors.” 


after studying commercial i 


sures on earnings 


ance and savings, are a good that the insurer 
example, with Equitable a sig- ambitious 
nificant promoter. Again, the ; 
drive for business created ‘broader expansion. Areas tack- 
strains, both in terms of the ici 
relatively costly administra- 


tion of these contracts and in son, Lufkin & Jenrette They would put up temporary 

reserve requirements ata time broke! ia 1984 ~ to art financing, convertible into 

when the GIC problem was acquisitions such as the shares on demutualisation.. .. 

hurting. . “America mural This - the plan. does 
The damage was writ large was bought at the urging of 


by 1987, when the insurer former New York City mayor, 
showed an overall loss of $88m. Mr Ed Koch, in the same year. 
Its total capital actually With the largesse came escalaf-" 
shrank from $1.84bn to $1.75bn. ing salaries. 

Unfortunately, Equitable Equitable’s problems have vary. But even where 
was combining these growth not suddenly emerged. For allowed, there 
ambitions with a less-than-con- over a year, there have been tively little take-up. : 
servative stance on the invest- attempts to put the mutual’s New York State, for 
ment front, A debate rages in house in better order. Key 
the US over accounting on executives, including former 
insurance company assets, and chief executive, 

Equitable’s annual report is Carter, have been 
not the most transparent of 
documents. But it is no secret 
that the group was a 


alisation is. a mattar 


annual operating 
isible (partly through staff 
jank tions) has been insti 


that at end-1989 investments in of DLJ and is now its chair 1986. 
this area (in the general 


man, 
plete. analysts 
were valued at $3.96m. The has also pulled dict much 
The figure is at cost, with no out af certain peripheral areas, 
indication of current value pro- such as a healthcare 
vided. But on that basis, these ment joint 
assets amount to almost 9 per oo 
wi 


eanwhile, real estate- 
related holdings — 
another vexatious 
bank and insurance 
industry investors as the US 
property market slumps - 
constituted a farther 36 per 


doubt about the sorry state in 
which Equitable remains. Its 
end-1999 capital, for example, 
wes under 5 per cent of its 
ally viewed as the 


ingly, it may be 
inclined to 
Strecttyye solutions. 


prudent Jevel The first three 80 to 


Ernie Jacobs, ch 
lyst with BZW’s ‘New’ York - 
office, in -the wake. of last _ 


But ascumine he pi bes ‘ 
ahead, it will-certainiy ., 
freak new ground in the US _ 

insurance industry. Demutu- 
vidual states, and attitudes - 


particularly. > 
were two of of the current year's loss, How. 
‘that ac, 


er te rhpetreipe essen 
as well.as the costs 
" rae. 





led ranemcquired the Donald. introduced in the interim. 


lt is. | 


has been rela” - 


ple, has-seen no life companies." 
take this route since it changed. - ° 
Mr Jobn its laws in 1988 and the most - 

A commonly quoteil instance.is _ 
to cut $150m from that of UNUM, an Oregon: -.. 


veduc- disability - insurance: - and 
and employee benefits which 
came i from mutual. to share- 
extent into the group via its purchase holder-ownership status in 
Moreover, looking at, the 
has said that this is com- complexity of the procedure, 


are reluctant to -pre- . 


uch upsurge in interest,. 
even if Equitable’s.example ~ 
does cane more. mutuals to 


Ba, mal There also the question of : 
time. If it takes 18 months or... 


folio’s value, quarters of 1990, meanwhile, as Equitable suggests, this is - 
industry aver- ve reduced the group's sur- scarcely a quick fix. “ the - 

age. Worries on this score plus ~ essentially the policy time some companies ey 
the holders’ cushion — by $91.2m. to the problems, it could sint-. 
large US rating agencies, to Last year, there was a slim be too late,” said one ana - 
downgrade Equitable, increase of $15m. gloomily. < 
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Balanced |PDVSA posts unchanged profits 


argument 
on Greek 
accounts 


very Greek company, so 

the saying goes. has 

three sets of books: one 

for the auditor, one in the 

accounts ent and one 

small black notebook in the 

managing director’s t. 

This ‘tradition Fe erie 

under close scrutiny in the 

past few years as dozens of 

successful family-owned com- 
panies were taken over. 

_ “The procedure for a poten- 
tial buyer,” said an Athens- 
based acquisitions specialist, 
“is first to decipher the balance 
sheet and then, if possible, to 
get a look at the figures in the 
little black book.” 

_ Auditing of local banks, 
«insurance firms and companies 
"listed on the Athens Stock 
Exchange, as well as corpora- 
{ tions with revenues of at least 
Dr400m (US$2.6m) and more 
than 50 employees, is the 
exclusive prerogative of the 
150-member Body of Certified 
ele Accountants, known as 


This 45-year-old monopoly 
has periodically been chal- 
lenged by local branches of the 
big international accounting 
firms. They claim SOL is a 
quasi-state organisation whose 
members have the status of 
Privileged civil servants and 
whose methods fall well short 





, Kerin Hope looks 
’ at the key role of 
auditors from 
,SOL, which is 
" being challenged’ 
by international 
accounting firms 
Dwovie wi don't bave & pizorg 
accounting training to operate 
to international standards or 


act as a pressure group to mod- 
craze Greek accounting,” said 





of 
to attend year-end inventory 
counts or to consider whether 
a company has problems in 
a going concern. 

Questions have also been 
+ asked about the auditors’ fail- 
* ure to pinpoint es at 
the Bank-of Crete where a 
$200m embezzlement scandal 

came to light in 1988. 

In fact, the auditors from 
SOL are not likely to be held 
accountable for any mi 
they might make: they are 
absolved of responsibility at 
the annual shareholders’ meet- 
ing after their audit. 

Most Greek corporations 
have only a handful of share- 
holders and even those listed 
on the stock exchange are not 
required to make more than 
125 per cent of their equity 
available to the public in the 
form of voting shares. 


he international accoun- 
tants have made little 
headway in the past 
with their complaints, but 
pressure for change is growing 
now that the Greek Industrial- 
ists’ Federation is also demand- 
ing full liberalisation of 
accounting practices. | 
Foreign companies operating 
in Greece and finance special- 
ists at local universities have 
expressed similar opinions, 
with the result that the com- 
merce ministry last month set 
up a committee to examine 
whether SOL's monopoly 
lished. 


be aboli: 

“I don't conmver: sone a state 
organisation. members are 
independent professionals but 
their privileges are such that 
they appear to be state employ- 
ees,” said Mr Athanassios 
Xarhas, the minister of com- 
merce. “The government 
hasn’t taken a position yet, 
a from wanting to make 
ife easier for foreign compa- 
nies operating in Greece. 

At the SOL offices in Athens 

& senior members point out 

®% Greek legislation on account- 
ing has already been brought 
into line with EC directives. 

They stress their indepen- 
dence and dismiss any sugges- 
tion that their professional] 
standards might be lacking as 
“sour grapes” on the part of 
international accounting firms 
anxious to carve out a larger 
slice of business in Greece. 

“We are not accountable to 
any state body. We're profes- 
sionals paid by fees not sala- 
ries. There is no way we can be 

nsidered civil servants,” said 


Andited balance sheets are 
published in newspapers, but 
the auditors’ remarks, which 

‘ can radically ae the picture 

resent y the company, 

F in the weekly Gov- 
ernment . 

As the auditors frequently 
note, few of Greece's leading 
com) make provisions in 
the sheet for employee 
termination benefits, losses on 
long-term contracts, doubtful 
debts or deferred taxation. 


By Joe Mann in Caracas 


PETROLEOS de Venezuela 
(PDVSA). Venezuela's national 
oil company, recorded flat prof- 
its last year. It earned net 
profit of $2.12bn in 1990, com- 
pared with $2.11bn the year 
before. 


Last year the ofl company, 
one of the world’s largest, 
lifted exports to $13.5bn, 
according to Mr Celestino 
Armas, Venezuela's Minister of 
Energy and Mines, against 
$10.5bn in 1989. 

The minister did not provide 
a figure on PDVSA’s total reve- 
nues for 1990, including both 
foreign and domestic sales, 

Veneruelan government 


ordered PDVSA to place $850m 
of its 1990 revenues in a 
recently created “macro-eco- 
nomic stabilisation fund” to be 
used as 2 buffer against foture 
swings in international oil 


prices. 

If not for the fund, much of 
this figure would have 
appeared in the 1990 profits. 

PDVSA had average crade 
oil production of 2.35m barrels 
a day (b/d) in 1990, and exports 
of crude and refined products 
averaging 195m b/d, according 
to the official. 

The company plans to invest 
a total of $5bn this year in 
exploration, production, refin- 


ing, transportation, petrochem- 
\cals, domestic market and 


This is the largest amount 
ever invested by the Venezue- 
lan petroleum industry during 
a single year, and forms part of 
a five-year $25bn investment 


programme, 

PDVSA's main targets for 
1991 are crude ail production of 
25m b/d and export revenues 
of 316.5bn (exports volume of 
ian b/d at around $20 per bar- 
rel 


Plans 
its proved reserves of crude oil 
this year at 58.9bn barrels, 
about the same as in 1990. 


FI/AIBD INTERNATIONAL BOND SERVICE 


Usted are tne latest International Donds for which tere Is en adequate secondary market. 
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EQUITY GROUPS 


Figures in parentheses show number of 
stocks per section 
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As a result of a computer programming problem, the FT-Actuaries Equity Indices table 
published in yesterday's FT showed incorrect names or numbers fer waveral equity 
groups and sub-sectors. A corrected table for December 31 appears above. 


1.C.I1. International Finance Limited 
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_ Notice of Partial Redemption - 
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accrued interest to said date at the office of — 


$.G. Warburg & Co. Ltd. 
Paying Agency, 2 Finsbury Avenue, London EC2M 2PA 
ot one of the other paying agents named on the Bonds. 
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On Ist February, 1991 there will become due and payable upon each Bond drawn for redemprion, the principal amount thereof. together with 


Interest will cease to accrue on the Bonds called for redemption on and afver 1st February, 1991 and Bonds so presented for payment should have 


attached all Coupons maturing, after chat date. 


‘The amount of any missing unmatured Coupons will be deducted from the sum due for payment. Any amount of principal so deducted will be 
paid againsr surrender of the relative missing Coupons within six years from the due dare for payment thereon. Bonds will become void unless 


presented within six years of the redemption date. 
US$2,000,000 nominal amount-of Bonds will remain outstanding, after Ist February, 1991. 


‘3rd January, 1991 
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Funding 


lortgage 
Corporation No 1 Pic 


&175,000,000 Class A-1 
£25,000,000 Class A-2 
Mortgage backed floating 
rate notes March 2020 


For the interest period 


Notice of Annual General Meeting 


“The Shareholders of Perstorp AB are hereby invited to attend the Annuat General Meeting to 
be held on Saturday, 26th January, 1991 at 10 am. (Swedish time) at Persgarden, Perstorp 
AB's employee centre in Perstorp, Sweden. 


Agenda 


31 December 1990 to 28 March 
4991 the Class A-I notes will 
bear interest af 14.4875'% per 
annum. faterest payable on 

28 March 1991 will amount to 
£3,453. 18 per £100,000 note. The 
Class An2 notes witl bear interest 
at 14.6875% per annum. Interest 
payable on 28 March 1991 witt 
amount to £3, 500.86 per 


£100,000 nore. 


4.Examination of whether the Meeting has been properly convened. 
§,Presentation of the Annual Report, the Auditors’ Report on the Parent Company, the 
Consolidated Accounts and the Auditors’ Report on the Graup. 
Consideration of resolutions in respect of the folfowing: 
{a) the adoption of the Parent Company Income Statement, the Parent Company Balance 
Sheet, the Consolidated Income Statement and the Consolidated Balance Sheet, 
(b) the: i ofthe profitaccording to the adopted Balance Sheet, and 


Company's 
(c) the Directors’ and the Managing Director's discharge fram fability. 
. 7.Determination of the number of Directors and deputy members of the Board and Auditors. 


& Determination of the fees for the Board of Directors and the Auditors. 

9. Election of the Board of Directors and the Auditors. 

10.Clasing. : 

in order to take part in the Annual General Meeting, Shareholders must be registered in 
the Sharehokiers’ \ maintained by the Swedish Securities Register Centre 
{Vardepapperscentralen VPC AB) not later than Wednesday 16th January 1991. 
Sharehoiders who have placed their shares in trust must temporarily re-register the sharesin 
their own names to allow them to participate in the Meeting. Such re-registration must be 
made not later than Wednesday, 16th January, 1991, 

A Shareholder may attend and vote at the Meeting in person or by proxy but in accordance 
with Swedish practica the Company does not send forms of proxy to its Shareholders. 
Shareholders wishing to vote by proxy should submit theit own forms of praxy to the 


Company. 

Notification of intended participation in the Annual General Meeting must be given to Perstorp 
AS not later than Tuesday, 22nd January, 1991 at 3 p.m. (Swedish time): . 

by telephone, by calling (010) 46 435-38286 (direct ling); or 

by mail, addressed to Perstorp AB, S-284 80 Perstorp, Sweden. 

The Company wil confirm receipt of notice of participation by sending an admission card to 
be shown at the Meating. This confirmation will also include a detailed description of the most 
suitable soute to Persgarden, eS 

The Soard of Directors has decided to propose ‘that the Record Date tor dividends be Friday, 
tet February, 1991. Should this be approved, it is anticipated that the dividend wilt be 
distributed by the Swedish Securities Register Centre on Friday, 8th February, 1991. 


Perstorp, January 1991 
The Board of Persiorp AB 





Agent: Morgan Guaranty 
Trust Company 


. JPMorgan 


HMC MORTGAGE 
NOTES 1 PLC 


£1.50,000,000 
Mortgage Backed 
Floating Rate Notes 2017 

For the interest period 31 
December 1990 to 28 March 1991 
the Notes will bear interest at 
14.3125% per annum. Interest 
payable on 28 March 199] wilt 
amount to £3 ALI 47 per 
£100,000 Nete. 


: Agent: Morgan Guzranty 
‘Trest Company 


BUILDING SOCIETY 
ing Rate Loan Notes 
Due 1996 (Series A} 


eearestRata 


1445 % 


he December 1900 
‘Tie omery 1991 
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woe UK continued economic weakness. 
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sury's bellwether 30-year bond 
was up % at 106, yielding 8.17 
per cent, while the two-year 
note was % higher for a yield of 
7.08 per cent. 

The Federal Reserve 
arranged $2bn in customer 
repurchase agreements when 
Fed ids were trading at 7% 
per cent. The move was seen as 
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Cuts in prime rate help 
US Treasuries advance 


By Karen Zagor in New York and Deborah Hargreaves in London 


BENCHMARK GOVERNMENT BONDS 


Coupen Date 

UK GTS 73.500 OOS? 
9.000 03/00 

9.000 10/08 

US TREASURY" 8500 11/00 
8750 08/20 

JAPAN No119 4800 | 6/99 
No 123 6400 G30 
GERMANY 9.000 10/00 
FRANCE BTAN 9.000 = 11/85 
OAT 3.500 03/00 

GANADA * 10.500 G3/01 
NETHERLANDS 9.250 11/00 
AUSTRALIA 13.000 07/00 
BELGIUM 10.000 08/0 


London closing, “denotas New York moming session 


Yields: Loca! market standard 
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the UK chancellor, in inter- 
views over the weekend, which 













































Deutsche 
Bank rolis 
eastern unit 
into parent 


By Katharine Campbell 
in Frankfurt 


Month 

Price Change Yieki ago age 4 

a 22, ne 154 18 DEUTSCHE BANK'S east 

10. 5 
e907 +1982 1033 10.30 1038 planned. t been folded into 
ankfurt-based paren’ 

wet? tig 83ers ase | effect from December 27, glv- 
jam 40101 7027.13 737 | ing Germany’s largest bank 
86.4589 40.113 6.67 873 7.03 airect ie fs 

90.7500 0250 903 999 660 | Wor some in 
353188 0.070 1025 1028 1006 eastern Lander (states 
91.2500 +0.060 998 10.04 9.96 The bank would not disclose 
TOaSO FORE 1017 1027 1051 | BOW much it paid to the Trea- 

- - = hand (the trust body adminis- 

700.1600 0000 9.22 9.17 908 | tering east German privatisa- 
7050804 +0197 1206 1208 1210 | tion) for the remaining 15.3 
700.0000 +0400 988 9.81 9.60 | per cent of the joint venture 


with Kreditbank, the former 
east German state commercial 
banking operation, but has 
said that the total investment 
exceeds DM1bn ($671m). 
While the “Kreditbank” 


Prices: US, UK In 32nds., othera In decimal 
Technical Date/ATLAS Prico Sources 


issue of bonds which was 
launched on December 27 to 












































































































INTERNATIONAL CAPITAL MARKETS 


A tale of two tax haven cities — 


Bernard Simon on the attractions of Montreal and ‘Vancouver. : 


ontreal and Vancou- 

ver are slowly 

starting to make a 

name for themselves as tax 

havens for the international 
financial services industry. 

A growing number of foreign 

banks and asset management 


German operations have. 4s | companies has registered as 


international financial centres 
(IFCs) in the two cities to take 
advantage of tax incentives 
offered by Quebec and British 


representation via a net- | Columbia, and to a lesser 


extent, the federal government. 
in one of the biggest deals of 
its kind, Canadian Imperial 
Bank of Commerce said that it 
realised a “fairly substantial” 
tax refund recently by financ- 
ing a C$35m (US$30m) Jumber 
deal with Algeria through its 
Vancouver IFC office. 
Quebec's IFC incentives 
were a factor in Edinburgh- 
based Dunedin Fund Managers 
deciding to move its North 
American head office from 















































income tax for two years. His 
Canadian employees" tax liabil- 
ity is cut by a thi ‘. 

A total of 47 Canadian and 
foreign institutions have pald 
$5,000 each to register as IFCs 
in Vancouver, while 27 have 
signed up in Montreal. Other 
newcomers in Montreal include 
UK merchant banks, $.G. War- 


Mr Jean Labonté, president 
cme Tnternational pei 
tres Organisation Mon- 
treal, estimated that foreign 
exchange trading within the 
IFC rules now about 
Cs2bn a day in Montreal. 
The IFCs date back to the 


was 


bia also took up the idea. 

The federal government 
agreed to designate the two 
cities as “international bank. 

















transactions. with non-resi- 
ts. 
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But the concessions are 


a wide range of and 
securities transactions with 
benefit not only financia} insti- 
tutions, but also _o 
5 amt 
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By Richard Lapper 


in provisions for losses 
On professional busi- 
hess written before 1985. 


By Michiyo Nakamoto 


been expecting “ietey oad 
€xpectin; losses of 
between £70m an £115m, com- 
pared to a pre-tax profit of 
£148m in 1989. But these eurlier 
projections included ad expected 
= Giz tees om 
"s ill. a 
ture, bate the Insituto Banca. 
Tio now uldering 1990 Ital- 
, oe tomb aight has 
ior Taig! ive 
been expected to show some 
improvement. 
Instead revised forecasts 
indicate a serious deteriora- 
tion. Stripping out the com- 


pan experience, 
Fe Loses cated De nee 


foie tae eer borer 
Aan fonipating a few weeks 

‘to Oliver Steel, 
of Kleinwort Benson, “there 
has been quite a shift.” 


of Birmingham 
Mint, said a 110p offer would 





GRE is making provisions of 
between £50m and £70m 
against claims on its liability 
business reflecting heavier 
bec a on motor third party, 

public and 

aan business. tion, ite 

increasing cost of court awards 

and previous under-reserving 
are partially le. 


1989 when premium income 
Tose by 36 cent, 
icone Xevised forecasts are 
ig analysts to question 
GRE’s ability to increase its 
dividend when it announces 
1990 results later this year. 
= shares closed 3p down at 





, IMI spurns Birmingham Mint 
" attempt to extract higher bid 


Teflect the true value of the 


company. 

Yesterday’s statement was 
the latest in a flurry of year- 
end moves by Birmingham 
wart the offer. 


with a 


icantly in excess” of it's 
offer. These talks had, how- 
ever, failed when a major 
shareholder agreed to sell its 
15 per cent stake to IMI at 95p. 

Birmingham Mint said it 
would recommend an offer of 
110p: if IMI’s current offer 
lapsed and it was satisfied that 


would safeguard employees’ 


Scandinavian 
purchase fills 
a gap at 

Utd Biscuits 


By Clay Harris, Consumer 
Industries Editor 


Britain's leading biscuits and 
Savoury snacks group, is 
extending its continental 





Determined to run it the way he always had: Eric Morley with two Miss World winners | TePeTt: 


Morley buys back Miss World 


MISS WORLD, the beauty contest business, is 
being taken private by Mr Erie Morley, the Ye 


esterday Oys “We had hoped to 
give Miss World a facelift, but Eric was deter- 


Ti-year-old businessman who founded it more 
Pearson. nine (tore tts the, way” be ‘alway had. We 


than 40 years ago, writes Clare 

Mr Morley and his wife Julia are paying 
£800,000 to buy the company back from Trans 
World Communications, the local radio group 
with which it merged in 1988 after a five-year 
independent career on the Unlisted Securities mula.” 


He added that the £1.24m provision was 

The Morleys are stepping down from Trans struck before European Leisure, the fast-grow- 
World's board, which they ae joined after the ing nightclub and leisure group, 
£13.6m merger, ‘but retain a 7.5 per cent stake in sponsor last November's contest. gs out 
the company. that and other factors, the real loss on the 

The consideration comprises £600,000 on com- actual 1990 cantest was only about £100,000." 
pletion and two equal additional payments in Mr Oyston said a few other parties had 
December this year and next. 

Trans World put Miss World up for sale a 
month ago after Mr Owen Oyston, its chairman, 
and Mr Morley failed to agree on strategy and 
after a provision of £1.24m had been made in the 
interim accounts for expected full-year losses at 
Mis World. 

Under a contract which was to run until mid- 
1993, Mr Morley retained full management con- 


SAA TIMES THURSDAY DANA 
ey UC ee 
Losses of up to £140m Pome be 


forecast after GRE talks 


Lex Service 
sells two 


US offshoots © 


in £10m deal 


By David Owen 


LEX SERVICE, the motor and 
electronic component distribu- 
tor, has sold two peripheral 
US-based businesses 


line in new car 
registrations and restructur- 
ing costs related to its compo- 
nents activities, said that nei- 
ther operation fitted with tts - 
long-term strai 


tegy. 7 
It emphasised its commit- | 


ment to its “mainline” elec- 
tronics operations which “are 


- 


wh 


currently profitable at an ° 


operating level” In its 1989 
report, Lex claimed 


ta be the ‘ 


leading electronic component - 
distributor in in Europe and the - 


third largest in the US. 


The disposed-of businesses | 


ppc heroaed {tmpact Electronics, 
specialist distributor of con- 


aectors: resistors and 
switches, and LCS, the group’s 
US computer systems opera- 


tion. Richey was sold for . 


$10.5m (£5.5m) to a consor- - 
tium headed by Mr William - 
Cacciatore. Just over half of ° 


the total was received on com- | 


pletion. Book value of the 
assets is $11.2m. 
California-based LCS 


bought for ah wndiselaved sunt 5 


— said Lex to 

net book value oem 

Nasdag-quoted Pioneer-Stan- 
dard Electronics. 


In the six months to last : 


June LCS lost $1.5m before ‘ 
interest 


and tax 
$25m. Richey last year made a - 


on sales of . 


small operating profit on sales © 
san 


Lex shares, 
fallen from a high of 296p a 
year ago, rose 1p to 170p. 





T&L chief paid £0.56m 





To the Holders of 


which have — 









WARRANTS 
of 


THE YOKOHAMA RUBBER COMPANY, LEVITED 
U.S. Dollars 150,000,000 4, per cent. Notes 1994 


rights and the continuity of 
Birmingham Mint’s business. 
Under the Takoever Code 
IMI would have to wait a year 
before ing another bid. 


MR Neil Shaw, chatrman and chief executive ees & Lyle, fe, the 
sugar refining sweeteners iD, was £564,000 
gear to September 20 1900. 3 a Oe cul mataes man te 


Mr Shaw’s salary went up by a greater 2 amount in Canadian 
dollars, in which it is denominated, but 









.UK GOVERNMENT” 












willbe. 


ECU 300 milion for 


nominal. 


2. The ECU't,000 miltion-of-Bilis to be issued by tender - 
Gated 10 January: 1991 and will be in the 


ECU 300 million for inaturity or: 14 February 
ECu 400 million for maturity on 11 July-1991 


7. Her Majesty's Jreesury reserve the right to reject any 


repurchase transactions to the market makers iisted f Fs 





1991 
ont April 103 1991 


above this minimum 


























































By Clare Pearson 


‘HOLMES PROTECTION, the 
financially-stretched 


pany mes 
com} of 
failed 0 meet a deadline 


3 Be 





The agreement covering the 
New Jersey operation requires 
Alert Centre, the , to 
buy other parts the business 


price arose as Alert Centre 
decided 


received to the extent of 3.57m 
shares and 2.18m shares in 
underwriting commitments. 
























By Paul Cheeseright, 
Midlands Correspondent 


BROMSGROVE Industries, the 
mini-conglomerate which has 
pursued a policy of growth 


The New Jersey operations 
being sold achieved sales of 
$13.5m ae? a net profit of 
$600,000 in 1989. 


struck early last year with} lands, for £1.1m from Anglo 





must be in muttipies of ECU 100,000 nominal. : David James, joint not to buy some closed lenders, a group of US insur-| Nordic Holdings. 
i i ia: “T ircuit television and card ance companies, provided for Bromsgrove also announced 
5. Tenders must be made on a yield besis a. ee ee ee ioe cre’ -Gouas eyeten ts. nts at quarterly inter-| the purchase of Parkfield 
‘Eada of aa) od racial pe, || MOTE he ciecten sre Fey men eT | ea cating aa oe ee 
wol receive in iro’ au 
Bil tor which ar fcabon is mado, the Ys bid and the on excinceckeal las wremaied fom following settlement of The company incurred a pre-| cialising in material where BRISTOL & WEST 
an since the deadline was set legal dispute Its shares Closed tax loss of £300,000 in the half | safety is a critical factor, from eo Y 
amount iencered early last year.” unchanged yesterday at 4p. year to end-June. the sda sas ee eee BUILDING SOCIETY 
= Sesaiscker ual na cabaushetion tes of the er arkfie! roup 
‘tender to pepacaran tions tenders have tee ol ae ; ge | cere doias- fit” tate Floating Rate Notes Due 1993 
"in whole or in part. For who have requested || Stavert lifted LLU Na UE ills parte ,tomalsitions fit fama edgdSi July 1080 
credit of Bilis in bal form to their account with {retin expansion cm sped aust Interest Peri Sler lanoary 2601 
Euro-ciear or CEDEL. Bilis will A cooper ane by investment BFT GROUP has sold its total received £7m from Petu — the} engineering companies where interact Ascint Dan 
felevant systems, agaist Oy will be cuaiiatle fo . holding of about 81 per cent of total price is about! there is an opportunity of high £8,000 Note dua 
have requested at the getinttye | Office of the Bank of England macome rise the ordinary shares of Glasgow £24m. Marylebone has, served added value. Bromagrore Stat January 1991 i 
ursdat Investment Managers, plus notice to complete on already trades with CXR a 
after 1.80 p.m. on Thursday, 10 January 1991 provided |" Am improvement in invest: | 657000 of zero coupon redeem SOUTHERN WATER bas com-| the operations of Parkfield =a —_ 
cleared funds have been een No. 59005516 trading companies and | able preference capital to pleted the acquisition of MW{ Chesterfield are complemen- Credit Suisse First Boston Limited 
Ene ae he niente al Division, PO helped Stavert Zigomala Shires Investment for a total of Longley. The consideration of | tary to its existing foundry at Agent Bank 
Loves Bank Pie, oust rays Lane: London 8&1 Se ee BIG ts | £560,000. aoe £460,000 is subject to adjust-| Loughborough. 
Box 19, Hays Lane House, 1 Haye ie tn amounts of £93.567 in the half year to end. | ENGLAND (J): Rights issue ment depending on the results / — In the first half of its finan- 
* EAS OB ES aso, eeu ona, £50 853.08, son mace | CEG GEE EE SED. ue ul emagee cos eee | re lees ee ae 
1 i Ye ( ir cent), nm ” 
EGU 1 000,000, ECU 5,000,000 and ECU 10,000,006 of the representing subscriptions ment of shares in Southern; (Aluminium). 


Water to certain vendors. 
SUFFOLK ASSURED Homes 









has exchanged contracts to 

















OF part of any a tradin Mr Andrew Sofroniou, chair- acquire its first five properties, 
The arrangements for the tender are set out iat more rector eS the @ | man, has restricted his take-up following the launch of the res- ADVERTISE 
dota in the Information Mi im on mead be an improvement in investment a Aine the company dential a scheme a YOUR POLL IN 
jovernment.ECU Treasury Bill ramme issued £107, 11 ugust. rms hav: een LOUR 
the Bank of England on behalf of Her ‘sTreasury | | Mmoome aver the coming year | MARYLEBONE ESTATES has agreed on two more and the ee _ 
on -28:.March 1989, and in supplements to the ‘However, they e the | delayed the sale of Dorset company has over £500,000 every Saturday 
Information Memorandum. All tenders will be subject to dtvidend for the fall year to be | House, London, SE1, until mid- available for acquisitions. It in the 
the ions of that t Information Memorandum (as at least main January at the request of the aims to raise up to £5m to Weekend FT. 
sl nted). ‘Karnings emerged at 8232p purchaser, Petu Amsterdam. invest in residential property To find out more call 
seb 50 million of-Bills to be allotted directly (7.5180) per ordinary stock | Marylebone has already in East Anglia. Richard Huggins on 
So Bae ae Be for maturty on Tt Duy 180. at 6.897p (5.837P) Der 071 873 3460. 
These ‘Bills tnay be made available through sale ved etock want 


Teil 


FINANCIAL TIMES CONFERENCES 


“ECU TREASURY BILLS months if the higher offer was Oxford’s management will | fell against sterling during the year. te gave £25,000 to the You are hereby notified that the Board of Directors of The 
- For tender.on 8 January 1991 it. [ retain a 49.2 per cent stake. | Conservative Party, £200 less than in the previous year. Yokohama Rubber Company, Limited (the “Company”) passed a 
The Bank : resolution on 27th November, Fa areca eee ee 
1. Bank of land announces the issue by Her e e to the shareholders of record on 31st ber, entitli 
terres ees mone cat || Holmes Protection misses Bromsgrove | _shontosbecrieir ge o-grmoo saxofon 
Govemment EC! Team Bills, for tender on a avs £1 78m “Shares”) at a ratio of 0.15 new Shares to each one Share then held 
aatitional ECU 80 milion norte! i of Bilis wil be allotted : aa. © haa rem cia tecacs tf ran Sheena Solace 
we a of the issuance of new Shares, the ‘iption Price 
Sens fe Baie Ene debt repayment deadline for engineers — | _, sarepitolticiesumer fnew Shares, neSubscrnon Pic 


adjustment pursuant to Condition 7 of the Warrants. With effect 
from ist January, 1991, (pan time) the Subscription Price will be 
adjusted from Yen 902.0 to Yen $42.70. 


The Industrial Bank of Japan Trust Company, 
on behalf of 


tenders made printed , yesterday for repa' In November, Holmes Protec- | through acquisition, is making _— 
a andere ae request {70 hs are at Siem (e9.kn) ‘of its del mhicn a ag they pb gore tion raised $16 tarouh the | its second and third takeovers The Yokohama Rubber Company, Limited 
E oe pleted application ation forme at be | total more than $60m. criteria, for a combined further sale of some Washington busi-| this financial year through 
_— i of Securities seid i it was in co! ion of $6.5m_ nesses to ADT, the UK elec-| two cash transactions worth a Dated 3rd January, 1991. 
poco Steet. Toner not later than 10.30 em., - negotiations with its lenders Holmes Protection can pull tronic security and vehicle auc. | total of £1.78m. 
London time, on Tuesday, 8 January 1991. Payment for - | | after raising only $12m out of the deal if the total pur- tion group. A clutch of| It is buying CXR Group, a 
’ Bills allotted ‘will be due on Thursday, 10 Janualy 1991. through the disposal of a New chase price fails to exceed Businesses in Long jelana rece asticn Pa testing and 
4. Each tender at each yield for each rraturity must be | | Jersey based fre and burglar SiS, sald the shortfall disposal programme prefabrications, based in Hale- 
; pace 500,000" nomi Tonders form for a minimum of i between $2im from the expected purchase Agreements which Holmes} sowen and Oldbury, West Mid- 









































New homes for Third 
Market companies 


FOLLOWING THE abolition of the Third Market on December et 
previously heading in 






tho. Information Memorandum ‘(as supplemented) in 
order to feciitae setement : 


2, the Information. Memorandum (and 
supplements to it} be obtained at the Bark ‘of 
ae UK Govemment EGU Treasury ait are ipsued 

the 


4 March, 1991—London 


For information please retum this advertisement, 
fogether with your business card, fa: 
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BOARD MEETINGS 
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Treasury Bills Act 1877, the National Loans . several companies listed under that Financial Times 
Act 1968 and the Treasury Bills Regulations 1968 as Share Service have heen moved to new sections. nfe Organisati 
amended: 3 ee, ‘Transferred to the Unlisted Securities Market are: PZ Kemp es suhiee aie 0 4. Conference Org on 
: Ei (Engineering); Barry Ramsden’s (Hotels and Caterers), Wilton p 126 Jermyn Street, London, SW1Y 4UJ 
~ Bank of En at Group (industrials — Miscellaneous); Caldwell Investments (Tex- survey 0! 199 : 071-925 2323 
2 January1991, tiles). March 1] 1991. Fax; 071-925 2125 Telex: 27347 FICONFG 
fe : Miscellaneous are: Burmin 58% of Chief 






Executives of 
Europe's largest 






Transferred to Mines — Explora- 
tion, Celtic Gud. Dana Exploration, Kells Minerals, Navan 
Resources, Ovoca Gold. 





































‘The following companies, previously listed on the Third Mar- companies read "071-828 7233 AFED MESES 

| rk ti n Board reine anata Bee ne London Stare gervice: Analyse | the FT. It you NRE WA 
y Milk Ma e i 9 a aeldine Be Bi me Holdin = Coe bee Chelsea art isans, want to reach this Jan. 2128/2138 -27 | June. 2633 -l 
i camer International City E Bond Storage, Edencorp Leisure, important Mar. 2158/2168 -14| Mar. 2642/2654 -10 

Tokyo Pacific Holdings Eglinton Exploration, Far East Ri : audience, call Spm Prices. Change from previous 9pm close 










£75,000,000 Floating Rate Notes 1993 (Seaboard) NY. HOW WELL DID YOU JUDGE THE MARKET? 


In accordance’ with the provisions of the Notes. notice is hereby given that 


jod 31st December, 1990 to 
the rate of interest for the three month pert 1. per annum, Coupon 


: a: Pehle has bee br at ar 1 Per cen per anu saa po 
coupon from Re erorF £50,000 narnia! and £168.34 Per coupon from Notes 


265,00 nominal, 
ns WARBURG |& CO. LTD. 
Agent Bank * "A 


Patricia Surridge 
071 873 3426 or 
fax 071 873 3079. 


FT SURVEYS 


21824 


Fast Forward Inns, Feltrim Mining. Glencar Exploration. Har- 
tley Baird, Image Store Holdings, Ivernia West, Moray Firth, 
Oxford Virology, Poddington, Sempernova, Systems Connections, 
UPL, Video Magic Leisure, Vista Entertainments. 

Shares and warrants in these companies will in future be 
traded under Special Rule 535 (2) of the International Stock 


ils of trading in these stocks will be published in the 
Financial Times London Stock Exchange Dealings Service. 














ug at 21-12 was US$ 153.87 





















CAL Funures Lid 
Windsor House 
50 Victorta Street 


ion 
SWIH ONW 
‘Tel. 071-799 2233 
Fas: 071-799 1321 
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Inued an next page 
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} Where Next? 


Call tor our current views 
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Gulf war forecast to ‘send 
metals prices plummeting’ 


By Kenneth Gooding, Mining Correspondent 


WAR IN the Gulf, and the 
consequent sharp rise in the 
cost of oil, would slow western 
world manufacturing output 
almost to a halt and send 
metal prices plummeting, says 
the Economist Intelligence 
Unit consultancy organisation 
in the latest issue of its World 
Commodity Outlook. 

Production of most metals 
would be cut im response to 
falling prices but the EIU 
doubts whether these reduc- 
tions would be “full or fast 
enough" to prevent most of a 
fall in consumption associated. 
with hostilities in the Gulf 
being reflected in higher stocks 
and “significantly lower 
prices.” 

For example, the EIU sug- 
gests that if there is a peaceful 
solution to the Gulf crisis cop- 
per prices this year will aver- 
age 95 cents a lb compared 
with 118 cents in 1990, How- 
ever, conflict in the Gulf would 
result in copper prices no 
higher than 80 cents a Ib — a 
fail of 30 per cent on last year’s 


average. 
The EIU suggests consump- 





Report warns that food output 
gains may be unsustainable 


By David Blackwell 


THE EXPANSION of irrigation 
in agriculture and the increase 
in use of artificial fertilisers 
have helped world food output 
growth to outstrip population 
growth, according to the Econ- 
omist Intelligence Unit. 

But this state of affairs can- 
not go on indefinitely. “If we 
are indeed on the boundary 


tion of copper, steel, alumin- 
ium, zinc and nickel would 

2 per cent to 2.5 per cent lower 
if there was a Gulf war rather 
than if a political solution was 
reached. Lead and tin would be 
less affected. 

Aluminium's price would 
first be boosted by disruption 
to supplies from the Middle 
East smelters, which have an 
annual capacity of 400,000 
tonnes, but a sustained crisis 
might cut demand, lead to 
potentially serious over-supply 
and prices falling to about 
US$1,400 a tonne. Without a 
Gulf conflict, the EIU suggests 
that the price of aluminium for 
delivery in three months would 
average about $1,888 a tonne 
this year compared with an 
average of $1,728 a tonne for 
1990. 

The EIU argues that if there 
was a peaceful solution in the 
Gulf world manufacturing 
production (excluding commu- 
nist and former communist 
countries) would grow by 2.1 
per cent in 1991. War would cut 
manufacturing production 
growth to only 0.8 per cent. 


undonbtedly are in energy 
terms," says the EIU. 

While the world’s population. 
rose by 1.76 per cent a year 
between 1972 and 1987, food 


between a brief age of opti- 28.8 per cent — it no 
mism and of anxious accounts for one third of world 
concern at best, it will be food output and has an average 
because it is no longer possible yield bout 2.5 times above that 
to sustain the rates at which for unirrigated land. 
the area of arable land, particu. — While many millions remain 
larly irrigated land, has been undernourished, the world on 
expanding and the use of artifi- the whole is getting better fed. 
cial fertilisers increasing. But the latest United Nations 
“But it will also be necessary population forecast a 
to consider whether existing stabilisation around 11bn at 


st tbe expense of ability to 

at the nse of al rO- 
duce food in the future: 
whether in fact we are living 
off capital in food terms as we 


the end of next century, com- 
pared with a 1964 forecast for 
10.2bn. 

There is now a much greater 
disposition to question if the 


planet can sustain such a level, 


COMMODITIES AND AGRICULTURE 


Indian 


cotton hopes 
dashed 


By Kunal Bose in Calcutta 


ADVEBSE WEATHER has 
The organisation bas tabu- | dashed India’s hopes of a 
lated evidence from the past 25 | record cotton crop this year, 
years in such a way as to sug- | prompting the industry's rul- 
gest strongly that manufactur- { ing body to pat its export 
ing growth of 2.1 per cent is | drive on hold. 
not enough to generate con- Predictions that the 1990-91 
sumption growth of steel or all (September-August) harvest 
nonferrous metals except alu- reach 15m bales (170 kg 
jum. each) have been scaled back to 
“While aluminium consump- | only 12.2m bales, compared 
tion is likely to rise if there is 


with 13.35m bales in 1989-90, 
any growth at all in manufac- | because of unfavourable 
turing, there is a strong proba- weather conditions in cotton 
bility that consumption of lead | growing areas in North and 
and zine will fall if manufac. | South India. Only in Mahar- 
turing growth is below 2.5 per | ashtra and Rajasthan is the 
cent and a rather weaker prob- | current crop ahead of last 
ability that copper consump- | year’s. 
tion will fall if manufacturing As a result the Indian cotton 
grows by less than 3.5 per board has decided not 
cent,” says the EIU. to add to the 1.24m bales 

It forecasts growth of about 1 | already released for export. At 
per cent in aluminium con- | the inning of the season, it 
sumption in 1991 and nil | was thonght that India would 
growth in copper consumption, | be able to export up to 2m 
but expects a 2 per cent fall in | bales, compared with less than 
steel consumption and “mod- | 1.5m in 1989-90. 
est” falls for lead, zinc and tin. The grower's lobby is 
World Commodity Outiook | unhappy that the board has 
1991. Industrial Raw Materials. | decided not to release any fur- 


‘£135 or US$260 from the EIU, 40 | ther export quota. It believes 
Duke Street, London, W2A | that the crop can still tarn out 
LOW, England. to be 13.3m bales. But the deci- 


sion is welcomed by the mill 
industry, which has seen raw 
cotton prices rise in response 
to the reduced crop outlook 
and has been campaigning 
strongly for lower exports. 

As there is no agency in the 


ton production outlook the 
crop projections may be 
revised on the hasis of future 


according to the EIU. If it can- 
not, “and birth rates do not fall 


faster than the UN projects, | regular feature of the Indian 


pickings. Periodic revision of 
the estimate has become an 


death rates are going to close | cotton season. 


the gap.” 

In the short-term, however, 
the old problem of mismatches 
between supply and demand 
among the more affluent coun- 
tries will continue to dominate 
the soft commodity markets, 
with supplies of many crops 
outrunning demand and 


depressing prices. 
E10 points out that the 





Estonia looks to west for energy supplies 


Enrique Tessieri on the Soviet republic’s plans to reduce dependence on Moscow 


R ARVI Hamburg, 
deputy minister of 
Ministry 


absence of the Soviet Union the Estonian 


markets, as well | of Industry and Energy, hopes 
it 


as those tea and vegetable | that a break with Moscow, 


oils, has depressed the markets 
more than the Gulf crisis. 


occurs, will happen in the sum- 
mer, when energy consump- 


8y Barbara Durr in Chicago 


PRICES FOR frozen 

concentrated orange juice Grange Juice 
futures fell rday on the 2nd position futures 
New York Cotton Exchange New York (centsfb) 
after cold weather did not  '20 yeserege aps 


materialise in Florida as specu- 
latorg had wagered. Prices for 
the January contract fell the 
75 cents dail limit and the 
March contract dropped 5 cents 
in mid-morning trading. 

The bearishness was attri- 
buted mainly ta pressure on 
speculators to liquidate posi- 
tions, Many had bought 
futures believing prices would 
go up on reports of substantial 
crop damage in California, 
which suffered the worst freeze 
in 77 years over the Christmas 
period. FCOJ prices shot up to 
$1.19 for the March contract on 
December 26. 





for the 
how, as producers attempt to 


oer ee On 


By Bernard Simon in Toronto 


Creditors step up pressure over coal mine 


CREDITORS OF the 
debt-burdened Quintette coal 
mine in north-east British 
Columbia are stepping up the 
pressure on shareholders, 
including 12 Japanese steel 
producers, to increase their 
contribution towards a bail-out 
for North America's biggest 
single coking coal exporter. 

The 56 creditors have 
rejected a restructuring pro- 
posal put forward by the mine. 
Instead, they have asked a 
Vancouver court to direct the 
auditing firm Deloitte & 
Touche, which has been moni- 
toring Quintette’s operations 
since mid-1990, to draw up an 
alternative plan. 

Under Quintette’s plan, the 
lenders, led by Bank of Mon- 
treal and Canadian Imperial 


revealed that one of the first 
steps to break dependence 
from Moscow would be in the 
area of oi] supplies, Talks are 
currently under way with 
Neste, the Finnish oi] and 


hemicals , to 
World Commodity Outlook | tion is at its lowest. new oll storage | i aoe i 
1991. Food, Feedstuffs and Bev- Attempting to find ways of bly in Tallinn, to store between 
pas oF ese foe the | deacreasing dependence on  600,000-700,000 tonnes of oil. 


40 
WIA LDW, England. 





MINOR METALS PRICES 


Prices from Metal Bulletin (last 

week’s in brackets). .... 
ANTIMONY: European free 

market 99.6 per cent, § per 








{3.00-3.20). 

COBALT: European free 
market, 99.5 per cent, $ per Ib, 
in warehouse, 14.75-15.50 (13.00- 


London, | Moscow for energy supplies as 


well as dealing with environ- 
mental concerns are some of 
the biggest challenges for his 
ministry. 


According to Mr Ham- 


SELENIUM: European free | burg,about 42 per cent of all of 


market, min 99.5 per cent, $ per 
Tb, in warebouse, 4.90-5.40. 












































Estonia’s energy needs con- 
tinue to be supplied by Moscow 

















Neste felt that a decision on 
the project would be forthcom- 
early this year and that a 
joint venture company could 
be established with the Esto- 
nians to build the harbour and 
oil storage complex. 
“We have also been talking 
with Neste on building an oil 



































Bank of Commerce, are being 


freeze is adding 
downward pressure on the 


Jn Florida, the contre of Cor 
duction for juice oranges, tem- 
peral been unusually 
warm and are expected to stay 
that way for another week. 
This would bring the Florida 


December-beginning of Janu- 
ary period when freezes are 
feared. 


most 
Florida production, which 


had been deeply hurt by a 
Christmas eve freeze in 1989, is 


per cent because of 


Prelds, said Ms Judy.Ganes, an 


terms proposed by Denison 


asked to write off two-thirds of Mines, the Toronto-based 
their C$630m debt. The rail- energy group that Is Quin- 
‘ways and port i that tette’s manager and 50 per cent 


terminal 
handle Quintette’s coal would 
also have to forgive outstand- 
ing liabilities, and transport 
rates would in future be 
reduced signi! 


owner, for its withdrawal. 

The Japanese steel compa- 
nies between them own 38 per 
cent of Quintette. The largest 
shareholders 


among them are 
‘A condition of the plan is Mitsui Mining (12.5 per cent), 
that the Japanese steel mills Tokyo Boeki (10.5 per cent) and 
that buy Quintette’s produc- Sumitomo (5 per cent). Char- 
tion of 4.2m tonnes a year bonnages de France bas a 12 
agree to a fixed price formula per cent stake. Meee 
for the next elght years. ‘The banks are also insisting 
An official of one of the cred- that Quintette's customers 


itor banks said the group felt 
Quintette’s proposals “favour 
the manager and the share- 
holders rather than those who 
provided 80 per cent of the 
money for the project.” Among 
the banke’ objections are the 


agree on a pre-determined rev- 
enue stream to the mine to 
ensure profitable operations 
for at least the next few years. 
The mine has previously said 
that prevailing market prices 
are insufficient to cover its 



















Mild spell chills orange juice futures : 


vincial government is 
between demands to maintain. 
employment and the big — 


and the problems of 
jower-cost coal mines in the... 


south-east of the province, 
a trupeting for ~ 


estimated at L7bn tonnes. The Estonia could implement effi- from these plants because we . 
republic’s four oil-shale-fired cient energy-saving measures, don’t have any measuring — 
plants use around 20m tonnes like light But if I had to make a 
of the material a year with bulbs as well as regu- I would est” 
2.3m tonnes a year going tothe ators for heaters, it could mate that these two plants” 
chemical ind; . About 22m slash between 33 to 35 percent jointly release some 100,000" 
tonnes of oil is imported of all the el 300,000 ° 
annually from the Soviet by households. tonnes of ash yearly,”’’- 
Union. Since the onset of glasnost explained: Deputy ter 
the Finnish press has Hamburg. : 
lectricity consumption stories of the dev- Recent agreements signed 
in Kstonia reached astating environmental and Moscow and Helsinki 
17.4bn kwh  (kilo- caused by require Estonia's ofl-shale-fired 
watt/hours) in 1989, of which oil-shale. One such. story ants emis-. , 
3bn kwh were written off as claimed that sions by 30 per cent in 1993 and 
josees, according to the Minis- in the town of Narva were los- by as much as 50 per cent in 
Pcie ok eamion anes ing their 1995. Mr Hamburg as well a8 
which 









































Mr Kaas claim that there are 





grew in the 1980s between by plants ran on oil-shale and are plans to make a R500m lovest- 
TUNGSTEN ORE: European | and, to a smaller extent, refinery. It seems, however, 26 to 2.8 expan 
. s . Tt i. " per cent a year, is located in the north-eastern ment to id the Baltic - 
toons tt warehouse, 1,630-1,670 BD CURY: Keropean cid ag ee iene mae roam of this figure, roughly that the Finns do not want to expected to drop in 1990 to Kobtla-Jirve district. The larg- Thermoelectric Power Station : 
BISMUTH: European free market, min. 99.99 per cent, $ ke) WO,, cif, 37-49 (same). consists of Mrefived oil. 18 per fects with, ag explained Mr a Rte eee ante eric Power well an to invest ‘3100 to 4 
prot si aly es per cent, $ per 76 i pase in warehouse, Van Abia: cca ¢ ne rere Lg Soon cubic mee Meelis Bans. ft heat of the Today, 60 per an hy of all Plant (1,620 mw) and the Baltic lower sulphur emissions. as 
, tonne house, same), market, min. . ant coal. Esto! ment of foreign eco- energy is consum indus- tation. “We t were 
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Gloomy opening to the new year 


THE NEW year made an 
uneasy start on the London 
stock market yesterday, when 
deepening concern over the 
Gulf and the economic outlook 
brought further losses in share 
prices. ering hopes for an 
early reduction in UK interest 


" Fates found little encourage. 


ment with a reminder from Mr 
Norman Lamont, UK chancel- 
lor of the exchequer, that UK 
Tates would be “consistent 
with our ERM obligations”. 
The fading hopes for an 
early cut in UK hase rates was 


clearly signalled from the- 


interest futures markets, while 
the effect of recessionary pres- 
sures was underlined for equi- 
ties by the announcement of a 
35 per cent increase in UK cor- 
porate teies last year, 
as well as by a series of gloomy 
comments on the trading out- 
leo! senior members of 


Account Dealing Dates 


‘Det 10 Des 31 
Option Deciarstions: 

Bec 27 Jan 10 
Last 

Desc 28 
Account Day: 

mre 





Jan 4 





Jan 


Jen 11 Jan 25 


Jan 21 Feb 4 
£39 am too badeees Gaye satan 
the UK business community, 

With Tokyo closed and New 
York unimpressive overnight, 
UK stocks opened sluggishly 
and soon began to give ground. 
At the day's low point, which 
came at mid-morning, the 
FT-SE Index was down by 
More than 20 points. However, 
in the absence of the many 
fund managers and senior mar- 
ket traders, who had extended 
their Christmas holiday, turn- 
over was thin. 

The market steadied towards 


the close but lost heart as Wall 
Street struggled to hold on to 
plus territory in early dealings, 
showing a gain of less than a 
single point on the Dow when 
London went home for the day. 
The final reading left the 
FTSE Index at 2,128.3, a loss 
on the session of 15.2 points 
and marked a return to index 
levels last seen at the end of 
November. 

Market volumes picked up a 
little as equities rallied. How- 
ever, the final total of 234.1m 
shares through the Seaq net- 
work was unimpressive by any 
standards, and compared unfa- 
vourably even with the 129.9m 
traded in the New Year's Eve 
half-day session, 

Inevitably, there were fur- 
ther worries over the outlook 
for some London-based securi- 
ties concerns struggling to 
earn a living in a market still 


heavily over-supplied with 
share traders. 

The shadow of the Gulf lay 
over the market as investors 
pondered the prospects for the 
United Nation's January 15 
deadline for Iraqi withdrawal 
from Kuwait. Oil shares pro- 
vided one of the few firm spots 
in equities, although interest 
faded as North Sea Brent crude 
oil prices failed to hold initial 


gains. 

Among industrials, the pic- 
ture was generally gloomy, 
with ICI setting the trend by 
turning easier as Sir Denys 
a the chairman, 
warned emplo: “painful 
decisions” Shesd I In the finan- 
cial sector, Sir John Quinton, 
chairman of Barclays Bank, 


of about £2bn on last year's 
accounts. The insurance sector 


continued to wilt as a leading 
and well-respected analyst 
warned that “1990 could prove 
the second worst year for 
decades (for Britain’s major 
composite insurers)”. 

Stores shares, which have 
already taken severe punish- 
ment from the effects of high 
interest rates and recessionary 
pressures on consumer spend- 
ing. came in for further attack 
from City analysts even as 
Boots delivered the first 


message. Hopes for interest 

rate cuts in the near term 

would seem to have been 

dashed — although we are still 

confident that rates will fall 
in 1991." 





Christmas 
sales 
disappoint 


FIRST indications that 
Christmas sales were below 
expected levels hit the stores 
sector, fuelled by a trading 
report from Boots. Sir James 
Blyth, the chief executive, said 
sales had been above last 
year’s but were below target. 
The shares closed 12 down at 


308p. 
The Boots report prompted 
brokers to reduce their profit 
forecasts for the current year 
from around a £360m to £370m 
range to £350m. The shares had 
begun on a weak note after 
Hoare Govett cut its forecast 
by £10m to £365m. Hoare low- 
ered its estimate by another 
£15m after the statement. 
Other stores to report 
ly on 
are Storehouse, down 4 at 113p, 
and Ratners, off 18 at 158p. 
Hoare also pared its forecast 
for Storehouse by £5m to £30m; 
for Ratners by £15m to £125m; 
and for Sears by £15m to £97m, 
causing its shares to lose a 
penny to &p. ea AE 


Banks weaken... 

High street banks started the 
new year in dismal fashion fol- 
lowing bearish comments on 
the level of bad debts in the 
UK by Sir John Quinton, chair- 


man 
Sir John said the banks 


might need to make up to £2bn- ° t stock il 
Tees ed aftr the Galt cote 


Se oes Be an een 
for the’ 


what dy 
see as a 

banks this 
“There is a growing feeling: 


extent of the damage caused by 


company failures and bad-. 


debts in general is made 
known. The full year reporting 
season for the -big four banks 
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Downgrades as % of forecast changes 





Ths: speed :of the. slowdown: in’ the UE: economy coutnned to 
Surprise companies and analysts alike in the closing mon 
1980, and prompted yet more substantial downgrades of bruker- 


Profits across the 


ite range, comments 


age for corpora’ a 
Barclays de Zoete Wedd. Attention now focuses on this spring’s 
which should show whether the 


City’s forecasts for 1991 profits still require 


farther downward 


it. BZW is predicting a fall of 5 per cent in aggregate 


adjustmen: 
share earnings for this year. 
shed 4 to 1832p on 2m ahead of 
preliminary figures due on 
Thursday week. 

Ultramar shares were given 
a@ push by recommendations 
from at least two securities 
houses, County NatWest, 
which restated its buy stance 


Mr Fergus MacLeod at 
County said he had increased 
his forecast of net income for 
the year om £116m to £123m 


refining, ould ont- 
perform the more oil price- 
geared stocks as crude 0! 


he said, 
last 


ened with the dollar. One 
trader said: “Prices are barely 
changed in New York bat are 
down here.” Glaxo slipped 9 to 
8389p and ICI 8 to 858p. Turn- 
over was thin. 


662p 
while Guinness Jost 10 to 751p. 
Allied-Lyons was the excep- 


tion, 2 to 483p. The 
frock hed boas weak last 
th as the market braced 


try to 
’ NEW HIGHS AND LOWS FOR 1990/91 


INDUSTRIALS (7) Caparo inds., Daimier 
‘Benz, Expamet, ISA int. Johnston Grp - 
‘Stag Furniture, (NSURANCE 

) FED, LEISURE (3) GWA, Radio Clty A. 
Seas, REWeE: 11) Adscene, PAPERS. 
BShandwick, PROPERTY (7) Arcadian 
Britannia Group. Trust, Esta. 


list of share tips of the year. 


quency of personal injury 
claims in the UK. The company 
is believed to have stressed the 


becoming more convinced that 
GRE’s losses for the full year 
would be much closer to the 
£134m figure expected by the 
most pessimistic analysts, 
rather than the £60m deficit 
predicted by others. “More 
downgrades of the composites 
are imminent,” noted an insur- 
ance specialist. 

GRE shed 3 to 179p. Royals 
lost 13 to 380p, Commercial 
Union 9 to 448p and Sun Alli- 
ance 4 to 326p. General Acci- 
dent, where an announcement 
of its life bonus rates is 
thought to be imminent, fell 14 
to 458p; Commercial Union sur- 
prised the market by maintain- 
ing its life bonus rates last 
month. 

An abundance of new year 
investment recommendations 
found most recipients in the 
miscellaneous ial sector 


none too os cul to 
the supplier 


semiconductor butor, 
made moderate headway to 
207p, up 8, while BET, 168p, 
and British Aerospace, 524p, 
both edged forward. 

Other 1991 buys were 
Hawker Siddeley and Lucas 
Industries, but they lost 
ground, the former closing 7 
off at 432p and the latter 3 
lower at 143p. 

Thought many investors 
to be the big stock most vul- 
nerable to predatory moves, 
Pilkington, the world’s largest 
maker of flat glass, was 
another to retreat. Dealers said 
some short-term optimists 
expressed disappointment yes- 
terday that a takeover attempt 
had not been made before the 
year’s end. They tried reduce 
their commitments, leaving the 
shares 2% off at 176p. 

The reminder of bleak pros- 
pects for the chemical industry 
did little more than nudge 
prices down a penny or so. 
Croda International was the 


respond. 








Eurotunnel 
promotions 


Mr Ernie King who retired 
at the end of the year, but 
continues a3 a tant for 
aforther three months. - 
w PORT OF LONDON | 
AUTHORITY. has appo! 
Sir Brian Shaw as 


of its River Committee, taking . 


over from Mr Robert Crawford 
wie rene 
chairman. Sir Brian 
appointed to the PLA board 
as a non-executive member 
.on January 1 1987. He is 
chairman of both Furness 


Withey & Co,and ANZ . 


conservation. 


Co, and as 
_of Joseph Cheaney 
Sanuary 31. 


STONA, Leeds, a plastic 
m1 PLASTO sal 








Mr Peter Axten (pictured) has 
been appointed a managing 
director of LLOYDS 

BANK. He will be 
responsible for Lloyds 
Investment Managers. Mr 
Axten was chief executive of 
CIGNA Financial Services, 
Europe, and was previously 
the director of Midland Bank's 
personal financial services 


8 Mr Brian M. Winterflood 
and Mr Brian S.P. Gent have 
been appointed directors of 
THE UNION DISCOUNT. 
COMPANY OF LONDON. Mr 
Winterflood is managing 
director of Winterflood 
Securities, and Mr Gent is a 
director of subsidiary The 





Union Discount Company, and 
was deputy head of 
supervision at the Bank of 
England. 


Candover chairman 


mw Mr Roger Brooke (pictured) 
has been promoted from chief 
executive to chairman of 
CANDOVER INVESTMENTS 
following the retirement of Mr 
Peter : 
Wreford, 
who remains 
a non- 
executive 
director. Mr 
Anthony 
Hichens, a 
director, has 
been Bema ats 
appointed deputy chairman 
and chairman of the 
remunerations committee. Bir 
Stephen Curran has been 
promoted from deputy to chief 
executive, and Mr Douglas 
Fairservice, a director, 
becomes deputy chief 
executive. Mr Peter Neal has 
joined Candover as company 
secretary following the 
tion last November of 






















Mr Stephen Alexander. 


a Mr Duncan Young, 
managing director of the 
Household Mortgage 
Corporation, has been elected 
chairman of the centralised 
mortgage lenders’ trade 
association, the ASSOCIATION 
OF MORTGAGE LENDERS. 
Mr Robert Sharp, managing 
director of Bank of Ireland 
Home Mortgages, becomes vice 
chairman. 











exception, declining 4 to 147p. 
Selected green stocks also 
showed losses, primarily pro- 
spective merger partners 
Shanks & McEwan and 
Rechem Environmental Ser- 
vices, which fell 25 to 1118p 
and 10 to 548p respectively. 

The contest for control of 
Birmingham Mint, the coin 
minting and specialist engi- 
FT-A All-Share index 
1100 5 






Equity Shares Traded 
Tumover by volume (milion) 
Exctucing: 
intra-market business 4 Overseas tumover 


neering company, looked finely 


LONDON STOCK EXCHANGE 




















9 
FINANCIAL TIMES STOCK INDICES 
Jan Dee Dec Dee’ Ooe ‘Year 1900751 Since Compliation 
2 at EJ zr ™ Ago High Low High Low ‘ 
Government Secs e217 8203 a2 |= 82 20224 A 74.13 177.4 49.18 z 
{21700) (30/4/80) (9/1/35) (3/1/75) ? 
Fixed Interest 90.58 90.62 90.62 80.63 ‘$0.80 9274 92.91 63.80 105.4 50.53 
{8F1/80) (30/4/90) (28/11/47) (3/1/75) 
Ordinary Share 1855.7 «(1873.7 16822 1687.8 16789 1994.1 1960.9 1510.4 2008.8 40.4 * 
4971790) (24/9790) (578789) (26/6/40) Ps 
Gold Mines 1560 «#41548 1500 140.9 1513 3095 3785 196.2 Ta47 43.5 . 
(6/2/00) (18/12/90) (15/2/83) (26/10/71) 
FT-SE 100 Share 21283 23435 21004 2167.8 21582 2434.1 24637 19902 24637 9869 2 
(3/1780) (28/8/00) (3/1/80) (23/7784) 
FT-SE Eurotrack 100 «(931.10 S38.05dh 68725 946.51 956.15dh . 1003.35 9831.10 = 1003.35 =: 931.10 
(6fi2r90)_ (2y4/81) {6/1 (2ie1y a 
Ord. Div. Yield s.72 5.73 5.70 5.68 5.72 4.41 ‘Basis 100 Govt. Gocs 15/10/26, Fexd Int, 1628, Ordinary ' 
Earning Yid %(full) 12.05 11.88 11.36 11.87 11.83 10.78 ‘VTA, Geld eaines 12/86, Bests 1000 FT-GE 100 3/123, 
PE Ratio(Net}{<r) 10.03 10.70 = 10.76 = 10.18 = 10.12) 14.22 FT-SE Enectrack 100 310/00 + MO nica,” 
SEAQ Bargns 4.45pm 28,726 15,018 31,618 22,370 22,425 92659 = : 
Equity Turnover(Emit - 25.24 381.78 375.74 24338 546.66 GILT EDGED ACTIVITY = 
ity - 16.435 (34,086 24,940 21,821 29,711 Indices* Jan2 Decat : 
Shares Traded (mit : 1206 207.9 168.9 120.5 2558 Gilt Edged 7 
Ordinary Share Index, Hourly changes Dey's High 1673.6 Day's Low 1651.6 Bargains 276 36.1 ? 


es) (se) (za (a) (el (a) (30 a 
1673.5} | 11 1656.6} [1656.0 1 1053.4 


FT-SE, Hourly changes 


FT-SE Eurotrack 100, hourly changes Day's High 631.34 


12 1pm 2pm 3pm 
aun, 





High 2143.0 Day's Low 2122.9 


2125.2 


Day's Low 928.24 








5—Day average 523 


“SE Activity 1974. 
TExcluding intra-market : 
business & Overseas turnover. ! 
London report and : 
latest Share index: 
Tel. 0898 123001 


40.2 


at 





TRADING VOLUME IN MAJOR STOCKS 




























































Giosing Days Volume Ciosieg Days Volume Closing Gay's ‘Votemna Closing Dey’ 

Price chasge Pree change fora Price change O's Pnce change 
Ant _... 111-2 Oboes WW eT -B Maid — 0 2-3) Sma S Nephew oA = ¥ 
ASDA 1% -3 ECC Grup So 1 benwes Corea, "28 et Snki —e pl 
Aabey td 2g -2 Eastern Sect 370 4D +2 “isi -§ smd i iT 2S -4 

bt 1000 a3 +2 net “es wr -1 Somhe ings ant 1 

Amstrad eS Enterprise: Git +4 -2 Sowhem: 3300 1 +2 ! 
down oH -5 a Whe -2l2 Sourh 1300 5-3 
‘Argos .. 16 20-3 Ferrand —. 4 23-5" Soum West Water 8482-1 
Argyl 00 4-3 isons 367 -2 Merthern Elect. “a Souch Tao eb +t 
Ass, rt <3 A +7 Gen second 100 458-14 Nonhem Foods 35 +2 Soubern Wace. T Me -2 
BAA S37 410 -5 Genera! Bact, 300 19 -1 Northumbrian Ze -3  Stancara Cran, mi 2-5 
aT a 576-1 Geo 8-8 Rowe 18 +1 Stratos —.. oo 1-4 
BET 30 48 +2 Giymodia, 7 24 +3 Pearson — 650 -8 Sun Allnce ‘0 36-4” 
BCC 9 326-5 Ganda. a -2 PSO 3-7 Suns <6 10-0 | 
BOC WO 480-5 Grand Met 2500 688-2 PRingion 176 -2 TAN Sw +1 
PB Wr 1% -4h GBA = 74 1055 10 Prudecdial 15-1) NGrop 5 a -2 
BTR. me 1 (mg 17-3 RHA me -s Tea coo 32-4 
Bank 2 17 GKn 72 3-2 RC 3-3 Tarmac ay 20 -5 
Sarctays 2-10 Gunness 3 71 -w AZ. 48-3 Tame mm m2 -2 
Bass 291 We -5  Hammerson © 26 GE +2) Racal, 70 -2  Tayor mS 
Beristord 1 Hanson Warrants 123 ‘Be ae Ranh On Sa 2 Theses weer na 3: 
Bie Circle 27 2 Hemwons Grose — 105 1S = 1 Recht 1290-3 Thon EMD a 
Boots. - 308-12 Hawker Sida. 419 2-7 Rediond 6 -1 Trofslgar Howse 200 100 1 
Bnt. Asrospace -. 54 +1 Hissdown 335 26) -2 Reed int 374-3 Vrusthowe Fore 65 MB +1 
Betsh 0-3) a 52 22 -3 eg Elect fa +30 Uemar ae st 
Beith Zk +h i St 88-0 Regen —__. Wot -9 Unione aay -2 
Briash q2-2 \wencope ei 27-3 Role mS 2 —_—. = 6 
a gH +1 Xingicher 328 386 -5 Romans MT +1 Unemd Biscubs or as 
British Soe Meh =1 7d 247 +1‘ Riyl Bh Scotiand 17-3) Ua os -a 
British Telecom 380 -4 Land Gecurties 2 3 Sopa! weurance 30-13 Water 0 tems 35 
Burd 67-1 Lapom ._. 13 a3 oan 3M +h Wellcome 242 ov 
Bramsh 03 +1 Legal & General 2 34-6 Satch 4-1 Welsn Water 0 22-3 
Burton 000 74-3 Linda Abtuy ms -4 5-2 0 Wessex Vater @ 0-2 = 
Cable 7 4s (Hoyas Gant’ 20-6 © Scontsh 336-2  Walerend ‘A’ 000 -7 
Sota —_ 2m ow 30 +3 Sear Bt 3 Wepim Tempe “700 7B 4 
Calor mw 2e Lonaon Stet, 3 = -5 Higga. ‘6 mO-1 
Carkon Cores. 2 38-5 Lont —_. 2d -4 444 +1 Willis Corroan wa 22 -7 
Coats Viyeie SS 106 -2 Lucas. 13 -3 ae 2g Winey 72 Ba 4 
Cosnm Union 7 43-9 MB Caradon 18-5 a +3 6 Elect. 2800 MD +12 
Gonkson a ms <1! Mec a $0 <3 Yorkshiro Water “200 28-2 
Galgety -. ut Mamwob 162 -3 mS -8 
Based on trading volume for most Alpha sccurities dealt through the SEAQ system yeaterday until 4.200m. > 


at 93p, although its board, 
which has rejected the bid as 


mend an increased offer of 110p 
per share. If the current bid 
was to lapse, IMI would be 
allowed under City rules to 
make a higher recommended 
offer after three months. IMI 


months from analysts’ caution 
on the agency sector, views 
which were reiterated last 
month concerning Shandwick. 
The shares dropped another 9 
to 5lp, compared with 120p in 
October and a record high of 
almost £8 in 1987. 

Early light buying of Carlton 
Communications, in the wake 
of the stock’s inclusion in sev- 
eral lists of recommended 
investments for 1991, helped 
the shares to rise to within a 


the day at 889p. 

Oil issues outperformed the 
market, still reflecting the ~ 
chances of a Gulf war. Shell * 
put on 3 to 461p, BP hardened . 
to 885p and British Gas edged 
ahead to 2264p. Enterprise © 
Tose 4 to 611p. . 

Hints of a drilling success in - 
ine North Sea. were said to | 

ve been behind good support 
for Hardy Oil & Gas, which . 
moved up 5 to 203p. 
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AMERICA 


Revival of peace hopes 
and rate cuts lift Dow 


Wall Street 


Pcie ssid be lee ee eS 
THE FIRST trading day of the 
new year saw equities drift 
modestly higher yesterday as 
the stock market took strength 
from renewed hopes of a peace- 
ful resolution of the Gulf crisis 
and from a series of cuts in the 
Prime rate from several leading 
US banks, writes Karen Zagor 
in New York. 

At 2 pm, the Dow Jones 
Industrial Average was up 2.73 
at 2,636.39 on slim volume of 
81m shares. But the tone of the 
market was mixed, with advan- 
cing issues leading declining 
ones by eight to seven. The 
Standard & Poor’s 500 was off 
0.17 at 3380.05. Oo Monday, the 
Dow closed up 4.45 at 2,633.66. 

Wall Street was encouraged 
by talk that the White House 
Was considering sending Mr 
James Baker, US secretary of 
State, to the Gulf before the 
January 15 deadline for Iraq's 
withdrawal from Kuwait. At 
midsession the February crude 
oil contract was down $1.24 at 
$27.20. 

Stock prices were also 
helped by higher bond prices. 
At midsession, the treasury's 


benchmark 30-year bond was 
up % at 106 i, vielding 817 per 
camt, 


Rumours that Paramount 
Communications was trying to 
sell its film-making unit 
Spurred trading in the stock, 
which rose $1% to $42% 
although the company denied 
the reports. 

Northrop jumped $1 to $18% 
amid reports that the air force 
bad said that it would go ahead 
with plans to build the 75 B-2 
stealth bombers approved by 
Mr Richard Cheney, the 
defence secretary. 

Among other defence con- 
tractors, General Dynamics 
gained 3% to $25% and McDon- 
nell Dougias dropped $1% to 
$37". Both companies were 
expected to submit proposals 
yesterday seeking relief from 
costs in developing the A-12 
attack aircraft for the navy, 
which has proved more expen- 
sive than expected. 

Abbott Laboratories slid $1 
to $48% after an analyst at 
Donaldson Lufkin & Jenrette 
removed the stock from the 
recommended list. 

Toys R Us gained $% to 
$23%. Sales for the eight-week 
Ghristmas season ending 


December 24 rose 7 per cent 
from a year earlier although 
sales in stores open fora year 
fell 6 per cent during the sea- 


son. 
In the secondary market, the 
Nasdaq composite was down 
0.57 at 373.27 at midsession. 
MCI was one of the most active 
issues of the morning, adding 
$% to $20, while Apple Com- 
puter slipped $% to $42'4. 


Canada 


TORONTO stocks slipped fur- 
ther in light trade at midday, 
after a sharp opening loss, as 
the Gulf crisis and confusion 
over a new federal tax discour- 
aged trading. The composite 
index dropped 16.2 to 3,240.6 by 
midsession. Declines led 
advances by 139 to 172 on vol- 
ume of 4.95m shares. 

Golds fell after February 

id futures on Comex dropped 

ack about §3 to $393.20 an 
ounce. 

Bombardier class B shares 
slumped C$% to C$14% on vol- 
ume of 34,500 shares after the 
company said a client in Hong 
Kong had cancelled an order 
ier 10 of its Canadair regional 
jets. 





Gulf fears cast shadow on first trading day of year 


Europe 


CONCERN THAT hostilities 
would soon break out in the 
Middle East depressed bourses 
yesterday, writes Our Markets 
Staff. Zurich remained closed. 

FRANKFURT fell sharply, 
the DAX index losing 32.12 or 
2.3 per cent to 1,366.10 after a 
fall of 11.88 to 591.18 in the FAZ 
at midsession. This tock the 
DAX retreat to 10.3 per cent 
since December 14, the peak of 
the Iast 1990 rally. 

Volume stayed low, easing 
from DM2.5bn to DM2.4bn. 
Prices firmed a little in the 
post-bourse, as Wall Street 
opened higher than expected; 
but Mr Horst-Kaspar Greven, 
of Merck Finck in Disseldorf, 
taking the day as a whole, said 
that the market was threaten. 
ing to break down through a 
long-term chart uptrend, with 
1,350 on the DAX the specific 


SOUTH AFRICA 


GOLD SHARES advanced in 
Johannesburg yesterday, 
helped by the higher bullion 
price. The all-gold index rose 
64 to 1,265, with Vaal Reefs up 
R16.50 at R216.50. But the 
industrial index felt 11 to 3,007 
as Barlows eased 25 cents to 
R37 and Richmon DR lost 5 
cents to 821.20. 





Quarterly and annual changes 
for a number of countries and 
geographical regions were 
incorrectly 
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Wednesday’s statistical cover- 
age of how world markets per- 
formed in 1990, based on the the sterling index, the second 
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resistance point. 

Blue chips led the way down. 
Mr Greven noted, however, 
that co stocks have 
dropped faster over the past 
three weeks after a year of rel- 
ative strength. Phillip Holz- 
mann shed another DM60 to 
DM9s3 , for a three- 
week fall of 23 per cent. 

PARIS recovered from the 
day's lows as Wall Street 
opened firmer. The CAC 40 
index ended 12.83 lower at 
1,505.10, after falling to 1,487.96. 
Among the losers, Bouygues, 
the construction company 
which gained FFr38 on Friday, 
dropped FFr35 to FFr4i4. 

Air Liquide, which said it 
might consider selling its 
remaining 5.1 per cent holding 
in Société Central d'Investisse- 
ment after selling 49 per cent 
last week, lost FFr19 to FFr606. 
SCI rose FFr20 or 0.5 per cent 
with FFr800m_worth of shares 
exchanged in block trades. 


MILAN ended lower and vol- 
ume remained thin at about 
L4é0bn. The Comit index eased 
89 to 514.70, 

Montedison, trading as a 
merged entity with Ferruzzi 
Agricola, fell L35 te L1,350. But 
Enimont was virtually 
unchanged at L1,580 after 
11,579, as ENI's public tender 
for the outstanding 20 per cent 
of the shares 

STOCKHOLM fell 3.8 per 
cent in cautious th. 
the Affarsvdrlden General 


ing, 
49.81 to 4,913.94. 
iS al ogee eee 


FN jumped BFr47 to BFri50 on 
volume of 42,000 shares, as 
i covered 


investors on 
the last day of Postion ct 


account. Acec-Union Miniére 

fell BFr170 to B¥Fr2,460, after 

acquiring 54.4 per cent of 
diamond 


lower, 
losing 11.86 to 490.40. ISTAN- 
BUL’s 50-share index shed 








kets were still shut. 


AUSTRALIA’s gold shares 


News Corp recovered 14 
cents to A$5.24. A company 
official said that lead banks 
had indicated that they would 
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Singapore loses out to oil-rich Malaysia 


Steps are being taken to attract investors back, writes Joyce Quek 


off 1990 with a roar but, 
as in the case of most Asian 
exchanges, finished with a 
whimper. It closed on Decem- 
ber 28, the last trading day of 
the year, down 22 per cent 
since the previous yearend, 

Fears of impending global 
recession, soaring crude oil 
prices and the threat of war in 
the Gulf bave thrown fanda- 
mentals to the winds. 

Mr Quek Peck Lim, Morgan 
Grenfell Asia Securities 
research head, says: “Singa- 
pore has been hit by fears of 
export competitiveness and ris- 
ing labour and land costs. 
Every year, you look at Singa- 
pore and it is growing by more 


before { 

competitive], when they find 
that wage costs are growing 
a lower rate, and when the 
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companies come out of their 
consolidation phase, which will 
from wards. 





éo 2 

in favour 

energy and commodity-rich 
‘a5 Malaya 


ingapore 
of the country’s 


year next 5 

However, all is not lost. A 
stream of new measures from 
the Stock of Singa- 
pore should enhance its 
ine: 


in local brokerages to increase 
their maximum stakes from 49 
per cent to 70 per cent, 

@ allowing foreign owners, or 
International Members, fuil 
ownership of brokerages, 


@ encouraging more regional 


@ mooting the listing of Japa- 
nese stocks to give an extra 90 


Mr Alan Hargreaves of 
poate Sore noted pe Novem- 
r: “Contrary to what Singa- 
poreans will tell you, their 
stock market has performed 
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International Bank for 
Reconstruction and Development 


Italian Lire 300,000,000,000 


Telatively well this year.” Sing- 
apore lost 22 per cent in the 


says Mr Quek, is that 
the four NICs (newly 
industrialising countries: 


pore where, although oll 
imports comprise 2 per cent of 


the GDP, the country earns 3 
Oe cee han cl aehcme: he 


adds. 
Mr Quek reckons that with 





All of these Securities have been sold, This announcement appears as a matter of record only, 
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Banca Euromobiliare 


Banca dAmerica e d'Italia 
Deutsche Bank Group 
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Bankers Trust International Limited 
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Nomura International 
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studies over the 
last 10 years suggest that, 
within six months of a signifi- 
cant interest rate cut of at 


interest rates falling faster 
than expected, 


banking, food and beverage 
and shi ing concerns. 


repairing 

Mr Charles Chow of J. Ballas 
says: “The Singapore market 
has reached a state where, on 
fundamental valuations, the 
Straits Times Industrial index 
could be worth 15 to 20 per 
cent more than it is. The dis- 
count offered by the market 
the discom- 


stalemate. 
“The market is beginning to 
view the crisis as a temporary 


than a permanent 
paralysis. The oil market is 
reflecting this 
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